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Executive Summary
This report incorporates a detailed analysis of financial performance of Hilton Worldwide Holdings Inc. from 2021–2025 considering financial statements and ratio analysis. In addition to this, the findings examine an increase in the revenue is also driven from higher management fees, cost reimbursement revenues, highlighting continued expansion of asset-light business model and global travel demand of the company. The study has reflected that Hilton has maintained a solid profitability apart from increased interest expenses and impairment losses. The report also recommended strengthening working capital management, adopting financial restructuring through debt refinancing, selective divestitures and strategic partnerships. This also includes integrating ESG principles and international financial considerations to support sustainable long-term growth and shareholder value. Based on the critical reflection, I was able to outline the benefits and limitations of using AI tools which I implemented in this assignment. 
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[bookmark: _Toc234514407]Introduction
As the Chief Financial Officer of Hilton Worldwide, the main task is to analyse the past five years of financial performance of the company. Additionally, critical analysis of several investments in the future is also going to examine. The analysis includes financial evaluation, working capital management, corporate restructuring, and investment appraisal for the critical discussion on financial viability of the company.
[bookmark: _yessr85xvlnf][bookmark: _Toc234514408]1. Financial Health Check
[bookmark: _ch7s6tddh02s][bookmark: _Toc234514409]1.1 Analysis of the financial statement of the company
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Figure 1: Income statement of Hilton 2025-2023
(Source: Hilton, 2025)
Hilton Worldwide Holdings Inc. exhibits a strong revenue development between 2023and 2025. The total revenue generated by Hilton has increased from $10.24 billion in 2023 to $12.04 billion in 2025, exhibiting effective management and franchise fees and licensing fees from strategic partners (Hilton, 2025). Figure 1 showcases an improvement in operating income from $2.23 billion in 2023 to $2.69 billion in 2025, apart from higher interest expenses, leveraging an adequate operational adequacy and cost management. However, a slight reduction is observed in net income from $1.54 billion in 2024 to $1.46 billion in 2025, revealing an increase in income tax expenses and interest costs. Income tax in 2023 was around $541 million, leading to $1,151 million net income, whereas income tax in 2024 was $244 million, reflecting a higher net income (Hilton, 2024). This shows that Hilton is maintaining a strong profitability, stable earnings per share, and adequate shareholder returns through dividend payments. 
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Figure 2: Balance sheet of Hilton 2025-2024
(Source: Hilton, 2025)
Figure 2 describes an increase in total assets of Hilton Worldwide from $16.52 billion in 2024 to $16.77 billion in 2025, leveraged through growing brands, management contracts, and continued investment in expansion. In addition to this, the reduction in cash and cash equivalents from $1.30 billion in 2024 to $918 million in 2025 showcase lower liquidity position (Hilton, 2025). Total liabilities have been increased to $22.12 billion in 2025 due to higher long-term debt and deferred revenues. Hilton has reported a larger shareholder deficit of $5.39 billion in 2025, resulting due to treasury stock repurchases apart from improved accumulated deficit. 
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Figure 3: Income statement of Hilton 2023-2021
(Source: Hilton, 2023)
Hilton Worldwide recorded a strong financial improvement between 2021 and 2023. This includes an increase in total revenue from $5.79 billion to $10.24 billion, driven from rebound in global travel, and an improvement in franchised properties. In addition to this, operating income of Hilton has been doubled from $1.01 billion in 2021 to $2.23 billion in 2023, leveraging better operational efficiency (Hilton, 2023). Figure 3 shows that the company’s net income is attributable to stockholders, increasing from $410 million in 2021 to $1.14 billion in 2023. Earnings per share is strengthened effectively, including an increase in dividends demonstrating better financial stability.
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Figure 4: Balance sheet of Hilton 2023-2022
(Source: Hilton, 2023)
Total assets of Hilton Worldwide have been reduced slightly from $15.51 billion in 2022 to $15.40 billion in 2023, exhibiting lower cash balances apart from increased goodwill and franchise contracts. Current assets of Hilton are reduced reflecting tighter liquidity, whereas total liabilities have increased to $17.75 billion, driven by higher long-term debt and guest loyalty liabilities (Hilton, 2023). The figure 4 reflects that the shareholder deficit of the company has widened to $2.36 billion, highlighting leveraged capital structure and shareholder return strategy of the business. 
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Figure 5: Balance sheet of Hilton 2022-2021
(Source: Hilton, 2022)
Hilton Worldwide Holdings Inc. has reported total assets of $15.44 billion in 2021, supported by substantial goodwill and brand assets. Additionally, total liabilities were $16.26 billion in 2021, exceeding assets and resulting in shareholder’s deficit value of $819 million (Hilton, 2022). Apart from the recovering operations after the pandemic, the company has remained highly leveraged with significant long-term debt and loyalty-program obligations. 
[bookmark: _fnq5lsemxflg][bookmark: _Toc234514410]1.2 Performing a comprehensive ratio analysis
	“Financial ratios of Hilton Worldwide from 2021-2025 (in $m)

	Profitability Ratios

	Net Profit Margin
	2025
	2024
	2023
	2022
	2021

	Net Income
	1,461
	1,539
	1,151
	1,257
	407

	Revenue
	12,039
	11,174
	10,235
	8,773
	5,788

	Formula: (Net Income / Revenue) * 100
	12.14%
	13.77%
	11.25%
	14.33%
	7.03%

	Return on Assets
	2025
	2024
	2023
	2022
	2021

	Net Profit
	1,461
	1,539
	1,151
	1,257
	407

	Average Total Assets
	16,648
	15,962
	15,457
	15,477
	16,098

	Formula: (Net Income / Average Total Assets) * 100
	8.78%
	9.64%
	7.45%
	8.12%
	2.53%

	Liquidity Ratios

	Current Ratio
	2025
	2024
	2023
	2022
	2021

	Current Assets
	2,996
	3,272
	2,614
	2,870
	2,871

	Current Liabilities
	4,508
	4,700
	3,722
	3,372
	3,019

	Formula: Current Assets / Current Liabilities
	0.66
	0.70
	0.70
	0.85
	0.95

	Quick Ratio
	2025
	2024
	2023
	2022
	2021

	Current Assets - Inventories
	2,996
	3,272
	2,614
	2,870
	2,871

	Current Liabilities
	4,508
	4,700
	3,722
	3,372
	3,019

	Formula: (Current Assets - Inventory) / Current Liabilities
	0.66
	0.70
	0.70
	0.85
	0.95

	Efficiency Ratios

	Total Asset Turnover
	2025
	2024
	2023
	2022
	2021

	Total Revenue
	12,039
	11,174
	10,235
	8,773
	5,788

	Average Total Assets
	16,648
	15,962
	15,457
	15,477
	16,098

	Formula: Total Revenue / Average Total Assets
	0.72
	0.70
	0.66
	0.57
	0.36

	Accounts Receivables Turnover
	2025
	2024
	2023
	2022
	2021

	Total Revenue
	12,039
	11,174
	10,235
	8,773
	5,788

	Average Accounts Receivables
	1,637
	1,535
	1,407
	1,198
	920

	Formula: Total Revenue / Average Accounts Receivables
	7.36
	7.28
	7.27
	7.33
	6.29

