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[bookmark: _Toc458114662]Abstract
In the recent decade, sharing economy has emerged as a significant trend. It is important that a sharing economy is fostered to effectively enhance concurrent upgrading of the economic and environmental efficacy to achieve the Sustainable Development Goals. Governmemnts have a fundamental obligation of providing models and establishing structures to foster sharing economy for the wellness of the society and people. However, sustaining a sharing economy requires that a significant role played between distinct parties ranging from the government to consumers, investors and corporations. It is important to identify the role that this organizations, particularly the government to foster sharing economy. In this study, the role of government in supporting the development of sharing economy. Also, the study evaluates whether the government should get involved in the sharing economy and to what extent it should get involved.
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[bookmark: _Toc458114663]1.1	Introduction 
Globally, the sharing economy is an evolving idea that has quickly developed as a segment of the economy. This emerging concept of economy has a wide allowance for evolving capacities to other segments of the economy. It has a variety of economic activities that cascades on the top of others, in the evolving world. It is a developing economic practice that can support sustainable growth (Frenken and Schor, 2019). Sharing economy is highly flexible in one way or another. However, it is not always nicely welcome to the environment and does not seem to save money as expected. It is an economical form principally based on liberal sharing of the freedom of importing goods and services that are nurtured by the society based on the online transaction. It emphasizes on making use of the idle resources to create effectiveness, sustainability, and cooperation (Frenken and Schor, 2019). 
The essential need to have a sharing economy is to enhance concurrent upgrading of the economic and environmental efficacy to achieve the Sustainable Development Goals (SDGs). This form of economy has a great capacity to enhance the necessary amendments in a distributed consumption pattern and a good governance style that requires to maintain its operation. New developments in technology had greatly amplified the peer-to-peer deals by optimizing the individually owned properties as a result of cyberspace and smart devices, which has evolved into an industry. This type of economy will evaluate the principal matters based on outcomes and inferences. It will also exhibit government strategies that promote its steady development. The experiential scrutiny of the alarms and merits of the sharing economy is done to develop organizational actions that could help achieve the anticipated benefits and react in the appropriate way to any arising issue (Tsou et al., 2017).


[bookmark: _Toc458114664]1.2	Background of the study
The sharing economy model has radically grown in delivery of services in the majority of the business segments, mainly we can see it in the transport and hospitality sectors, such as Uber and Airbnb (Posen, 2015). Notably, the sharing economy proposes a probable path to sustainable civilizations. Unfortunately, conflicts between trade merits and social welfare may emerge. The principal objective of service is to utilize their trade gains to investors and paying customers (Laukkanen and Tura, 2010). Similarly, the central government mandate is to enhance welfare for all parties intricate. Anxieties have emerged, claiming that some businesses might use the concept of the sharing model for advertising promotional exploit to manipulate earnings incentive on the pretense of improving the society people’s living. Besides, the government may appear to be excessively confident regarding different duties such as best practice of business that resemble a type of determining asset of city matters without financial motivations or new statutes and guidelines. The disputes can be handled by promoting collaboration between sharing firms and existing stakeholders. 
The sharing economy is in line with the United Nations Sustainable Development Goals (SDGs). All member countries of the UN adopt the universal objectives, and the sharing economy helps in achieving sustainable development by efficiently utilizing the unused capitals (UNSDG, 2020). Different ecological impacts are advantageous to the sharing economy by lessening the number of resources required and helps in reducing pollutants, carbon effects, and exhausts. In the transport sector, there is an enormous advantage in the surrounding that is enhanced by vehicle sharing practice where the traveled distance is reduced and also the number of cars on the road. The custom of the sharing economy enables transformation in customer habits by shifting personal transportation choices from ownership to meeting needs. A perfect example of the sharing economy is the Uber business in the transport sector (Posen, 2015).
The government should be dutiful in selecting the models of the sharing economy. In this case, the chosen model should favor social interactions. The government should motivate the service providers through economic and non-economic ways such as tax concessions, subsidies, promotional campaigns and favourable laws and regulations, etc. Pursuance of such models will result in merits in health and the environment that can be used as economic motivations for entities. Besides, the public authorities should regulate the changes in the sharing models to reduce exaggerations in the provision of services that may happen as business firms contend for the market sectors (Acquier, Daudigeos, and Pinkse, 2017).
[bookmark: _Toc458114665]1.3	Problem statement
 Imperatively, sustaining a sharing economy requires that a significant role is played between distinct parties. Essentially, these parties range from the government, involved corporations, consumers, investors, and users of the product or service being shared. Typically, this is because they are the most significant participants in the sharing economy. Importantly, corporations are obliged to offering sustainable information as well as choices to consumers. At the same time, the government should encourage consumption by providing individuals with information on the most durable goods and services. Notably, cultural contexts are very vital strategies in incentivizing corporations and nudging of consumers. Thus, it can incorporate the tax reduction firms to distinguish the help required and those that should be organized to encourage the development and advancement of the mutual economy in a more validated way. Concerning tax cuts, they are financial advancement appropriations that limit corporate duties by permitting it to deduct part or whole costs from the annual assessment bill.
[bookmark: _Toc458114666]1.4	Research questions
1. Is the government supports to assist in developing of sharing economy?
2. If the government should get involved, in what depth should it be involved? Ie. what support should it provide to facilitate the industry to grow?

