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[bookmark: _Toc530999484][bookmark: _Toc531006293]Introduction
Financial accounting is the part where an organisation mainly focuses on their business transactions that take place in their normal course of business. It also includes the analysis of the transactions along with preparation of financial statements that would be included in the annual reports of an organisation.
In this study, different types of accounts have been prepared in which ledger accounts, profit and loss account and trial balance has been prepared. All transactions are recoded as per measuring accounting rules, which are prepared as per the adjustments.
Task 1: Accounting in the books of Maxim
(a) Ledger accounts
	Dr
	Capital  Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	30-Apr
	To Balance c/d
	 £          300.00 
	05-Apr
	By Cash A/c
	 £     300.00 

	 
	Total
	 £          300.00 
	 
	Total
	 £     300.00 

	 
	 
	 
	01-May
	By balance b/d
	 £     300.00 


Table 1: Capital Account
This particular ledger account is capital account, which has been prepared for maintaining the capital of Maxim. £ 300 is the amount that has been paid by cash for maintaining the balance in the account.







	Dr
	Cash Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	05-Apr
	To Capital A/c
	 £         300.00 
	07-Apr
	By Purchase A/c
	 £     200.00 

	08-Apr
	To loan From Tatiana A/c
	 £         250.00 
	15-Apr
	By Motor van A/c
	 £     150.00 

	20-Apr
	To Sales A/c
	 £         350.00 
	28-Apr
	By rent A/c
	 £       50.00 

	 
	 
	 
	29-Apr
	By loan from Tatiana A/c
	 £     200.00 

	 
	 
	 
	30-Apr
	By Drawings A/c
	 £       60.00 

	 
	 
	 
	30-Apr
	By Balance c/d
	 £     140.00 

	 
	Total
	 £         800.00 
	 
	Total
	 £     800.00 

	01-May
	To balance b/d 
	 £         140.00 
	 
	 
	 



Table 2: Cash Account

This particular ledger account is cash account, which has been prepared for maintaining the cash of Maxim. Different account has been taken into consideration such as drawings account, loan from Tatiana account, motor van account, rent account and purchase account.
	Dr
	Purchase  Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	07-Apr
	To Cash A/c
	 £          200.00 
	30-Apr
	By Balance c/d
	 £     200.00 

	 
	Total
	 £          200.00 
	 
	Total
	 £     200.00 

	01-May
	To balance b/d
	 £          200.00 
	 
	 
	 


Table 3: Purchase Account
This particular account includes the purchase of goods of £ 200 that has been transacted by the company. Therefore, this total amount has been incurred and reflected in purchase account.
	Dr
	Closing Stock Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	30-Apr
	To Trading A/c
	 £          100.00 
	30-Apr
	By balance c/d
	 £     100.00 

	 
	Total
	 £          100.00 
	 
	Total
	 £     100.00 

	01-May
	To Balance b/d
	 £          100.00 
	 
	 
	 



Table 4: Closing stock Account
Closing stock account includes the trading account of £100, which has been recorded for business purpose. It is the account that reflects the amount of stock in the company.
	Dr
	Rent Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	28-Apr
	To Cash A/c
	 £     50.00 
	30-Apr
	By balance c/d
	 £  50.00 

	 
	Total
	 £     50.00 
	 
	Total
	 £  50.00 

	30-Apr
	To Balance b/d
	 £     50.00 
	 
	 
	 


Table 5: Rent Account

The above table shows the rent account of Maxim, which includes £50 as cash.
	Dr
	Motor Van Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	15-Apr
	To Cash A/c
	 £    150.00 
	30-Apr
	By balance C/d
	 £ 150.00 

	 
	Total
	 £    150.00 
	 
	Total
	 £ 150.00 

	30-Apr
	To Balance B/d
	 £    150.00 
	 
	 
	 


Table 6: Motor Account
Motor account of Maxim included in their ledger account that consists of £ 150.
	Dr
	Sales Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	30-Apr
	To Balance C/d
	 £   350.00 
	20-Apr
	By Cash A/c
	 £ 350.00 

	 
	Total
	 £   350.00 
	 
	Total
	 £ 350.00 

	 
	 
	 
	01-May
	By balance B/d
	 £ 350.00 


Table 7: Sales Account
Sales account of Maxim has been prepared in which it has been made by £ 350.




