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	SOLE TRADER
	PARTNERSHIP
	PRIVATE LIMITED
	PUBLIC LIMITED
	FRANCHISE

	Number of owners:
	1
	2 - 20
	Unlimited number of shareholders
	Unlimited number of shareholders
	Franchisor owns the name. Franchisee owns the premises

	Liability of owners:
	Unlimited
	Unlimited sleeping partner - limited liability
	Limited
	Limited
	Depends on set up - may be a sole trader, Ltd

	Capital provided
	Owner
	Partners
	Shareholders
	Shareholders
	Franchisee

	Who gets profits?
	Owner
	Partners – may be split according to amount invested
	Shareholders
	Shareholders
	Franchisee Franchisor paid royalties - % of profits

	Risks:
	High
	High
	Low
	Low
	Low

	Legal Requirements:
	
	
	Registration under Companies Act - Memorandum and Articles of Association.  Then receive a Certificate of Incorporation
PLC also receives Certificate of Trading
	Depends on set up of business (eg sole trader set up – no legal requirements etc)