[bookmark: _Toc458114667]1.5	Research Objectives
a) To identify how the government assists in developing of sharing economy.
b) To assess the way government support assists in developing of sharing economy.
c) To assess how the government should get involved and to what extent it should get involved.

[bookmark: _Toc458114668]1.6	Research Methodology
This research will mainly be interpretive, and therefore a significant fraction of the methodologies used will be qualitative. Nevertheless, the research will also encompass a wide-ranging analysis, making it imperative to leverage the quantitative aspect.

[bookmark: _Toc458114669]1.6.1	Data Collection Method
In this study, the primary data collection methods will be through interviews and observations. I intend to use elite interviews in the conduct of this study to gain inside knowledge of the thinking of the governments on the concept of sharing economy. Indeed, interviews will play a key role in gaining insight relating to the current trends in the sharing economy. The research will also require a great deal of documentary research to provide profound insight into the sharing economy concepts. 
The focus of the qualitative research method will be to obtain data via open-ended and conversational communication. Importantly, this design method will be instrumental in providing researchers with facts that can be analyzed and explained to establish facts. More so, this research methodology will also facilitate an effective understanding of the way distinct people think and the reasons pertinent to their patterns. 
Notably, the basic research method in this study will be literature review as well as conceptual modeling. Identifying and classifying constraints via a structured approach is the initial stage of the study towards a zero-constraint surrounding the sharing economy. The research will initially review several categories of sharing economy as well as their characteristics.
It is essential to have a classification technique that will develop a categorized sharing economy factors for better modeling and identification of the sector. The following level of the research identifies the existing sharing model techniques based on a review that is comprehensive on the sharing economy sector activities and studies conducted by scholars. Once the identification of the modeling and sharing economy classification is made, outlining the conceptual framework for the entire sharing economy management will follow. The research will use resources that are affiliated with the sharing economy that is within the last decade since its emergence. 

[bookmark: _Toc458114670]1.6.2	Research Time Frame

The research will take eighteen months to conduct. All the data collection and analysis of the data will be split into two to three stages, once the resources are available each stage of the questionnaire and interviews will be proceed. The hypotheses will be tested thorough examination of the available information and the resources analyzed for the research. It will assist in specifying the alternatives, setting the significance level as well as drawing conclusions. 