	Dr
	Drawings Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	2018
	 
	 
	2018
	 
	 

	30-Apr
	To Cash A/c
	 £      60.00 
	30-Apr
	By balance C/d
	 £   60.00 

	 
	Total
	 £      60.00 
	 
	Total
	 £   60.00 

	01-May
	To balance B/d
	 £      60.00 
	 
	 
	 


Table 8: Drawings Account
Drawings account of Maxim has been prepared in which it has been made by £ 60.
	Dr
	Trading Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	2018
	 
	 
	2018
	 
	 

	30-Apr
	To Balance B/d
	 £    100.00 
	30-Apr
	By Closing A/c
	 £ 100.00 

	 
	Total
	 £    100.00 
	 
	Total
	 £ 100.00 

	 
	 
	 
	01-May
	By balance B/d
	 £ 100.00 


Table 9: Trading Account
Trading account of Maxim has been prepared in which it has been made by £ 100.
	Dr
	Loan From Titiana Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	29-Apr
	To Cash A/c
	 £    200.00 
	08-Apr
	By cash A/c
	 £ 250.00 

	30-Apr
	To Balance C/d
	 £      50.00 
	 
	 
	 

	 
	Total
	 £    250.00 
	 
	Total
	 £ 250.00 

	 
	 
	 
	01-May
	By Balance B/d
	 £   50.00 


Table 10: Loan Account
Loan from Tatiana account of Maxim has been prepared in which it has been made by £ 250. £ 50 is the balance that has been brought down by the account.





(b)Account Balances
	Account Balances at 30 April

	Particulars
	Debit Amount
	Credit Amount

	Trading A/c
	 £                          100.00 
	 

	Drawings A/c
	 £                            60.00 
	 

	Purchase A/c
	 £                          200.00 
	 

	Capital A/c
	 
	 £          300.00 

	Motor Van A/c
	 £                          150.00 
	 

	Cash A/c
	 £                          140.00 
	 

	Loan from Titiana A/c
	 
	 £            50.00 

	Sales A/c
	 
	 £          350.00 

	Rent A/c
	 £                            50.00 
	 

	Total
	 £                          700.00 
	 £          700.00 


Table 11: Balance of Accounts
It is the account that consists of all other accounts that are prepared for the company. Both side of this particular account should match after considering different amounts from different accounts.



(c) P/L statement and Balance sheet
	Profit and Loss Statement

	Particulars
	Amount

	Sales
	 £      350.00 

	Less: Purchases
	 £      200.00 

	Less: Rent
	 £        50.00 

	Profit 
	 £      100.00 


Table 12: P/L Account
Profit and loss statement is a type of financial statement, which consists of sale, and other amounts are to be deducted. It mainly shows the company has earned profit or loss after a certain period of time.
	Statement of Financial position

	Particulars
	Amount

	Assets
	 

	Inventory
	 £      100.00 

	Motor Van
	 £      150.00 

	Cash
	 £      140.00 

	Total
	 £      290.00 

	Liabilities
	 

	Loan
	 £        50.00 

	Capital deducting drawings and profit
	 £      340.00 

	Total
	 £      390.00 


Table 13: Balance sheet
[bookmark: _Toc530999485][bookmark: _Toc531006294]Balance sheet is one of the financial statements that are mainly prepared for evaluating the financial position of the company. It includes all assets and liabilities that are occupied by the company for a certain period of time.
Task 2: Accounting in the books of Pendo








(a) Ledger accounts
	Dr
	Cash Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	01-Jan
	To capital A/c
	 £ 5,000.00 
	01-Jan
	By Motor van A/c
	 £        600.00 

	04-Jan
	To loan from Sergie A/c
	 £ 1,000.00 
	03-Jan
	By Purchases A/c
	 £      1,300.00 

	13-Jan
	To sales A/c
	 £    300.00 
	10-Jan
	By Motor van A/c
	 £          200.00 

