Rose Ltd - Solution
VAT Return – Quarter ended 31 March 2025
												£		£
Output VAT (note 1)
Sales (60,000 x 95% (100% - 5%) x 20%)									11,400
	(60,000 x 20%)											12,000

Input VAT
Purchases and expenses (35,640 – 480 = 35,160 x 20%) (note 2)				7,032
Irrecoverable debt (2,000 x 20%) (note 3)							    400
Machinery (21,150 x 20/120) (note 4)							3,525
														10,957
VAT payable													12,443
Due date (must be posted 1 month and 7 days after the end of the VAT period)			07/05/24

Notes:
1. The calculation of output VAT will only take into account the discount for prompt payment if customers do take the option
2. Input VAT on UK customers entertaining cannot be reclaimed (if they had been overseas customers the input tax would be recoverable)
3. Relief for an unrecoverable debt is not given until six months from the time that payment is due
4. Input VAT on motor cars not used wholly for business purposes cannot be reclaimed. 
5. Due date: 
