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Executive Summary
The report was related to the analysis of the financial performance of hotel industry companies. The report analysed the financial performance of Marriott International Inc. for 2020 ad 2021 in various aspects such as profitability, liquidity and gearing aspects with the help of ratio analysis. The ratio analysis of the financial performance of Marriott International Inc. defined that the firm improved its financial performance in 2021 as the net profit increased from -2.5% in 2020 to 8.00% in 2021 and the current ratio improved from 0.49 in 2020 to 0.57 in 2021.
The Marriott International Inc. provides good food at the good price to the customers and dedicated towards the good food service and customer satisfaction. The company want to expand its business operations all over the world and want to offer superior customer services. The company is responsible for the standard food quality and ethical procedure for day to day business conduct and operations.
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Introduction
The analysis of financial indicators such as ratios and financial statements analysis helps a business entity to improve efficiency, profitability and operating activities in order to maintain sustainability in future. The report will include an analysis of the financial performance of Marriott International Inc. with the help of various ratio analyses. The report will also include the advantages and limitations of ratio analysis and will define their role in the decision-making activities of the business. In addition, the report will evaluate the role of ratio analysis in the hotel industry or management operations of hotel industry.

















Financial Analysis Trends
Profitability
Gross profit margin
Years	2020	2021
Gross profit margin	13.8	20.21



Meaning: The gross profit margin of a business entity evaluates the profitability and efficiency to generate profit after fulfilling the obligations of manufacturing expenses, incurred during the manufacturing of goods and services, on the total revenues of the firm (Nariswari and Nugraha 2020). The gross profit margin defines the efficiency of a company that how efficiently it can handle or tackle manufacturing expenses. 
Trends: The gross profit margin of Marriott International Inc. was 13.80% in 2020 which increased to 20.21% in 2021. The gross profit ratio increased by almost 7%, indicating that the company improved its manufacturing policies in 2021 compared to 2020. 
Changes and recommendations for future improvement: The main reason for the increase was the increase in the revenues and the decrease which was $10,571 in 2020 and increased to $13,857 in 2021. The firm needs to increase its revenues and reduce costs and purchases in order to increase the gross profit. 
Net profit margin
Years	2020	2021
Net profit margin	-2.5	8



Meaning: The net profit of an organisation is highlight the profitability situation of the firm in a financial year after paying all the necessary business expenses or fulfilling the financial obligations of various business stakeholders (Mulyadi and Sihabudin 2020). The net profit of the firm describes the profit-generating capacity after fulfilling the requirements of the operating activities of the business in a financial year. 
Trends: The net profit ratio of Marriott International Inc. was -2.5% in 2020 which increased to 8.00% in 2021. The net profit ratio increased by almost 10% in 2021. The decrease in 2020 may be occurred because of the Covid-19 outbreak and lockdown situations all over the world (Mulyadi and Sihabudin 2020). 
Changes and Recommendations for future improvement- The main reason behind the increase in the profitability of the firm was the increase in the revenues and the decrease in the operating expenses of the business entity. The firm should target a 20% net profit in future to increase the profitability situation. 



Liquidity
Current ratio
Years	2020	2021
Current ratio	0.49	0.57



Meaning: The current ratio of a business entity is used to highlight the efficiency of short-term liability paying capacity in a financial year of the company (Husna and Satria 2019). The current ratio highlights how efficiently the business entity could fulfil the obligations of current or short-term obligations with the maximum level of cash generation. 
Trends: The current ratio of Marriott International Inc. was 0.49 for 2020 which increased to 0.57 in the financial year 2021. The current ratio of the firm is increased by 0.08. 
Changes and recommendations for future improvement: The main reason for that increase was the increase in the revenues of the firm as the revenues of Marriott International Inc. was $10,571 in 2020 which increased to $13,857 in 2021 (Husna and Satria 2019). The is also indicates the good business policy of the firm in 2021, however, the current ratio is very low as it should reach 1.0 where the firm effectively manages its financial obligations in an effective way.  


Gearing
Debt to equity ratio
Years	2020	2021
Debt to equity ratio	24.13	7.17



Meaning: The debt-to-equity ratio is used to describe the total debt or short and long-term debt obligations of the total equity of the shareholders of the business entity in a financial year (Hasanuddin et al. 2021). The DE ratio indicates the efficiency of the firm to reduce the debt obligations of the shareholders of the firm. 
Trends: The DE ratio of Marriott International Inc. was 24.13 times in 2020 which was reduced to 7.17 times in 2021. The DE ratio decreased by almost 17 times in 2021. The change in 2021 indicates that the business entity improved its debt-handling policies. 
Changes and recommendations for future improvement: The main reason for the decrease was the significant increase in the shareholders’ value of the firm which was $430 in 2020 and increased to $1414 in 2021. The company should increase sales and reduce debt to maintain the DE ratio at a low level in future.
Long-term debt-to-capital ratio
Years	2020	2021
Long-term debt-to-capital ratio	0.96	0.87



Meaning: This ratio indicates the long-term loan obligations of a business entity which reflects the financial position or profitability situation of the shareholders of the firm (Kenn-Ndubuisi and Joel 2019). This ratio shows how much the long-term obligations of the company affect the profitability of shareholders. 
Trends: The long-term debt-to-capital ratio of Marriott International Inc. was 0.96 times in 2020 which was reduced to 0.87 times in 2021. The ratio was reduced by 0.09 times in 2021.
Changes and recommendations for future improvement: The main reason was the decrease in the ratio was the increase in the capital of the shareholders which was $430 in 2020 and increased to $1414 in 2021, but the long-term debt also increased from $9203 in 2020 to $9333 in 2021 (Kenn-Ndubuisi and Joel 2019). Marriott International Inc. should decrease its long-term obligations in the upcoming financial years, for this, the company should increase sales and profitability situation and reduce expenses. It will strengthen the financial position of the firm in front of the shareholders. 


