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INTRODUCTION 

 International financial management is associated with managing of monetary aspects    that occurs in business environment at the global platform such as trading & making money through exchanging the foreign currency in turn reliable accomplishing objective of attaining profitability can become possible.  In the current era, there are number of the factors which affects the international financial management practices and required to be considered so that obtaining accurate form of impact on goal accomplishment can be provided.  The current study will conduct literature review International Financial Management (IFM) theories and the strategies taken into the application by multinational corporate in respect to manage the exposure to the foreign exchange risks. 

MAIN BODY

IFM theories and different strategies that is used by multinational companies in managing risks occurring due to exposure to forex

As per the views of Eun, Resnick and Chuluun (2021) international financial management is concerned with having the monetary transaction between the two or more countries that focuses on the aspects such as foreign direct investment and currency exchange rates.  There are different types of the benefits which is accomplished by the companies operating ay international platform with help of the IFM application which includes having reliable effectiveness &efficiency in business environment in respect to accomplish its operational practices. it allows to get ability to access to new markets by participating in global finance which offers this significant opportunity. This basically concentrate on managing capital in quality manner so reducing flaws & costs occurring while operating in international market can become possible.  This broaden the market and diversify which enable to get significant form of portfolio. It all contributes in rise in wealth & prosperity of company by reliable exposure to international market. Modern Portfolio Theory is concerned with focusing on the relationship between the assets involved in the portfolio and individual risks that is carried by each asset.   This is basically related with having the portfolio management to decline the risks that is concerned with desired level so that investor can optimize the expected return of a portfolio through diversification.  This enables the investors to have the accurate form of efficient portfolios so that desirables combinations for a portfolio can be received. On the basis of this, it can be identified that organization can improve its operational processes so that accelerating cash inflows, managing blocked funds, leading & lagging strategy, transfer pricing, delaying cash outflows, etc. can become possible.  These can enable to get the reliable form of progressiveness in turn greater productiveness can be accomplished. 

 On the other side, Kevin (2022) International Fisher Effect (IFE) is one of the crucial theory that articulated that norminal interest rates difference between the counties can predict changes occurring in exchange rates. This is associated with expected disparity so that reliable decision to manage the international financial strategies can become possible.  it is widely take into the consideration for explaining the nominal and real interest so forecast current and future currency price fluctuations.  This articulates that expected returns on the assets should give the entre hedge against the inflations so that positive relationship expected between these two variables can be recognized.  Companies can become able to determine an investment real rate of return in turn taking decision regarding the prevailing situations can be ascertained.  It allows to make appropriate strategy for coordinating with prevailing conditions in international market in turn greater effectiveness in achieving goals of operating practices by recognizing the market which is possessing lower interest rates so that less form of inflation can be derived to get greater real value of currency of country in comparison to another nations’ money value. 

Shapiro and Hanouna (2019) depicted that Optimum currency area theory (OCA) is regarding identifying the geographical area over which a particular currency will be able to offer the best balance of economies of scale to currency and efficiency of macro policies in respect to encourage stability & growth. It is associated with maximizing the benefits by keeping the exchange rate constant within that particular area.  The main reason behind this is identified that country is highly integrated with a geographical area in mobility, commodity trading, monetary transaction and has open economy which can provide assistance in having fixed exchange rates. On the basis of this, it can be identified that there is requirement of developing the competitive edge in respect to coordinate with the changing situation by obtaining benefits in financial management such as removal of uncertainty through exchange rates, stability in price, reduction in cost declined, increased flow of trade amongst members’ countries and receiving the specialization in production. On the basis of this, it can be identified that this can be helpful for companies operating at multinational platform to have effective productiveness in achieving the goal of effective growth and development can become possible. 
 In against to this, Block, Hirt and Danielsen (2019) Purchasing Power Parity (PPP) is internal management theory that is associated with  articulating that currency conversing rate is about the equalizing the buying power of different currencies through eliminating the differences in price levels between nations via making sure that market basket of goods are valued same.  This is considered to be the beneficial theory as compared to the other models as it is identified that that market rates are volatile and using produce quite larger swings in aggregate measure of growth to have the strategic position in market (Purchasing Power Parity, 2023).  it is associated with having proper evaluation of the prices at different locations so that trade barrier for a particular good then prices for goods found in those places needed to be similar.  This enable to get the exchange rate in flexible manner so that comparing economic productivity and standards of living of nations in forecasting currencies to get the reliable & information based decision making can become possible. 
Oppong and Bruce-Amartey (2022) identified that for the purpose of becoming successful in the specified market, there is need of applying suitable course of actions which can allow to get competitiveness so that dealing with changing situations can become possible.  Multinational companies concentrate on using different strategies in respect to have smooth operational actions and currency risk mitigation. The main reason behind this is that there are different types of the threats which involve operational, liquid, legal, transactional, translation, economic, market, country and social.   This all are required to be managed in turn greater competencies to derived to get positive impact on business functioning (Hassan, Mertens and Zhang, 2023). The operational approaches which are taken into the consideration includes the diversify production facilities, end product markets, financing sources and hedging in turn reliable management of the business practices can be done to have the accurate level of processing so hat dealing with changing situations can become possible. 
 In contrast to this, Mosteanu  and Faccia (2020) mentioned that risk management is crucial for the company as it enables to implement the set of rules and measures to make sure that adverse consequences occurring die to forex trade can be managed in appropriate manner. It is basically related with managing and planning the risk related factors in predetermined goals so that actual outcome in reliable way can be done. The set of the actions which can be used by the multinational company is use the stop loss orders, trailing, making sure that company is properly propel capitalized, identifying trades quickly, be preparing to lose money, limiting orders, having margins for long propositions and combing diverse strategies (Jamil and et.al., 2023). These all can allow to manage inflows and outflows by managing all the risks in reliable manner so that gaining strategic performance to deal with prevailing situation in international market can become possible.  with respect to this, it can be identified that these can contribute in meeting business goals like higher profitability, stability and higher efficiency in gaining competitive edge. 

  This can be recognized that there are several currency risk mitigation strategies which can help in gaining appropriate approach by paying attention on risk sharing agreement, matching currency flows, current swaps, using different currencies, possessing interventions, payment agreements, rationing of foreign exchange to get the accurate ability to overcome the challenges of occurring of exposure, translation and economic & operating risks (Eng, Lin and Neiva de Figueiredo, 2019). These can contribute in obtaining strategic position to have reliable funds availability to apply the corrective practices to get strategic management of processing in turn greater competencies to get stable working conditions can derive stable performance to overcome the volatility issues (Mosteanu and Faccia, 2020). it can provide assistance in adopting approach for gaining continuous management of processing so that higher profitability and sustainability by managing foreign exchange rates to get beneficial performance at global platform. 
CONCLUSION

 From the above report, it can be concluded that international financial management allow to establish regular and adequate supply of funds so that safe and secure investments can be derived by reliable utilization of capital in optimized manner. The study has involved the theories like purchasing power parity, international fisher effect, optimum currency area and modern portfolio that aids in gaining detailed insights to manage exchange rates. This has identified that operational and currency risk management strategies to get beneficial outcomes to have standard management of functioning by multinational firm. 
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