	Gearing Ratios

	Debt-to-Equity Ratio
	2025
	2024
	2023
	2022
	2021

	Total Debt
	12,363
	11,151
	9,196
	8,747
	8,766

	Total Equity
	-5,388
	-3,727
	-2,360
	-1,102
	-821

	Formula: Total Debt / Total Equity
	-2.29
	-2.99
	-3.90
	-7.94
	-10.68

	Interest Coverage Ratio
	2025
	2024
	2023
	2022
	2021

	EBIT
	2,693
	2,370
	2,225
	2,094
	1,010

	Interest Expenses
	620
	569
	464
	415
	397

	Formula: EBIT / Interest Expenses
	4.34
	4.17
	4.80
	5.05
	2.54

	Investment Ratios

	Price-to-Earnings Ratio
	2025
	2024
	2023
	2022
	2021

	Market Share Price
	292.98
	246.52
	182.09
	126.36
	155.99

	Earnings Per Share
	6.18
	6.20
	4.36
	4.56
	1.47

	Formula: Market Share Price / EPS
	47.41
	39.76
	41.76
	27.71
	106.12

	Dividend Payout Ratio
	2025
	2024
	2023
	2022
	2021

	Dividend Per Share
	0.60
	0.60
	0.60
	0.45
	0.00

	EPS
	6.18
	6.20
	4.36
	4.56
	1.47

	Formula: (Dividend Per Share / EPS) * 100
	0.10
	0.10
	0.14
	0.10
	0.00

	Cash Flow Ratios

	Operating cash flow ratio
	2025
	2024
	2023
	2022
	2021

	Operating Cash Flow
	2,129
	2,013
	1,946
	1,681
	109

	Current Liabilities
	4,508
	4,700
	3,722
	3,372
	3,019

	Formula: Operating Cash Flow / Current Liabilities
	0.47
	0.43
	0.52
	0.50
	0.04

	Cash Flow to Debt Ratio
	2025
	2024
	2023
	2022
	2021

	Operating Cash Flow
	2,129
	2,013
	1,946
	1,681
	109

	Total Debt
	12,363
	11,151
	9,196
	8,747
	8,766

	Formula: Operating Cash Flow / Total Debt
	0.17
	0.18
	0.21
	0.19
	0.01”