Knowledge from Ratio Analysis
The operations of the hotel industry are wider or encompass which establishes the need for financial ratios or ratio analysis in the hotel industry (Al-Wattar et al. 2019). The analysis of the various aspects such as tourist destinations, event management, and management of other operations of hotels determines the importance of the analysis of financial performance and analysis of ratios. 
The important ratios of the financial statements that are very important for the hotel industry are as below.
Liquidity ratios: The liquidity ratios such as the current ratio and quick ratio help the business entities of the hotel industry in the management of working capital (Al-Wattar et al. 2019). The various business entities such as Marriott International Inc. need a lot of working capital to fulfil the requirements of current liabilities which highlights the need for liquidity ratios for the business entities.
Financial leverage ratios: The leverage ratios help various firms such as Marriott International Inc. in the analysis and understanding of the long-term solvency situation of the firm as it highlights the various long-term obligations of the business entity. The debt ratios of the firm of the industry help to manage a large number of hotel properties and bus fleets for the transport companies.  
Profitability ratios: The profitability ratios are a very important indicator for the analysis of the financial performance of the various companies in the hotel industry (Al-Wattar et al. 2019). The profitability ratios such as gross profit ratio and net profit ratio help the companies of hotel industry such as Marriott International Inc. to evaluate the operating and manufacturing costs for the manufacturing of goods and services and expenses incurred in for the selling of them in the market. The gross profit ratio highlights the manufacturing objectives and benchmark and the net profit highlights the operations benchmarks of the selling of goods and services manufactured by the firm. 



Benefits and Limitations of Ratio Analysis
The advantages and disadvantages of ratio analysis are below.
Advantages of financial ratio analysis
Helps in planning and forecasting: The financial ratio analysis provides the various important items value such as sales records, profit records and other financial records trends and value of business entity which help the company in the planning for future financial plans and forecasting of financial records (Kliestik et al. 2020). 
Helps in budgeting: Financial ratios provide the financial analysis of the business entity in various aspects such as revenues prediction, various financial expenses analysis and financial items prediction as it provides the past financial records to the firm which help the shareholders or budget holders in the budgeting and decision-making for the financial performance for the future period. 
Provide inter-firm comparison: The ratio analysis helps a business to evaluate and compare the financial performance of its comparative firm for multiple periods and provides efficiency and inefficiency at multiple financial factors. The ratio analysis between two or more business organisation highlight achievement and drawbacks at multiple economic and financial aspects.
Provides liquidity position: The ratio analysis of the financial records also highlights the liquidity position of the organisation for multiple time periods for the short-term level (Tomori et al. 2021). It provides the credit analysis of the various financial aspects such as short-term loans, creditors and short-term bank loans. The analysis of the liquidity position of the firm help to determine how much short-term obligation it should bear in the future period.
Disadvantages of the financial ratios
The ratios analysis consists of various limitations in terms of the analysis of the financial records of the institution. 
Limited historical data: The main drawback of the financial ratio analysis is that it provides only the analysis of the historical financial records of the business entity (Kliestik et al. 2020). It did not consider or anticipate the current and future financial changes which can affect the liquidity, profitability and efficiency situation of the business entity. 
Doesn’t consists of any fixed standards: Another drawback of the ratio analysis is that it does not follow any specific format and specific standards for calculating the various ratios of the business entity. This makes the ratio analysis inefficient or unreliable as the different companies follow different standards for calculating the specific ratio, for example, the twice value of current assets compared to current liabilities should be considered ideal but it cannot apply to multiple business sectors (Kliestik et al. 2020). In addition, the ineffective format also makes it inefficient to establish a comparison between two or more companies. 
Considers only quantitative analysis: The financial ratio analysis of a business organisation only considers or focuses on quantitative data or quantitative financial records (Tomori et al. 2021). It considers only the liquidity, profitability and efficiency situation of the company, but the financial records of the firm also consider the qualitative records in its annual reports. 
Different policies of the accounting records: The different accounting methods for the valuation of the financial records such as valuation of inventories, depreciation policy of the firm and other item valuation make it non-comparable when determining a comparison between two or more businesses.  










Conclusion 
The use of financial ratios such as profitability ratios, efficiency ratios and liquidity ratios helps financial firms in the assessment of the previous years’ financial performance and the making of future policies and business plans. The report highlighted Marriott International Inc. improved its manufacturing policies in 2021 as the gross profit ratio was 13.80% in 2020 which improved to 20.22% in 2021. In addition, the company improved its debt obligations in 2021 as the debt-to-equity ratio was 24.13 times in 2020 which was improved to 7.17 times in 2021 and the long-term debt-to-capital ratio was 0.96 times in 2020 which was improved to 0.87 times in 2021. 
The report also defined that the financial ratio analysis is very important for the hotel industry as they evaluate the profitability situation, debt situation and financial leverage situation of the firms and provide the roadmap of future plans and policies in order to reduce future challenges and hurdles. In addition, the report also highlighted that ratio analysis consists of both benefits and limitations as it helps the shareholders in the planning, forecasting and budgeting process but on the other hand, it also provides only the quantitative data and analysis only the historical financial data of the business.  
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