	20-Jan
	To sales A/c
	 £    500.00 
	24-Jan
	By Storage expenses
	 £          150.00 

	 
	 
	 
	27-Jan
	By Loan from Sergie A/c
	 £          350.00 

	 
	 
	 
	30-Jan
	By Drawings A/c
	 £          175.00 

	 
	 
	 
	31-Jan
	By Balance c/d
	 £       4,025.00 

	 
	Total
	 £ 6,800.00 
	 
	Total
	 £       6,800.00 

	01-Feb
	To balance B/d
	 £ 4,025.00 
	 
	 
	 


Table 14: Cash Account
This particular ledger account is cash account, which has been prepared for maintaining the cash of Pendo. Different account has been taken into consideration such as drawings account, loan from Sergie account, motor van account, storage expenses account and purchase account.
	Dr
	Motor Van Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	01-Jan
	To cash A/c
	 £    600.00 
	 
	 
	 

	10-Jan
	To cash A/c
	 £    200.00 
	31-Jan
	By balance c/d
	 £           800.00 

	 
	Total
	 £    800.00 
	 
	Total
	 £            800.00 

	01-Feb
	To balance b/d
	 £    800.00 
	 
	 
	 


Table 15: Motor Van Account
Motor account of Pendo included in their ledger account that consists of £ 600 and £ 200 respectively.
	Dr
	Capital Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	31-Jan
	To balance c/d
	 £ 5,000.00 
	01-Jan
	By cash A/c
	 £       5,000.00 

	 
	Total
	 £ 5,000.00 
	 
	Total
	 £       5,000.00 

	 
	 
	 
	01-Feb
	By balance b/d
	 £       5,000.00 


Table 16: Capital Account
This particular ledger account is capital account, which has been prepared for maintaining the capital of Pendo. £ 5000 is the amount that has been paid by cash for maintaining the balance in the account.


	Dr
	Drawings Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	30-Jan
	To Cash A/c
	 £    175.00 
	31-Jan
	By balance B/d
	 £           175.00 

	 
	Total
	 £    175.00 
	 
	Total
	 £          175.00 

	01-Feb
	To balance B/d
	 £    175.00 
	 
	 
	 


Table 17: Drawings Account
Drawings account of Pendo has been prepared in which it has been made by £ 175.
	Dr
	Purchases Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	03-Jan
	To Cash A/c
	 £ 1,300.00 
	31-Jan
	By balance C/d
	 £ 1,300.00 

	 
	Total
	 £ 1,300.00 
	 
	Total
	 £ 1,300.00 

	01-Feb
	To balance B/d
	 £ 1,300.00 
	 
	 
	 


Table 18: Purchases Account
This particular account includes the purchase of goods of £ 1300 that has been transacted by the company. Therefore, this total amount has been incurred and reflected in purchase account.
	Dr
	Sales Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	31-Jan
	To balance C/d
	 £    800.00 
	13-Jan
	By Cash A/c
	 £    300.00 

	 
	 
	 
	20-Jan
	By Cash A/c
	 £    500.00 

	 
	Total
	 £    800.00 
	 
	Total
	 £    800.00 

	 
	 
	 
	01-Feb
	By balance B/d
	 £    800.00 


Table 19: Sales Account
Sales account of Maxim has been prepared in which it has been made by £ 300 and £ 500 respectively.

	Dr
	Loan from Sergie Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	27-Jan
	To Cash A/c
	 £    350.00 
	04-Jan
	By Cash A/c
	 £ 1,000.00 

	31-Jan
	To balance C/d
	 £    650.00 
	 
	 
	 

	 
	Total
	 £ 1,000.00 
	 
	Total
	 £ 1,000.00 

	 
	 
	 
	01-Feb
	By balance B/d
	 £    650.00 


Table 20: Loan from Sergie Account

Loan from Sergie account of Pendo has been prepared in which it has been made by £ 1000. £ 650 is the balance that has been brought down by the account.
	Dr
	Storage expense Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	24-Jan
	To Cash A/c
	 £    150.00 
	31-Jan
	By balance C/d
	 £    150.00 

