Presentation
If we look into the report generated for Chief Executive of Ffion Ltd., it is noticed that ratio analysis has been done in order to analyze the fiscal position of the company. First segment of the report has calculated those few ratios for the company which are critical in analyzing the profitability, liquidity and gearing of the hotel chain. Those ratios are liquidity ratios, profitability ratios and leverage ratios. 
Liquidity ratios provide the financial stakeholders with information regarding the Ffion Ltd.’s ability to meet its short-term financial obligations. The current ratio measures the liquidity of a company that shows how the company is able to meet all its short-term liabilities with the short-term assets. These assets can include anything that is considered short-term such as inventory and do not include long-term assets such as property, plant, and equipment. Current ratio of Ffion Ltd in year 2017 and 2018 are 2.15 and 2.42 respectively which means company has performed well in managing its assets and liabilities in these years. These numbers are somewhat equal to that of industrial average.
Next is financial leverage ratio that gives an understanding of the long-term solvency of the company. Leverage ratio checks the debt the asset ratio. For hospitality companies, it is critical to have debt proportions, which means long-term resources significantly exceed the debt used to buy them. The debt ratio of Ffion Ltd has decreased from 0.042 to 0.038 which means company is less leveraged in 2018 than 2017 which is a positive industrial trend.
Last ratio that is calculated for Ffion Ltd to check the profitability of the company is profitability ratio. They measure a company's level of profitability, at the gross and net profit level. The gross profit of Ffion Ltd in both the years is more than the industrial average of 17.5% which means that company has outperformed in generating gross profit from its sales. While, the net profit margin of Ffion Ltd is relatively less than the industrial average in both the years. Industrial average of Net profit margin in hospitality industry is 10.99% which shows that the company was unable to meets the benchmark of revenues in these years. 
After the ratio analysis, report critically analyzed the importance of having an understanding of ratio analysis and the fluctuation in them in order to conclude company’s performance. It was found that information provided by ratio analysis enables the company to make and execute continuous money related plans and, when essential, make necessary changes to momentary budgetary plans. Along with this, ratio analysis helps in understanding the financial position of the company, future planning and forecasting, comparing the performance of firms within the industry and much more.
[bookmark: _GoBack]Last part of the report looked into the benefits for using ratio analysis as a financial along with its limitations. It was noticed that ratio analysis has both benefits and limitations. When used accurately, it can illuminate numerous issues of the firm and furthermore features a few positives aspects of the company. While ratio analysis may limit the correct financial analysis of the company due to factors like use of historic data, change in inflation rate, incorrect interpretation of the analysis and so forth.