[bookmark: _Toc458114671]1.7	Literature review

According to Lutz and Newlands (2018), the sharing economy has spread across all sectors of the economy, which, in turn, has challenged most traditional organizational and business models. According to a study conducted by Schor, the industry entails people from different industries leading to new lobby groups that are powerful and might not align with sustainable urban priorities (Schor, 2016). There is a clear plethora of evidence implying that the participants and practices of the sharing economy are improving the public good, and sustainability is a significant question. Since it is an emerging concept, there are different definitions of the model. However, its description should be created by including five distinct categories of actors, such as exploration of the digitally enabled, dominant mainstream media start-ups and for-profit businesses (Posen, 2015. The sharing economy also entails cooperative or social enterprises, non-profit, community sharing innovators, and public sector entities (Schor, 2016).
Through continuous development of the scale of sharing economy and the growing impact in the entire economic practices, the sharing economy has slowly become a popular ground of study globally. According to Tsou et al., (2019), in the last ten years, the frequency and the number of research on the concept of sharing economy have elevated every year. Generally, various research areas have been popular regarding sharing economies such as motivations, business models, motivating participation, and behavior of economic disciplines, consumer behavioral preferences, and construction of the theoretical systems (Lutz and Newlands, 2018). However, other studies have directed towards analyzing the environmental benefits, sustainable condition, governance, and regulation policies of the sharing economy.
According to Koopman et al. (2014), the sharing economy is another financial model with the potential for ecological manageability and can be an essential passage to investigate and investigate the advancement of the economic turn of events. Be that as it may, the meaning of sharing economy is as yet questionable. A few highlights must portray it: the inert limit, online-based advancements, non-proprietorship, revenue-driven exercises, community-oriented utilization, and access to shares, trust, and organize-based business revenue-driven occasions (Aloni,  2016). The features are distinct from traditional economic models. To think and understand the sharing economy broadly, it is essential to take it as a business model designed to offer convenient and cost-effective access to benefit from the underutilized or redundant resources given by the digital platforms. 
The sharing economy has made significant effects on the traditional economic forms resulting in great innovations due to disruptive technologies. The sharing economy is accused of allowing improper competition is an excellent way since, to some extent, it lacks regulation. As a result of the developing economy, there is much need for guidance and control. The question of whether the sharing economy can embody the concept of sustainable development will be significant. Generally, sustainability means that the event attains the current utility demand leading to less harm to set the future at play (Liu and Chen, 2020).
Sharing corporations require developing proper affiliations with the local governments and adhering to the set regulations to attain long-term viability. In this situation, what is much required is a bit more explicit acknowledgment by the local and the national governments of the significance of the sharing economy for attaining sustainable development goals. The critical challenge is to better bring the interests of both current and traditional businesses, local governments, and the national economy. According to Sutherland and Jarrahi, (2018), it is awful to the point that the current sharing stages have their way of talking of disturbances; they present themselves in a symmetrical route to the state just as the market. To mitigate the wasteful plans of action and overturning old administrative systems. The individual involved in the policymaking process requires to respond by partnering with the pro-social solutions, providing them with the support from the local government in exchange for their help in mitigating the prices affiliated to the changes in structure.
Regarding the perspective of attaining the UN's SDGs, the benefits of the sharing economy have widely maximized the economic efficiency and minimized information asymmetries. The situation can be considered untoward developments, though the requirement for the best coordination of national and local government and engaging directly with the firms in a direct manner is core in negative externalities and dislocations addressing (Hanson et al., 2018). Public safety and regulatory parity should look for the consideration of the national specialists. In a given time, the sharing economy will encourage the auxiliary movements towards economies with lower carbon. Be that as it may, the observational verification for the effects is still joined, and there is a critical prerequisite for more examination to impart proof focused policymaking.
Nevertheless, it is not automatic that the sharing economy activities have a propensity for improving sustainability in the urban areas. However, in 2014, a study by the Public indicated that various sharing economy practices improve living within the ecological means initially and then consider other sustainability aspect resilience, balance, successful local economies, improved standards of living, and the natural systems. Also, Pazaitis et al. (2016) noted several reasons that the government should consider the sharing economy since it bears some benefits. The sharing economy minimizes the ecological footprints of urban dwellers and wasteful activities (Kathan et al., 2016). Both national and local governments tend to save money in a well facilitated and regulated sharing economy. It also creates employment opportunities and entrepreneurial opportunities. Social connectivity is well facilitated under the sharing economy as well as the social capital. Sharing models trigger social innovation, lower the cost of training, collaboration, education, and research. The sharing economy minimizes people's need to acquire material things that only earn social status or social differentiation (Demailly and Novel, 2014).
With the benefits as mentioned above that come with sharing economy, other demerits come in hand with it if thoughtful checks are not considered. In some situations, the sharing model might seem to minimize the entire consumption while it is merely changing it from a particular sector or practice to another one. It might also act opposite and maximize ecological and carbon footprints by developing the volume of traffic jams, consumer needs, and travel. However, it does not directly affect people involved in the sharing economy exchanges. It can drop the national and local wages down or some benefits entitled to a specific industry (Torrent-Sellens, 2019). If not well looked at in the hospitality industry, it can drastically grind down affordable leasing housing supply.  It can lead to exacerbating imbalance since status is redefined regarding access to resources rather than ownership. Furthermore, Torrent-Sellens (2019), argued that both national and local governments should be making very strategic decisions that support the practices of the sharing economy that develop a better urban environment as well as facilitating ecological and human wellbeing.