Table 1: Financial ratios of Hilton Worldwide
(Source: Excel)
[bookmark: _hrxe5pke27yt][bookmark: _Toc234514411]1.3 Identification of trends, strengths, and potential threats
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Figure 6: Profitability ratios
(Source: Excel)
The profitability metrics of Hilton Worldwide remained strong over 2021 to 2025. The net profit margin is significantly improved from 7.03% in 2021 to 12.14% in 2025, despite a decline from 2024. As stated by Nagy (2025), profitability indicators are used for analysing financial performance, affecting firm’s ability to finance future investment and repay debts. Figure 6 shows that the return on assets have been increased from 2.53% in 2021 to 8.78% in 2025, revealing its strength of effective operational adequacy, and stronger earnings generation.
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Figure 7: Liquidity ratios
(Source: Excel)
Liquidity position of Hilton weakened as the current and quick ratios both reduced from 0.95 in 2021 to 0.66 in 2025, remaining below the ideal benchmark. As mentioned by Gunawan (2023), a liquidity ratio below one means a company cannot cover its short-term liabilities, leading to bankruptcy. Table 1 shows this trend to highlight tighter short-term liquidity and an increase in operating cash flows dependency. 
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Figure 8: Efficiency ratios
(Source: Excel)
Operational efficiency is improved, including an increase in total asset turnover from 0.36 in 2021 to 0.72 in 2025. Additionally, Binsaddig et al. (2023) stated that accounts receivable turnover evaluates the time taken by a company to collect an organisational receivable. An increase in accounts receivable turnover from 6.29 in 2021 to 7.36 in 2024 shows efficient receivable collection. 
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Figure 9: Gearing ratios
(Source: Excel)
Hilton remained highly leveraged, including an improved debt-to-equity ratio from -10.68 in 2021 to -2.29 in 2025, as the equity deficit narrowed. A long-term debt ratio is a company’s financing deficit, where stakeholders avoid investing in less profitable projects (Susilawati et al. 2022). Interest coverage ratio is increased from 2.54 in 2021 to 4.34 in 2025, strengthening debt-servicing capacity. 
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Figure 10: Investment ratios
(Source: Excel)
Investment performance shows strength as the P/E ratio is reduced from 106.12 in 2021 to 47.41 in 2025, exhibiting improved earnings. According to Ali et al. (2022) price-to-earnings ratios help in making right investment decisions for a company. The dividend payout ratio remained stable at around 10-14% after 2022, to balance shareholder returns and earnings retention. 
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Figure 11: Cash Flow ratios
(Source: Excel)
Figure shows that the cash flow performance has improved effectively, including operating cash flow increased from 0.04 in 2021 to 0.47 in 2025. Adequate operating practices within Hilton are subjected to establish effective brand standards (Hilton, 2025). An increase in cash flow to debt ratio from 0.01 to 0.17 shows stronger liquidity. 
[bookmark: _g70u1vh51dqj][bookmark: _Toc234514412]1.4 Comparison of liquidity ratios with industry benchmarks
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Figure 12: Liquidity ratios and industry benchmark
(Source: Excel)
Figure 12 shows the comparison of the industry benchmark of hospitality with the liquidity position of Hilton, reflecting a weak approach. The current and quick ratios of Hilton are reduced from 0.95 in 2021 to 0.66 in 2025. The current and quick ratio benchmarks of the hospitality sector are 0.97 and 0.73, respectively (Investing, 2025). This indicates comparatively lower short-term liquidity and greater reliance on operating cash flows than other industry peers.  
[bookmark: _2409uflkwtt][bookmark: _Toc234514413]2. Working Capital Management Analysis
[bookmark: _8ix3d4213aag][bookmark: _Toc234514414]2.1 Assessing the cash operating cycle
Working capital management has been efficient for the maintenance of liquidity and efficient finance for daily operations within Hilton Worldwide. For instance, Hilton generates revenue from franchise, licensing, and management fees rather than extensive hotel ownership (Hilton, 2025). This has resulted in a different cash operating cycle compared with traditional hotel operations. Cash conversion cycle or operating cycle is a WCM efficient measurable tool for businesses to facilitate the measurement of the time lag between the procurement of raw materials and collection of expenses (Asman et al. 2022). Hilton has no inventory management as most hotels have been franchised or managed rather than owned. The formula used for cash operating cycle is:
“Cash Operating Cycle = Inventory Days + Receivable Days - Payable Days”
Inventory days have no impact on its cash cycle, where the accounts receivable turnover of the company remained stable at around 7.27 - 7.36 times during 2023 and 0225, reflecting an average collection period of 50 days. Moreover, this effective receivable management and consistent collection from franchises, business partners, and corporate clients improves business revenue. The receivable collection of the company is efficient, whereas liquidity ratios show pressure on the short-term cash resources. The decline in the current and quick ratios from 0.95 in 2021 to 0.66 in 2025 highlights an excess of current liabilities compared to current assets. Moreover, the operating cash flow of Hilton is significantly increased from $109 million in 2021 to $2,129 million in 2025, exhibiting a support to operational commitments despite weak liquidity (Hilton, 2025). The cash operating cycle of Hilton remains adequate due to asset-light business model and stability in receivable collections. Thus, the reduction in liquidity position of the company requires adequate optimisation of cash management to strengthen financial flexibility. 
[bookmark: _9tla0vpz1db5][bookmark: _Toc234514415]2.2 Recommendation of approaches to improve liquidity through working capital reforms
A significant improvement in the liquidity position of Hilton requires an optimisation of cash collection, delay in supplier payments, and shrink excess inventory. These approaches can help the company to free up trapped cash, along with a significant improvement in daily operations and reduce reliance on short-term debt. As mentioned by Bessonova et al. (2024), accounts receivable has been associated with a key role in financial activities of firms, which is a vital component of working capital. An acceleration in accounts receivables through enhanced digital invoicing system and automated payment reminders can improve the liquidity position of the company. The reduction in the average collection period can increase cash flows and improve liquidity without additional borrowings. Additionally, Hilton can focus on the optimisation of supplier payment terms through negotiating extended credit periods and maintaining strong relationships. An extension in payable periods with agreed contractual terms can improve cash availability and reduce pressure on working capital of the company.
Hilton can streamline its inventory management for the reduction in cash tied up on the shelves or in warehouses. The concept of Just-in-Time ordering can help the company to reduce unrequired inventory costs, and cut holding prices. As stated by Llacer Trotti et al. (2025), Just-in-Time behaviour includes overpriced, arbitrage-driven, and overshooting trade for the identification of optimal liquidity position. This can help the company to run turnover analysis for the identification and liquidate slow-moving items at a discount. Hilton can also focus on continuing limiting unwanted capital expenditure through the prioritisation of asset-light approach, to emphasise franchising and management contracts instead of owning hotels. This practice can lower capital requirements, improve free cash flow, and support higher returns on invested capital.
[bookmark: _gdb4vsazgbzh][bookmark: _Toc234514416]2.3 Comparison of short-term and long-term financing options
Hilton can focus on financing its business operations through the inclusion of short-term and long-term financing sources, where each option offers various advantages and limitations. As stated by Gandhi and Nasit (2022), short-term financing options include trade credit, cash credit, bank overdraft, and working capital loan. These sources have been adequate for providing immediate access to funds to meet seasonal cash requirements. Short-term financing sources used for daily operations, seasonal gaps, or emergencies, where the money must be paid back. 
On the other hand, long-term options involve securing capital for an extended period to support sustainable growth. Long-term financing options include bank loans, bonds, equity financing, and leasing arrangements (Legal Vision, 2025). This provides stable funding for hotel acquisition, strategic expansion, and technology investment to allow repayments over an extended period. Equity financing strengthens the capital base without the creation of mandatory repayment obligations, yet dilutes existing shareholder ownerships. The financial position of Hilton considers long-term financing for supporting strategic growth as the company operates with significant leverage. A stable equity financing option can help the company to lower refinancing risks and provide greater certainty for budgeting decisions. Short-term financing can be reserved for managing temporary fluctuations in working capital.
[bookmark: _17b2xium1ppv][bookmark: _Toc234514417]3. Strategic Financial Restructuring Plan
[bookmark: _r2iqx0ifn81f][bookmark: _Toc234514418]3.1 Recommendation of financial restructuring options
Financial restructuring reshapes the finances or operations of the company to enhance values and brand reputation. The options of financial restructuring can be beneficial for Hilton to offer unique strategic benefits, such as lowering debt, maximising asset values, and providing cash to expand market share. According to Tomar and Chauhan (2025), financial restructuring includes divestitures to unlock cash, mergers for achieving scale, and equity injections to strengthen the balance sheet. Hilton can focus on divestiture, which means selling off specific hotel properties or under-performing business units to raise cash.
Merger and acquisition can be an efficient option for Hilton to combine with another company for creating a large business scale. As mentioned by Tomar and Chauhan (2025), merging eliminates overlapping costs for building new businesses from scratch, as well as acquisition helps in achieving economies of scale and entering new markets. Injecting equity can be effective for Hilton to bring fresh money from investors in the exchange of partial ownership of the company. Hilton can refinance a portion of its long-term debt through the replacement of higher-interest borrowings with low-cost financing. Thus, these restructuring options can be adequate for the company to improve its liquidity position, strengthen financial stability, and lower financing costs to support sustainable international expansion. 
[bookmark: _bgxpfbrhltmv][bookmark: _Toc234514419]3.2 Evaluation of the impact on shareholder value, operational flexibility, and debt structure
Corporate restructuring reshapes the finance and operations of the company for boosting business performance. This strategy has been expected to develop long-term valuation for shareholders of Hilton through improved profit margins, financial stability, and operational adequacy. Divesting non-core owned properties can release capital for debt reduction and strategic investment to improve free cash flow and return on assets. According to Siddiqa (2023), financial restructuring shapes a firm's shareholder value and debt structure for helping the business adapt and thrive to manage financial distress. Divestiture unlocks shareholder values through the elimination of conglomerate discounts and generates cash windfall for investors. Limited equity injection can dilute existing shareholdings in the short-term, yet strengthen the company’s capital structure through reducing shareholder’s deficit. This provides a cash cushion to protect daily operations from sudden market downturns and ensure freedom to spend on innovation for business growth.
Debt financing can also decrease interest expenses and improve the interest coverage ratio to enhance an ability of Hilton to meet future financial obligations. A merger can create long-term valuation for the company through synergies, yet high purchase prices destroy values. As highlighted by Tomar and Chauhan (2025), mergers and acquisitions increase operational reach, economies of scale, and market share. In the short-term, it can reduce operational flexibility due to employee turnover and complication in cultural integration. Strategic partnerships and mergers can increase market presence and avoid substantial capital commitment for greater operational flexibility. Thus, these initiatives can balance growth and financial discipline for Hilton to respond to changing market conditions and support shareholder wealth maximisation.
[bookmark: _2obemw101rk][bookmark: _Toc234514420]3.3 International and ethical considerations
Hilton can focus on the incorporation of international financial and ethical consideration into the restructuring strategy as a global hospitality company. Hilton can consider an adoption of tax-efficient financing structures to ensure full compliance with international tax regulations to lower legal and reputational challenges. For instance, the Bankruptcy Code initiates circumstances under creditors for a single asset real estate debtor obtaining relief from automatic stay (US Courts, 2025). Hilton earns revenues in numerous foreign currencies, and adequate currency risk management through natural hedging and financial derivatives to lower the influence of exchange rate fluctuations on profitability.
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Figure 13: Inflation rate of US
(Source: Trading Economics, 2026)
Inflationary pressure and a rise in interest rates can be considered when refinancing debt to ensure sustainable financing decisions during changing economic conditions. For instance, the inflation rate of the US has increased from 2.4% in 2025 to 4.2% in 2026 (Trading Economics, 2026). Hilton can focus on an integration of environmental, social, and governance principles into its financial strategy through investing in energy-efficient hotels and a reduction in carbon emissions. Transparency in corporate governance and ethical stakeholder engagement can strengthen investor confidence and reinforce the global brand reputation of the company. Therefore, ESG-focused practices support sustainable development and align financial performance with corporate responsibility objectives.
[bookmark: _Toc234514421]4. Investment Appraisal and Capital Budgeting
[bookmark: _Toc234514422]4.1 Investment appraisal analysis
Project A: PBP, ARR and NPV
	“Project A

