1. John (born 1958) and Norma (born 1955) were married in 1980.

John
John runs an electrical repair business as a Sole Trader. The summary of the transactions of the accounts for the year ended 31 December 2019 is as follows:

							£			£
Gross profit							     88,000
Less:
Wages and salaries				39,000
Rates and insurance				  7,000
Light & Heat					  6,000
Repairs and Maintenance			  1,000
Telephone expenses				     750
Motor expenses					  2,000
Sundry expenses				  1,200
Provision for bad and doubtful debts	     	     350
Business credit card interest			     150
Loss on sale of Fixed Asset			     800
Depreciation				               1,400
									  (59,650)
Net profit for the year						    28,350

Notes:
1. John pays himself £2,000 per month and this figure is included in the wages and salaries total.
1. Of the motor expenses 5000 miles during the year were for private mileage and 15000 for business purposes. In addition, one-fifth of telephone expenses are private.
1. Sundry expenses include £200 for entertaining clients and £350 for gifts to clients (£250 for wine gifts and £100 for promotional diaries).
1. Provision for bad and doubtful debts includes a specific provision for £100 and the remainder is nonspecific.
1. John claimed capital allowances for the year of £1,000.
1. John uses his home as an office and can claim £250 per year for this

Other income:
John’s other income for the year included bank interest received of £31,250 and dividends of £17,000.

Norma
Norma works as a claims assessor for an insurance company. Her income and benefits in 2019-20 consisted of the following:
1. A gross salary from her employment of £140,000; the company operates a defined contributions pension scheme and contributes 10% of Norma’s gross salary to the scheme. Norma pays 6% of her gross salary into the scheme under the net pay arrangement.
1. The use of a company car with Co2 emissions of 90g/km which cost £45,000 when new. The company bears all the costs associated with the vehicle.

Other income:
In 2017-18 Norma received £12,000 by way of interest from her cash ISA.

Other information:
A total of £58,500 was deducted from Norma’s salary under PAYE.

Required:

1. Calculate John’s total taxable income in 2019-20 and his total income tax for the year and any payment or repayment due.

ii)	Calculate Norma’s total taxable income in 2019-20 her total income tax for the year and any payment or repayment due.