[bookmark: _GoBack]In making decisions regarding the sharing economy, some major players have to be involved. Government and the politicians have to be committed to creating effective responses that go in hand with the priorities considered in the urban areas (Sundararajan,  2016). Sustainability professionals, as well as the entire community of the sharing economy, are also crucial in assessing several practices within the sharing economy and their influence on social, ecological, and economic objectives in an integrated way. According to Sundararajan (2016), critics, together with the sharing economy's supporters, should be involved in every analysis to know about the sustainability influence. The innovators of the sustainability role should also play a part in assessing interests and the responsibilities of the government in their sharing enterprises (Pazaitis et al., 2016).
It is worth noting that the sharing economy is not inherently sustainable through governments which can assist in promoting it. Also, community sharing is a promising area where federal and local governments can act proactive and enabling responsibilities. It is also vital that the national and local governments address the data gaps critically to understand sustainability effects in the urban surroundings (Edwards and Tsouros, 2006).
Most of the studies conducted by the economic scholars are centered on attempts to design advanced sharing economy marketplaces. The researchers are focused that way instead of quantifying the broader impact or gauging the workforce's magnitude in the freelance sector. The technique is typically intended to partner with a single existing marketplace and to assess the transactional data after a shift in design or run randomized attempts or a field experiment. It is vital to have an approach that tends to have broader research questions, the utility of data from various platforms. It is also significant to have a considerable level of attention to the structural concepts of the economic impacts before analyzing the data (Sutherland and Jarrahi, 2018). To ensure that the sharing economy has an equalizing effect, the government is supposed to regulate the downside in the social safety net. It means that the government should emanate regulations that facilitate balancing effects on the insurance policies, stability of income, paid vacations, and other distinct fringe benefits that are crucial to the wellbeing of the employees. Inventing a new funding model by the government is the backbone of all solutions (Leenes et al., 20. Employees need to be protected, as well. The traditional funding model from the employers' helps in exchanging the commitment of full-time work and does not transition well to the sharing model. The sector requires a new individual platform as well as a government partnership model.
Currently, governments are much focused on taking more active responsibilities in regulating the services where the federal and state governments should intervene more shortly. The primary purpose of why the local authorities have been in regulatory scrutiny is that the most salient services included, such as transport and accommodation, have been regulated at the local level since time immemorial (NA, 2016). There has been an existing mismatch in the regulatory interventions that were a necessity in the traditional and current models. It is essential that sharing economy regulation should be thought of and reinvented instead of making attempts to retrofit it. There should be more federal and state involvement more so in the transport sector. The transport sector should be regulated, especially where the autonomous vehicles are fully embraced. Regulatory delegation is also required at the non-governmental stakeholders such as the sharing enterprises, trade unions, and collectives of the provider (Leenes et al., 2017).
The conversations regarding sharing economy are a bit diverse in a surprising manner. For instance, New York has been the most robust regulatory resistance to Airbnb. On the other hand, Paris has played calm on the definition and implementation of equal new laws and regulations to legalize the sharing of enterprise hospitality activities (Interian, 2016.). The distinction between the two cities is a result of the international success of firms based in France and the politics in the country that are more local than state or federal. China and India, on the other hand, are one of the largest global markets and bears an immense potential. The two countries have the most significant number of middle-class citizens embracing the sharing economy and are not willing to readjust to the ownership-based consumption. They have adapted to the sharing model in a natural way (Interian, 2016.). Government intervention is also much needed in the two economies.
 The local governments should provide strategic opportunities through a description of the core strategic ways to enhance the sharing economy to improve the sustainable urban surrounding provided with limited resources. The local governments can engage themselves in the estimation of sharing the marketing economy sector, measuring non-monetized transactions, and mapping the sharing practices at the neighborhood level. Considering different factors within the cities is also crucial, for instance, the growth of technology, society, and economic wise within the sharing economy sector.
 The government's role in planning is known to be shifting since the government is getting more involved in information technology-supported logistics questions. The situation is more likely to bring implications for their affiliation to the industry and civil society. The government should understand that the sharing economy sector needs a unique mix of social and industrial policies affiliated to information, infrastructure, property, logistics, trade, and information technology utility (Sundararajan,  2016). Since the initial stages of the sharing economy, it has been emerging in clusters where the corporations, both private and public, come up with ecologies capable of leveraging each other (Lai et al., 2018). The companies can, therefore, help each other with the combined culture and capacity sharing. The collaboration of civil societies, the government, and the industry in the sharing economy decision making on policies will lead to significant implications on how the sector contributes to improvements in their experiences and the opportunities available to the vulnerable populace. 