	Year 
	Cash Flow (in million)
	Discount Factor @ 8%
	Present Value (in million)
	Cumulative Cash Inflow (in million)
	Yearly Depreciation (in million)
	 Average annual profit (in million)

	0
	-£                            50.00 
	1.0000
	-£                50.00 
	-£                              50.00 
	 
	 

	1
	 £                            10.00 
	0.9259
	 £                  9.26 
	-£                              40.00 
	 £                              10.00 
	 £                                                 -   

	2
	 £                            12.00 
	0.8573
	 £                10.29 
	-£                              28.00 
	 £                              10.00 
	 £                                              2.00 

	3
	 £                            14.00 
	0.7938
	 £                11.11 
	-£                              14.00 
	 £                              10.00 
	 £                                              4.00 

	4
	 £                            10.00 
	0.7350
	 £                  7.35 
	-£                                4.00 
	 £                              10.00 
	 £                                                 -   

	5
	 £                              8.00 
	0.6806
	 £                  5.44 
	 £                                4.00 
	 £                              10.00 
	-£                                              2.00 

	Total Present Value
	 
	 £                43.46 
	 
	 
	 

	Net Present Value (NPV)
	-£ 6.54

	Payback Period (PBP)
	4 years and 6 months
	4.5

	Total Annual Accounting Profit
	 
	 
	 
	 
	 £                 4.00 

	Average Annual Profit
	 
	 
	 
	 
	 £                                 0.80 

	Average Investment
	 
	 
	 
	 
	 £                                            25.00 

	Accounting Rate of Return (ARR)
	3.20%”


Table 1: Investment appraisal calculation of project A
(Source: Self-created)
Project A: PI and IRR
	“Project A

	Year 
	Cash Flow (in million)
	Discount Factor @ 8%
	Present Value (in million)
	Cumulative Cash Inflow (in million)
	Yearly Depreciation (in million)
	 Average annual profit (in million)

	0
	-£                            50.00 
	1.0000
	-£                50.00 
	-£                              50.00 
	 
	 

	1
	 £                            10.00 
	0.9259
	 £                  9.26 
	-£                              40.00 
	 £                              10.00 
	 £                                                 -   

	2
	 £                            12.00 
	0.8573
	 £                10.29 
	-£                              28.00 
	 £                              10.00 
	 £                                              2.00 

	3
	 £                            14.00 
	0.7938
	 £                11.11 
	-£                              14.00 
	 £                              10.00 
	 £                                              4.00 

	4
	 £                            10.00 
	0.7350
	 £                  7.35 
	-£                                4.00 
	 £                              10.00 
	 £                                                 -   

	5
	 £                              8.00 
	0.6806
	 £                  5.44 
	 £                                4.00 
	 £                              10.00 
	-£                                              2.00 

	Total Present Value
	 
	 £                43.46 
	 
	 
	 

	Internal Rate of Return (IRR)
	2.72%

	Profitability Index (PI)
	0.87”


Table 2: PI and IRR of project A
(Source: Self-created)
Project A reflects poor investment appraisal results with a total cash inflow of £54 million and negative NPV at -£6.54 million indicating negative returns in the investment. Besides, IRR of 2.72% is low with a PI of only 0.87 which reflects insignificant returns to investors. 
Project B: PBP, ARR and NPV
	“Project B

	Year 
	Cash Flow (in million)
	Discount Factor @ 8%
	Present Value (in million)
	Cumulative Cash Inflow (in million)
	Annual Depreciation (in million)
	 Average annual profit (in million)

	0
	-£                            50.00 
	1.0000
	-£                50.00 
	-£                              50.00 
	 
	 

	1
	 £                            11.00 
	0.9259
	 £                10.19 
	-£                              39.00 
	 £                              10.00 
	 £                                              1.00 

	2
	 £                            11.00 
	0.8573
	 £                  9.43 
	-£                              28.00 
	 £                              10.00 
	 £                                              1.00 

	3
	 £                            11.00 
	0.7938
	 £                  8.73 
	-£                              17.00 
	 £                              10.00 
	 £                                              1.00 

	4
	 £                            11.00 
	0.7350
	 £                  8.09 
	-£                                6.00 
	 £                              10.00 
	 £                                              1.00 

	5
	 £                            11.00 
	0.6806
	 £                  7.49 
	 £                                5.00 
	 £                              10.00 
	 £                                              1.00 

	Total Present Value
	 
	 £                43.92 
	 
	 
	 

	Net Present Value (NPV)
	-£ 6.08 

	Payback Period (PBP)
	4 years and 7 months
	4.55

	 
	 
	 
	 
	 
	 
	 

	Total Annual Accounting Profit
	 
	 
	 
	 
	 £                                              5.00 

	Average Annual Profit
	 
	 
	 
	 
	 £                                              1.00 

	Average Investment
	 
	 
	 
	 
	 £                                            25.00 

	Accounting Rate of Return (ARR)
	4.00%”


Table 3: Investment appraisal calculation of project B
(Source: Self-created)
Project B: PI and IRR
	“Project B

	Year 
	Cash Flow (in million)
	Discount Factor @ 8%
	Present Value (in million)
	Cumulative Cash Inflow (in million)
	Annual Depreciation (in million)
	 Average annual profit (in million)

	0
	-£                            50.00 
	1.0000
	-£                50.00 
	-£                              50.00 
	 
	 

	1
	 £                            11.00 
	0.9259
	 £                10.19 
	-£                              39.00 
	 £                              10.00 
	 £                                              1.00 

	2
	 £                            11.00 
	0.8573
	 £                  9.43 
	-£                              28.00 
	 £                              10.00 
	 £                                              1.00 

