AUDIT EVIDENCE – STEPS IN CONFIRMATION OF A BALANCE

1 Obtain a breakdown of the total balance from the client

2 Ensure the total of the list of balances is arithmetically correct

3 [bookmark: _GoBack]Perform analytical review (trends indicated by ratio analysis) on the sample to ascertain any unusual fluctuations


4 Select a sample of the individual balances to be confirmed. The sample should include:
· Material balances
· Unusual balances

5 Confirm the existence and valuation of each balance in the sample to evidence from an external source

e.g. debtors’ circularisation letters
	suppliers’ statement
	underlying invoices
	cash receipts / payments