[bookmark: _Toc458114672]1.8	Conceptual Framework
The conceptual research framework is indicated in all the parts that the government is interacting with. It is divided into four parts that any precinct adopts sharing economy entails the users, sharing platforms, the commodity owners, and the government, shown in figure 1 below. 
The popularization of the sharing service can be seemed as an dependent variable and whereas the government supports can be considered as a independent variable which these two variable is correlated as the more the supports are provided by the government, the sharing economy sector will be grown accordingly, shown in figure 2 below.




Country Embraced Sharing Economy
Users looking for service
Service provided by platform
Sharing being monitored by gov’t
Market being regulated by gov’t
Figure 1. Framework for how government involves in supporting Sharing Economy
Framework of Sharing Economy with government involvement
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Rate of Adaptation
DV: Rate of Adaptation
IV: Gov’t Policy
Figure 2 The correlation between gov’t support and SE adaptation









To pursue the provisions that the research topic requires finding how government support can popularize the sharing economy. To find the response to the problem, three hypotheses will be defined and will act as a guide to testify the research as shown below: 

Hypothesis 1: The sharing economy is an emerging business model that has found cities being administered by the local governments. There are several ways the Hong Kong local government supports the sector. 
The sharing economy is becoming a trend and more popular in the Chinese community and is noticeable in the economic landscape. The main objective of the first hypothesis is to analyze how the sharing economy emerged, and the support offered to the sector by the government and the individuals involved.
The expected findings would have been represented by a high percentage of the accetance of the sharing economy by the targe audience.
Hypothesis 2: There are several measures that the government has put in place to regulate and support the sharing economy sector.
The government has involved itself at the local level in Hong Kong by offering support and regulations in the sector. The sharing economy has tended to rely on a dependent variable, which is the government supports. The government has particular measures of support to every stakeholders involved in the sector.
The expected findings of this hypothsis would be that the more the support provided by the government the more the popular the sharing economy would have been in the community.
Hypothesis 3: If the government supports is a pushing force for the sharing economy development, then in what form of the support should it be in place. Both policy and financial supports are presious to help the growth of this emerging segment of the economy, the participant and stakeholders would have known better. This can be analysed from the interviews conduct with the stakeholders.
The expected findings of this hypothesis is not to be speculated, as there are numerous supports and requests could be required by the participated audience. 