	3
	 £                            11.00 
	0.7938
	 £                  8.73 
	-£                              17.00 
	 £                              10.00 
	 £                                              1.00 

	4
	 £                            11.00 
	0.7350
	 £                  8.09 
	-£                                6.00 
	 £                              10.00 
	 £                                              1.00 

	5
	 £                            11.00 
	0.6806
	 £                  7.49 
	 £                                5.00 
	 £                              10.00 
	 £                                              1.00 

	Total Present Value
	 
	 £                43.92 
	 
	 
	 

	Internal Rate of Return (IRR)
	3.26%

	Profitability Index (PI)
	0.88”


Table 4: PI and IRR of project B
(Source: Self-created)
Project B’s results reflect better but a negative NPV of -£6.08 million but at a higher IRR of 3.6% compared to project A. However, the higher payback time of almost 5 years indicates IRR at 3.6% on average is not beneficial. This is also visible from the PI at 0.88. 
Project C: PBP, ARR and NPV
	“Project C

	Year 
	Cash Flow (in million)
	Discount Factor @ 8%
	Present Value (in million)
	Cumulative Cash Inflow (in million)
	Annual Depreciation (in million)
	 Average annual profit (in million)

	0
	-£                            50.00 
	1.0000
	-£                50.00 
	-£                              50.00 
	 
	 

	1
	 £                              5.00 
	0.9259
	 £                  4.63 
	-£                              45.00 
	 £                              10.00 
	-£                                              5.00 

	2
	 £                            10.00 
	0.8573
	 £                  8.57 
	-£                              35.00 
	 £                              10.00 
	 £                                                 -   

	3
	 £                            20.00 
	0.7938
	 £                15.88 
	-£                              15.00 
	 £                              10.00 
	 £                                            10.00 

	4
	 £                            25.00 
	0.7350
	 £                18.38 
	 £                              10.00 
	 £                              10.00 
	 £                                            15.00 

	5
	 £                              5.00 
	0.6806
	 £                  3.40 
	 £                              15.00 
	 £                              10.00 
	-£                                              5.00 

	Total Present Value
	 
	 £                50.86 
	 
	 
	 

	Net Present Value (NPV)
	 £ 0.86 

	Payback Period (PBP)
	3 years and 7 months
	3.60

	Total Annual Accounting Profit
	 
	 
	 
	 
	 £                                            15.00 

	Average Annual Profit
	 
	 
	 
	 
	 £                                              3.00 

	Average Investment
	 
	 
	 
	 
	 £                                            25.00 

	Accounting Rate of Return (ARR)
	12.00%”


Table 5: Investment appraisal calculation of project B
(Source: Self-created)
Project C: PI and IRR
	“Project C

	Year 
	Cash Flow (in million)
	Discount Factor @ 8%
	Present Value (in million)
	Cumulative Cash Inflow (in million)
	Annual Depreciation (in million)
	 Average annual profit (in million)

	0
	-£                            50.00 
	1.0000
	-£                50.00 
	-£                              50.00 
	 
	 

	1
	 £                              5.00 
	0.9259
	 £                  4.63 
	-£                              45.00 
	 £                              10.00 
	-£                                              5.00 

	2
	 £                            10.00 
	0.8573
	 £                  8.57 
	-£                              35.00 
	 £                              10.00 
	 £                                                 -   

	3
	 £                            20.00 
	0.7938
	 £                15.88 
	-£                              15.00 
	 £                              10.00 
	 £                                            10.00 

	4
	 £                            25.00 
	0.7350
	 £                18.38 
	 £                              10.00 
	 £                              10.00 
	 £                                            15.00 

	5
	 £                              5.00 
	0.6806
	 £                  3.40 
	 £                              15.00 
	 £                              10.00 
	-£                                              5.00 

	Total Present Value
	 
	 £                50.86 
	 
	 
	 

	Internal Rate of Return (IRR)
	8.59%

	Profitability Index (PI)
	1.02”


Table 6: PI and IRR of project B
(Source: Self-created)
Project C integrates best alternative compared to project A and B due to significantly higher IRR of 8.59% and PI higher than 1.02. Besides, the 12% ARR and positive NPV at £0.86 million indicate significant return on investment. 
[bookmark: _Toc234514423]4.2 Recommendation for project selection and justification
Recommendation of preferred project
The recommendation to select preferred project is C as it contains positive NPV of £0.86 million with a very high ARR and IRR of 1% and 8.59% respectively. Both the returns are higher than cost of capital present at 8% indicating higher shareholder value generation in the long-run from this investment. 
Justification with reference to Hilton Worldwide’s performance
Based on the issue of overlapping cost for building new business from scratch, Hilton is expected to bring new capital inflow from investors compared to partial ownership exchange in company (Hilton, 2025). Based on the refinancing recommendation to reduce long-term debt with high-interest borrowings, low-cost financing by investment in project C can ensure better capital inflow at an average return of 12%. Starting from the investment in project C, Hilton will be able to gain positive cash inflow starting third year of investment. This indicates reducing in high leverage which is existing in Hilton at a DE ratio of -2.29 in 2025. 
Justification with reference to non-financial risks
Based on non-financial risks of emission and geo-political instability in globalised supply chain networks, the recovery of investment return in just 3 years and 6 months is expected to help reduce leverage risks in Hilton. Besides, the ESG strategy improvement with ESG-centric practices for sustainable development will require inflation proof investment to integrate ESG principles (Hilton, 2025). Therefore, the ARR of 12% and IRR at 8.69% indicates a higher return over discounting rate considered at 8% for investment decision-making. 
[bookmark: _Toc234514424]4.3 Justification suggesting assumption of maximum £100 million investment using capital rationing
	“Project
	PI
	Rank

	Project C
	1.02
	1

	Project B
	0.88
	2

	Project A
	0.87
	3

	Project C + B
	1.90
	Best Combination” 


