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Introduction
International financial management denotes the financial economies that are concerned with the financial transaction between diverse countries of the world (Bekaert and Hodrick, 2009). This report explores the significance of international financial management to the selected British Petroleum Corporation. The dividend distribution policies and the efficient market hypothesis theory of the British Petroleum Corporation are explored and evaluated in this report. The methods of appraising projects of the corporation are also evaluated. This essay sheds highlight on the major challenges that the selected multinational corporation has faced in diverse worldwide financial markets. 
Significance of international financial management to British Petroleum Corporation
International financial management is very significant because it assists the corporation in attaining effectiveness and efficiency in the worldwide markets. Without proper IFM, the survival of the corporation in the marketplace becomes difficult as it proficiently produces products in the global marketplace than locally. In the area of corporate finance, the manager needs to make the most significant decisions named investment decision, financial decision, and dividend decision. The dividend decision is very crucial for making the corporation sustainable in the marketplace (Rastogi, 2011). For efficient financial management of any corporation, there is necessary suitable and efficient dividend policy, market hypothesis theory, and the appropriate methods of appraisal of the projects of the company. 
The dividend distribution policy is mainly established by the board of directors to determine how much revenue will be distributed to the shareholders of the corporations in return for their investments in the company in the form of dividends. The policy also determines how much revenue is reserved within the company as retained revenue after distribution to the shareholders (ALAM, 2012). The determinants of dividend policy in the corporation include liquidity, availability of worthwhile projects and alternative funds, profitability, growth, leverage, and structure of ownership of the company, Nature of the industry, the response of the market to dividend reduction, and tax clientele effect, etc. These determinants have a lot of influence on the financial market management of the company. The dividend of the revenue can be done in four forms such as cash, stock, property, and liquidating dividend. An efficient dividend policy is significant for the success of the corporation (Soenarto, 2020).
Bp is dedicated to offering the shareholders attractive and favourable returns in exchange for their investments in the company. The distribution policy that is applied by the BP consists of two major components. The policy components include an adaptable distribution of the 5.25 percent per share per quarter. This level of dividend is intended to remain fixed and this is also subject to the decision of the board each quarter. Another component of BP’s dividend policy includes an agreement of returning the shareholders at least 60% of surplus cash flow. Once the net debt of the company declines to $35 billion this return will be done through the share buybacks. This is also subject to upholding a robust investment strategy (From International Oil Company to Integrated Energy Company: bp sets out the strategy for a decade of delivery towards net-zero ambition, 2020). Dividend policy is significant for international financial management as it lessens the uncertainty of the investors and makes them discount a firm’s revenue at a lower rate and that’s how helps in increasing the value of the firm (Gitman, 2009). On the contrary, dividends failure increases the uncertainty of the investors and that’s why the investor increase their discount rate and also reduce the price of their shares in the company.  
According to the efficient hypothesis theory, the prices of shares represent all the necessary information about the corporation. According to EMH, the shares trade on exchanges at their reasonable marketplace value. This makes it almost rigid for investors to buy neglected, cheap stocks or sell shares for more than they are worth. The investors get benefits from investing in a company that is at a low cost along with a submissive portfolio (Schulz, 2007). The British Petroleum company has a strong market hypothesis as its information all are public. The total share price of the company is approximately 397.35 GBP (+ 1.40). The existing peers of the company are Royal Dutch Shell B ADS, Exxon Mobil, Chevron, and Total ADS. BP has put about $15 billion investment in fossil fuels. The share price of BP is the most undervalued investment. The global footprint is one of the reasons for this. The international operations of the company generate hydrocarbon products for customers from all over the world. This offers the company a varied stream of income. For instance, the company has earned approximately $7.5bn from the segment of Gas & Low carbon energy in the year 2021, up from $689 million the previous year, as significant project start-ups increased output by 9 percent. The division of consumers and products are liable for producing and selling petrol to customers. That’s how the company creates multiple streams of income and protects the firm from instability. 
The share price of BP has been reduced because of the third-quarter results. Revenue skyrocketed as oil and gas prices skyrocketed, but fair accounting laws forced the energy powerhouse to report a $2.5 billion loss total (Share price, 2020). Though there exists risk, the share price of BP is appealing to the investors for investing. Not only because of the company’s stinginess compared to its peers but also of the numerous growth initiatives that are in play currently. 
For the financial management of any company, it is very important to evaluate the projects appraisal of the corporation. This mainly deals with the cost and benefit analysis of the proposed project. This analysis is done based on different aspects of the project and the main purpose of this analysis is to evaluate the viability of the proposed project. Before assigning the resource for a project of the company, the manager needs to appraise the diverse substitute projects to find out the best one for the company (STEWART and STREETEN, 2009). An appraisal is very crucial as it guards the investment of the company. It also ensures the actual worth of any project. The methods of project appraisal of the BP corporation include economic analysis, financial analysis, market analysis, technical feasibility, and management competence. 
Challenges experienced by the company in different international financial markets
The wild card in BP Share 
Bp has a wild card and the company owns approximately 20% of the Russian oil producer Rosneft since 2013. Though it is a money-making center for the corporate, this spot has engrossed a lot of challenges. This position reveals strong geopolitical risks for the company. Rosneft doesn’t follow the business strategy of the BP Corporation. The sudden attack of Russia on Ukraine is also a reason for which the BP has decided to exit from the position. Because of these difficulties, the board of directors had announced to exit the shareholding in Rosneft. 
Collapse of Price
The BP company is facing the existing difficulties due to the oil spill. The collapse in price makes it very difficult for the company to transit the cleaner energy to the oil majors’ countries. The main reason because of this complication is that cheap oil makes less attractive green energy (Dupont, 2020). Besides these, the changes in the policy of the OPEC are also accountable somehow for the collapse of oil prices. 
Climate Change 
The oil and gas sector of the BP corporation is liable largely for human-made methane emissions. This is one of the greenhouse gas elements which is the responsible element of global warming. This methane gas is 80 times stronger than the negative impact of carbon-di-oxide. For tackling this climate change problem, BP has vowed to combat the intensity of methane by approximately 50% and bring the emission to net zero by the year 2050. BP has also promised to establish methane measurements in all of its major oil and gas processing sites (Challenging carbon: six ways BP is taking action on climate change, 2017). The large share of the oil and gas sectors’ impact on climate is derived from the use of various power plants, transport, industries, etc. So, it is very difficult to tackle such a problem. 
Protection of natural resources
The British Petroleum corporation has more international finance and it impacted a lot in the safeguarding of the natural resources. BP is a joined energy business that is operating successfully in Europe, North and South America, Australia, Asia, and Africa. The increasing number of energy transitions impacting the protection of natural resources also results in a negative influence on the management of the international finance market. 
Conclusion
BP plc is an oil and gas company headquartered in London, England. It is considered one of the world’s seven supermajors’ companies. The efficient international financial management of the company includes proper and clear dividend policy, efficient market hypothesis, suitable project appraisal methods, etc. According to the dividend policy, in the case of a perfect market, dividend distribution does not affect the value of the corporation but its capacity to produce future cash flow affects the corporation’s value a lot. The dividend policy applied in the corporation is significant for international financial management as it lessens the uncertainty of the investors and makes them discount a firm’s revenue at a lower rate and that’s how helps in increasing the value of the firm (ALAM, 2012). The company creates multiple streams of income and protects the firm from instability. The major difficulties faced by the BP corporation in the international financial management include the collapse of price, climate change problems including methane gas emissions, etc. 
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