[bookmark: _Toc458114673]1.9	Study Limitations
[bookmark: _Toc458036048]The field of sharing economy is developing uncommonly and has secured various fields, and parts that most specialists directed before have not investigated. The exploration is fundamentally in Hong Kong in China. It implies that it is constrained to data concerning the administration bolster that calls for additional examination on open doors for a coordinated effort among various urban communities to settle on and build up the most vital choices and arrangements just as administrative reactions to propel the endeavors of the sharing economy. For the government to intercede in supporting the sharing economy segment, there requires the agreement of methodologies between various communities in the business world previously, guaranteeing minimal equalization. The exploration will bring about arrangements, such as supporting the dispatch of sharing economy pilots that may improve supportability for those with elevated level and low-level endeavors.
Additionally, having Hong Kong as the city of study will prevent further investigation of how neighborhood specialists' duty varies in alliance to sharing economy members, including the hierarchical or plan of action just as operational scale. The exploration is constrained to investigate the job of the administration of the various participated stakeholders, where as legacy cooperations are usually not willing to participating in much of the private research projects.
The examination additionally doesn't have any significant bearing on the supportability channel to other economy sharing divisions, such as shared money, aptitudes, instruction, and a top to the bottom appraisal of shared assets, such as vitality and food.
[bookmark: _Toc458114674]1.10	Further discussion

As the sharing economy evolves, governments should keep on leading research and talk with general public and stakeholders from varies aspects to explore more on how sharing economy participants and communities are being impacted. The government will identify gaps and opportunities, and will act independently or work with partners, where appropriate. For instance: 
· The government should monitor how insurance companies reacted to the ride-sourcing vehicles is functioning and examine opportunities for continued improvement and innovation
· In some countries, the legislation does not contain specific provisions related to home sharing; should it be protections available from the residential management to property owners
· The government should be served to initiate providing information about the sharing economy and will continue to consult as needed with the public, sharing platforms and stakeholders. So that all parties involved can resolve the emerging sharing economy issues aroused. Commissioning a new branch of bureau to liaise with it can be facilitated
· To monitor activity in the sharing economy, government will consider options for collecting data from platforms and other participants, and there could be a gap in the existing legislation to be amended for data data-sharing agreements with government and sharing participants; also the privacy laws may need to be amended too

[bookmark: _Toc458114675]1.11	Conclusion
The main intention of the research is to study that governments should engage strategically with the sharing economy. However, the research intends not to create enthusiasm and publicity concerning the sharing economy amuses from the already existing government programs and the practices that effectively improve the suitability. For instance, the shared transportation programs should not be neglected but viewed as an extension or a complete local or national mass logistics. Some government roles should remain core and considered as effective integration of the quality urban design in land utility and mobility. The research will foster and encourage the utility of sharing economy opportunities that are in line with the city's resources on the established strategic policies and programs that upgrade sustainability. The research is intended to link the existing and the arising trends of the set policies to the sharing economy if there is support from other city platforms.
The research will have one of the most promising concepts of the sharing economy: it will facilitate exploring and using underutilized resources. When the government strategically engages the sector, it will enable the sharing model to harness the government and make Hong Kong a more sustainable city. The government support the research is focused on regarding the sharing economy is a subset of the practices that entails consumption and production systems. The Hong Kong city members will be expecting innovation and commitment to sustainable consumption and production. The research will provide strategies for reference and actionable policy programs. The study will be of many contributions to a more significant effort.
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