Table 7: Ranking projects using Capital Rationing
(Source: Self-created)
Based on the ranking using capital rationing, a combined investment in project B and C with £100 million can help improve financial performance. As per capital rationing PI of project C is highest at 1.02 but capital constraints of project B and C shows higher PI at .90. This indicates better profitability if balanced investment in these two projects is done. 
[bookmark: _Toc234514425]5. Critical Reflection on AI Usage
[bookmark: _Toc234514426]5.1 Tool Disclosure
Artificial intelligence uses to support academic research needs strict adherence to existing academic guidelines. In my case, the use of AI for researching reliable data and assessing their relevance with the topic for personal analysis has been helpful. I preferred using ChatGPT and Google AI with free accessibility using my google account to sign in and check some facts related to keywords like financial performance and non-financial factors in listed hospitality companies. 
[bookmark: _Toc234514427]5.2 Critical Evaluation of AI Output
The key verification methods that I used for financial interpretations relating to AI are source-link tracing, independent calculation and cross-checking the models. The source-link tracing was done where an AI-generated figure was being traced back to the original cell, ledger or SEC EDGAR Filing in order to establish lineage. ChatGPT have become increasingly effective in having the capability of natural and dynamic conversations with users (Kacperski et al., 2025). Independent calculation was also helpful for me while using ChatGPT and Google AI in using independent calculation. While doing the assignment, there were several financial ratios that I calculated while using the AI tools. Hallucinations and Errors were mitigated through the plausibility test, context deviations and logical traps. Generating calculations through AI regarding capital budgeting techniques can sound highly certain but might contain wrong values. I cross-checked whether the calculated margins are aligned with the given data and scenario. Similarly, I also checked any context deviations observed within the AI regarding the ratios that were calculated through the annual reports of Hilton Worldwide. I implemented corrective actions through verifying and replacing flawed AI summaries and adjustments to prompts by citing explicit paragraphs. 
[bookmark: _Toc234514428]5.3 Contribution Analysis
The content generated by AI and my own strategic synthesis and critical analysis were different from each other. While using ChatGPT and Google AI to calculate my answers, there were several flaws that I observed such as the content generated was not matching with the calculations that I had done with my own understanding. Slack announced the opening of ChatGPT in order to get answers to the questions (Cao and Zhai, 2023). Similarly, the capital budgeting techniques that I applied to get the answers also had flaws regarding the wrong usage of data. However, cross-checking all the errors helped me in improving my strategic synthesis and critical analysis of the financial interpretations made. Henceforth, I always evaluate if the cash inflows of the project can match with the capital budgeting calculations as shown within turnover ratios. 
[bookmark: _Toc234514429]5.4 Ethical & Professional Reflection
Focusing on transparency, there are several elements that I considered such as unfair AI based decisions can create problems of discrimination. AI is useful in providing much faster and more extensive data analysis in contrast to humans by achieving accuracy and establishing itself as a reliable tool (Chen, 2023). Regarding data privacy, generative AI models have a requirement of massive amounts of data that needs to be learnt and operated. I ensured that I did not input any sensitive data into public AI tools such as Google AI and ChatGPT. Instead, I utilised the annual reports of Hilton Worldwide to analyse its financial performance. Over-reliance in executive decisions usually means that leaders might have a blind trust towards AI simply because the technology is very smart. In regards to executive decisions, I ensured that I do not completely rely on the AI tools to avoid discriminatory practices which can hinder my professional career.  

[bookmark: _Toc234514430]Conclusion
In conclusion, as a CFO, the financial performance analysis of Hilton Worldwide revealed strong profitability due to effective operational adequacy. However, liquidity position is weak due to inability of short-term liabilities payment. Yet, improvement in operational efficiency reflected better turnover in accounts receivable that helps retaining capital inflow in the company. Based on existing higher leverage position of Hilton, it is suggested to invest in third project to gain higher returns starting from 3 year’s fourth quarter to retain investors and maximise capital inflow.  
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Detailed workings
[image: ]
[image: ]
[image: ]
Summary table
	“Graphs

	Ratios
	2025
	2024
	2023
	2022
	2021

	Net Profit Margin
	12.14%
	13.77%
	11.25%
	14.33%
	7.03%

	Return on Assets
	8.78%
	9.64%
	7.45%
	8.12%
	2.53%

	Ratios
	2025
	2024
	2023
	2022
	2021

	Current Ratio
	0.66
	0.70
	0.70
	0.85
	0.95

	Quick Ratio
	0.66
	0.70
	0.70
	0.85
	0.95

	Ratios
	2025
	2024
	2023
	2022
	2021

	Total Asset Turnover
	0.72
	0.70
	0.66
	0.57
	0.36

	Accounts Receivables Turnover
	7.36
	7.28
	7.27
	7.33
	6.29

	Ratios
	2025
	2024
	2023
	2022
	2021

	Debt-to-Equity Ratio
	-2.29
	-2.99
	-3.90
	-7.94
	-10.68

	Interest Coverage Ratio
	4.34
	4.17
	4.80
	5.05
	2.54

	Ratios
	2025
	2024
	2023
	2022
	2021

	Price-to-Earnings Ratio
	47.41
	39.76
	41.76
	27.71
	106.12

	Dividend Payout Ratio
	0.10
	0.10
	0.14
	0.10
	0.00

	Ratios
	2025
	2024
	2023
	2022
	2021

	Operating cash flow ratio
	0.47
	0.43
	0.52
	0.50
	0.04

	Cash Flow to Debt Ratio
	0.17
	0.18
	0.21
	0.19
	0.01”


Liquidity with benchmark
	“Liquidity ratios with industry benchmark

	Ratios
	2025
	2024
	2023
	2022
	2021
	Industry Benchmark

	Current Ratio
	0.66
	0.70
	0.70
	0.85
	0.95
	0.97

	Quick Ratio
	0.66
	0.70
	0.70
	0.85
	0.95
	0.73”
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44.png
Financial ratios of Hilton Worldwide from 2021-2025 (in Sm)

Profitability Ratios
Net Profit Margin 2025 2024 2021
Net Income 1461 1.539) 407]
Revenue 12.039) 11,174 5788
|Formula: (Net Income / Revenue) * 100 12.14%] 13.77%] 7.05%|
Return on Assets 2024 2021
Net Profit 1.539) 407]
Average Total Assets 15.962) 16,098
| Formula: (Net Income / Average Total Assets) * 100 9.64%] 2.53%]
Liguidity Ratios
Current Ratio 2025 2024 2023 2022 2021
Current Assets 2.996| 3 2871
Current Liabilities 4,508 4.700) 3.019)
|Formula: Current Assets / Current Liabilities 0.66] 0.70) 0.95]
Quick Ratio 2025 2024 2023 2022 2021
Current Assets - Inventories 2.996| 2871
Current Liabilities 4,508 4.700) 3.019)
| Formula: (Current Assets - Inventory) / Current Liabilities 0.66] 0.70) 0.95]
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Efficiency Ratios

Total Asset Turnover 2025 2024 2023 2022 2021
Total Revenue 12,039 11,174] 5.788|
Average Total Assets 16.643| 15.962| 15.457] 16.09|
|Formula: Total Revenue / Average Total Assets 072 0.70) 0.6 0.3
Accounts Receivables Turnover 2025 2024 2023 2022 2021
Total Revenue 12,039 11,174] 5.773] 5.788|
Average Accounts Receivables 1.637] 1535 1198 920|
|Formula: Total Revenue / Average Accounts Receivables 7.36] 7.2 7.33] 6.29)
Gearing Ratios
Debt-to-Equity Ratio 2025 2024 2023 2022 2021
Total Debt 12363 11151 9.196] 8.747] 8.766]
Total Equity -5.388 -3.727] -2.360] -1,102] 821
|Formula: Total Debt / Total Equity 2.2 -2.99] -3.90) -7.94 -10.65|
Interest Coverage Ratio 2025 2024 2023 2022 2021
EBIT 2.693 2,370] 2,094] 1.010]
Interest Expenses 62| 569)| 464 415| 397]
|Formula: EBIT/ Interest Expenses 4.34] 4.17] 4.80) 5.05] 2.54]





50.png
Investment Ratios

Price-to-Earnings Ratio 2024 2023 2022 2021
Market Share Price 246.52| 182.09| 126.36| 155.99|
Earnings Per Share 6.20| 436 4.56| 1.47|
| Formula: Market Share Price / EPS 39.76| 41.76 27.71 106.12|
Dividend Payout Ratio 2024 2023 2022 2021
Dividend Per Share 0.60| 0.60| 0.60| 0.45] 0.00|
EPS 6.18] 6.20| 436 St 1.47|
Formula: (Dividend Per Share / EPS) * 100 0.10| 0.10| 0.14| 0.10| 0.00|
Cash Flow Ratios
Operating cash flow ratio 2025 2024 2023 2022 2021
Operating Cash Flow 2,129 2,013 1.946| 1,681 109
Current Liabilities 4.508 4.700| 3,722 3,372 3.019|
| Formula: Operating Cash Flow / Current Liabilities 0.47] 0.43 057 0.50 0.04
Cash Flow to Debt Ratio 2025 2024 2023 2022 2021
Operating Cash Flow 2,129 2,013 1.946| 1,681 109
Total Debt 12,363 11,151 9.196| 8.747| 8.766|
|Formula: Operating Cash Flow / Total Debt 0.17] 013 021 0.19) 0.0]]





53.emf
Year  Cash Flow (in million) Discount Factor @ 8%Present Value (in million)Cumulative Cash Inflow (in million)Yearly Depreciation (in million) Average annual profit (in million)

0 50.00 -£                              1.0000 50.00 -£                  50.00 -£                               

1 10.00 £                              0.9259 9.26 £                    40.00 -£                                10.00 £                                - £                                                

2 12.00 £                              0.8573 10.29 £                  28.00 -£                                10.00 £                                2.00 £                                               

3 14.00 £                              0.7938 11.11 £                  14.00 -£                                10.00 £                                4.00 £                                               

4 10.00 £                              0.7350 7.35 £                    4.00 -£                                  10.00 £                                - £                                                

5 8.00 £                                0.6806 5.44 £                    4.00 £                                  10.00 £                                2.00 -£                                               

43.46 £                 

4 years and 6 months

4.00 £                                               

0.80 £                                               

25.00 £                                             

Profitability Index (PI) 0.87

Accounting Rate of Return (ARR) 3.20%

Project A

Total Present Value

Net Present Value (NPV) 6.54 -£                                                                                                                                                                                                          

Internal Rate of Return (IRR) 2.72%

Payback Period (PBP) 4.5

Total Annual Accounting Profit

Average Annual Profit

Average Investment


56.emf
Year  Cash Flow (in million) Discount Factor @ 8%Present Value (in million)Cumulative Cash Inflow (in million)Annual Depreciation (in million) Average annual profit (in million)

0 50.00 -£                              1.0000 50.00 -£                  50.00 -£                               

1 11.00 £                              0.9259 10.19 £                  39.00 -£                                10.00 £                                1.00 £                                               

2 11.00 £                              0.8573 9.43 £                    28.00 -£                                10.00 £                                1.00 £                                               

3 11.00 £                              0.7938 8.73 £                    17.00 -£                                10.00 £                                1.00 £                                               

4 11.00 £                              0.7350 8.09 £                    6.00 -£                                  10.00 £                                1.00 £                                               

5 11.00 £                              0.6806 7.49 £                    5.00 £                                  10.00 £                                1.00 £                                               

43.92 £                 

4 years and 7 months

5.00 £                                               

1.00 £                                               

25.00 £                                             

Internal Rate of Return (IRR) 3.26%

Payback Period (PBP) 4.55

Total Annual Accounting Profit

Average Annual Profit

Average Investment

Accounting Rate of Return (ARR) 4.00%

Profitability Index (PI) 0.88

Project B

Total Present Value

Net Present Value (NPV) 6.08 -£                                                                                                                                                                                                          


59.emf
Year  Cash Flow (in million) Discount Factor @ 8%Present Value (in million)Cumulative Cash Inflow (in million)Annual Depreciation (in million) Average annual profit (in million)

0 50.00 -£                              1.0000 50.00 -£                  50.00 -£                               

1 5.00 £                                0.9259 4.63 £                    45.00 -£                                10.00 £                                5.00 -£                                               

2 10.00 £                              0.8573 8.57 £                    35.00 -£                                10.00 £                                - £                                                

3 20.00 £                              0.7938 15.88 £                  15.00 -£                                10.00 £                                10.00 £                                             

4 25.00 £                              0.7350 18.38 £                  10.00 £                                10.00 £                                15.00 £                                             

5 5.00 £                                0.6806 3.40 £                    15.00 £                                10.00 £                                5.00 -£                                               

50.86 £                 

3 years and 7 months

15.00 £                                             

3.00 £                                               

25.00 £                                             

Profitability Index (PI) 1.02

Total Present Value

Net Present Value (NPV) 0.86 £                                                                                                                                                                                                          

Internal Rate of Return (IRR) 8.59%

Payback Period (PBP) 3.60

Total Annual Accounting Profit

Average Annual Profit

Average Investment

Accounting Rate of Return (ARR) 12.00%

Project C
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5.png
HILTON WORLDWIDE HOLDINGS
CONSOLIDATED STATEMENTS OF OPERATIONS
(in millions, except per share data)

2055
Revenues
Franchise and licensing fees s
Base and other management fees
Incentive management fecs
Ownership.
Other revenues
Cost reimbursement revenes
Total revenues.
Expenses
‘Ownership 1094 1126 1141
Depreciation and amortization m 146 147
‘General and administrative 393 a5 08
Impairment losses. — — 38
Other expenses 13 137 1
7% T8 846
Reimbursed expenses 755 6985 6164
Total expenses 9346 8809 8010
Gain on sales of asets, et — s =
Operating income. 269 2370 225
Interest expense: (©0) (569) (64)
Loss on foreign curency transactions an (12) (16)
Loss on investments in unconsolidated afiliate — ©)
Other non-operating income (loss). net 10 © 39
Income before income taxes 2072 1783 1692
Income tax expense:
Net income.
Net income attributable to redecmable and nonredeemable

‘noncontrolling interests.
Net income attributable to Hilton stockholders





8.png
HILTON WORLDWIDE HOLDINGS INC.
CONSOLIDATED BALANCE SHEETS.
(in millions, except share data)

ASSETS
Current Assets:
Cash and cash equivalents s 918
Restrcted cash and cash equivalents 52
Accounts receivable, net of allowance for credit losses of $163 and $145 169
Prepaid expenses 219
Other 17
Tolal current asses (variable interest enties - $85 and $71) 299
Intangibles and Other Assets:
Goodwill 5081
Brands 5023
Management and franchise contract, net 1471
Other intangible assets, et 206
Operating lease right-of-use assets 577
Property and equipment, net o84
Deferred income tax assels 252
Other 84
Tolal intangibles and other assts (variabl interest entities - $341 and $100) 778
TOTAL ASSETS S o7
IES, REDEEMABLE NONCONTROLLING INTERESTS AND EQUITY ~————
Current Libilities:
Accounts payable, acrued expenses and other s 236
Current maturities of long-{erm debt 25
Current portion of deferred revenes 858
Current portion of lability for guest loyalty program 289
“Total current liabiltis (variable interest entites - $47 and $51) 4,508
Long-term debt 12338
Operating lease lsbilites 730
Defrred revenues 16
Deferred income tax labilites 32
Liability for guest loyalty program 1624
Other 950
Totallibilities (variable interest entites — $340 and $110) ENE)
‘Commitments and contingencies - see Note 19
Redeemable Noncontrolling Interests 3
Equity (Deficit):
Common stock, S0.01 par value; 10.000,000,000 authorized shares, 230,433,192
quisanding s of December 31,2023 and 241,806,421 outsanding a5 of
December 31,2024 3
Treasury sock, at cost, 106,540,900 shares as of December 31, 2025 and 94.087.917
shares a of December 31, 2004 (14428
Additional paic-in capital 1274
Accumulated deficit (1.508)
Accumulated other comprehensive loss (129)
“Total Hilton stockholders' deficit G388)
Noncontrolling inferests i)
“Tolal deficit 5359)
TOTAL LIABILITIES, REDEEMABLE NONCONTROLLING INTERESTS AND.
EQUITY (DEFICIT) s 167

s 2,14
535

1377
4,700
10616
735
1300
32
1597

17

3

(11256
1130
@s2)

(78)

[E1)
21
G706

s 165
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HILTON WORLDWIDE HOLDINGS INC.
(CONSOLIDATED STATEMENTS OF OPERATIONS

Revenues.
Franchise and licnsing fees
Base and other mansgement fecs
Incentive managerment fees
Ovned and lessed botels
Other revenes

Other revenes from managed and ranchised properties
Total revenues.

Expenses
Ovned and lessed botels
Depreciation and smortization
Genersl and administatve.
Inpsirment losses
Other expenses

Other expenses from managed and franchiscd properics
Total expenses
Loss on sales o assets, et
Operating.
Inteestexpense
Gain (loss)on freign currency transactons

Loss on debt extinguishment
Loss on investments in unconsolidated aflste

Other non-operaing income, net

Income before income taxes

(i millons, except per share data)
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14.png
ILTON WORLDWIDE HOLDINGS INC.
CONSOLIDATED BALANCE SHEETS.
in millons, except share data)

ASSETS
Current Asets:
Cash and cash cqivalents s 0 s 1209
Restricted cash and cash cquivlents 7 7
Accounts reccivable,netofallowance forcrditlosses of $131 and $117 1487 13
Prepuid expenses 131 105
Other 11 152
Totalcurrnt asses (variable inerest ntites — 565 and $43) X} 570
Intangibles and Other Assets:
Goodwill 502 503
Brands. 486 asi0
Management and franchise contracts, net 1064 587
Other inangible ssses, net 1”3 161
Operating leae rightof-use ssscts 618 62
Propery and cquipment, net 30 250
Deferred income ta ssses 140 0
Other s 56
Total intangibles and other assets (varisble interes entiics — 112 and $152) 87 [FE5)
TOTALASSETS
LIABILITIES AND EQUITY (DEFICIT)
Current Lisbilties:
‘Accounts payable, ccrued expenses and other s 197 s 179
Cument matuiie oflong-erm debt 39 39
Cument porion of deferred revenues s £
Cument portion of by for guestloyahy program 1200 LI
“Totalcurrent lablites (variable nterest cnitics - $50 and $45) 3 33m
Longterm debt 9157 8708
Operatng lese lisbilsies s08 s
Deferred revenues. L2 986
Defered income ax ibilics 01 735
Lisbiliy for gt loyahy program 150 1285
Other 98 o
Tota ibiles (varible interest ntites — $137 and S158) 788 16610
‘Commitments and contingencies  sce Note 19
Equity (Defict):
‘Common sock. S0.01 par value: 10.000,000.000 authorized shares, 253,488,288 outsanding ss of Decerber 31,

2023 and 267860,301 outstanding as of December 31 2022 3 3
Treasury stock, atcost; 80,807,049 sharesasof December 31, 2023 and 65,217,085 shares a of December 31,

022 (®393) 6010
Addional paid-in capital 10968 10831
Accumulated dficit @207 (5190,
Accumulated ther comprehensive loss @31 (706)

Total Hillon stockholders defcit @30 Wiy
Noncontrolling inerests [ 4
Total defcit Gz

‘TOTAL LIABILITIES AND EQUITY (DEFICIT) s 500 S 15512
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HILTON WORLDWIDE HOLDINGS INC.
‘CONSOLIDATED BALANCE SHEETS

(in millions, except share data)
December 3
0
ASSETS.
Current Assets:
Cash and cash equivalents s s e
Restricted cash and cash cquivalents 7 55
Accounts receivable, nt of allowance for creditloses of $117 and $126. 1327 1068
Prepaid expenses 105 59
Other 15 0
Total curent ssses (varible interest eniies - $43 and $30) 2570 BXHI)
Intangibles and Other Assts:
Goodwill 503 s
Brands. 4840 e
Management and franchise contracs, net 857 758
Other inangible ssets, et 161 194
Operating leas rght-of-use assts 662 &4
Property and equipment, et 20 305
Deferredincome tax assets 204 1
Other 576 i
Total intangibles and othr asets (vaiable iteret catites —$152 and $184) 60 2570
TOTAL ASSETS. ES T ST
LIABILITIES AND EQUITY (DEFICIT)
Curreat Liabiiies:
‘Accounts payable, acerued expenses and other sum0s s
Curent maturitiesof long-term debt 39 54
‘Current porton of deferred revenues a3 350
Current porton of lsbiltyfo zuest loyalty program RIT] 1047
“Total curent lisbiltes (variabl iterst entites — 545 and $50)
Long-term debt
Operating lease lsblites
Deferred revenues

Defred income tax lbiliies
Liniltyfor gucst loyaly program
Oter
‘Total liabilitics (variable interest entities — $188 and $212)

Commitments and coningncies - sceNot 18
Equity (Deficit):

Common stock,S0.01 par valu: 10.000.000.000 suthorized shrcs, 267,860,301

iianding s of Dcbmber 31, 2022 ad 79,091,003 oustandng < of

eSSt s 3
ey sock o cost; 65217085 sharsas f December 31,202 nd 52920350
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ol deit yieoy >
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2025

Profitability Ratios

e Net Profit Margin

13.77%

2024

e Retumn on Assets

2023

14.33%

2022

2021