	 
	Total
	 £    150.00 
	 
	Total
	 £    150.00 

	01-Feb
	To balance B/d
	 
	 
	 
	 


Table 21: Storage expense Account
Storage expenses account of Pendo has been prepared in which it has been made by £ 150.
	Dr
	Closing stock Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	31-Jan
	To Trading A/c
	 £    800.00 
	31-Jan
	By balance C/d
	 £    800.00 

	 
	Total
	 £    800.00 
	 
	Total
	 £    800.00 

	01-Feb
	To balance b/d
	 £    800.00 
	 
	 
	 


Table 22: Closing Stock Account
Closing stock account includes the trading account of £800, which has been recorded for business purpose. It is the account that reflects the amount of stock in the company.




(b) Trial balance
	Trial Balance

	Particulars
	Amount
	Amount

	Drawings
	 £    175.00 
	 

	Storage Expense
	 £    150.00 
	 

	Motor Van
	 £    800.00 
	 

	Sales
	 
	 £    800.00 

	Loan From Sergie
	 
	 £    650.00 

	Cash
	 £ 4,025.00 
	 

	Purchase
	 £ 1,300.00 
	 

	Capital
	 
	 £ 5,000.00 

	Total
	 £ 6,450.00 
	 £ 6,450.00 


Table 23: Trial Balance
It is the account that consists of all other accounts that are prepared for the company. Both side of this particular account should match after considering different amounts from different accounts.
(c) P/L Account and Balance sheet
	Statement of Profit and loss

	Particulars
	Amount
	Amount

	Sales
	 
	 £    800.00 

	less: Purchase
	 £ 1,300.00 
	 

	less: Motor Van Expenses
	 £    200.00 
	 

	less: Storage Expenses
	 £    150.00 
	 £ 1,650.00 

	Loss
	 
	-£    850.00 


Table 24: P/L Account
Profit and loss statement is a type of financial statement, which consists of sale, and other amounts are to be deducted. It mainly shows the company has earned profit or loss after a certain period of time.


	Statement of financial position

	Particulars
	Amount

	Cash
	 £ 4,025.00 

	Inventories
	 £    800.00 

	Motor Van
	 £    600.00 

	Total
	 £ 1,400.00 

	Liabilities
	 

	Capital
	 £ 5,000.00 

	less: Drawings
	-£    175.00 

	less: Loss
	-£    850.00 

	loan from Sergie
	 £    650.00 

	Deficit
	 £    800.00 

	Total
	 £ 5,425.00 


Table 25: Balance Sheet
Balance sheet is one of the financial statements that is mainly prepared for evaluating the financial position of the company. It includes all assets and liabilities that are occupied by the company for a certain period of time.
[bookmark: _Toc530999486][bookmark: _Toc531006295]Task 3: Accounting in the books of Mafuta
(a) Ledger accounts
	Opening Capital Balance

	Assets
	Amount
	Liabilities
	Amount

	Cash
	 £                      343.00 
	Payables
	 £      33.00 

	Inventory
	 £                      458.00 
	Opening Capital
	 £ 1,049.00 

	Furniture
	 £                      198.00 
	 
	 

	Receivables
	 £                        83.00 
	 
	 

	Total
	 £                   1,082.00 
	Total
	 £ 1,082.00 


Table 26: Opening Capital Balance
This particular ledger account is opening capital account, which has been prepared for introducing the capital of Mafuta. £ 1082 is the amount that has been paid for maintaining the balance in the account.
	Dr
	Cash Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	01-Jan
	To Capital A/c 
	 £      343.00 
	05-Jan
	By Wages A/c
	 £                12.00 

	07-Jan
	To Smith A/c
	 £        18.00 
	09-Jan
	By Max A/c
	 £                 21.00 

	11-Jan
	To Sales A/c
	 £        64.00 
	14-Jan
	By Wages A/c
	 £                 14.00 

	21-Jan
	To Sales A/c
	 £      110.00 
	14-Jan
	By Purchase A/c
	 £                 75.00 

	23-Jan
	To Harvey A/c
	 £      163.00 
	15-Jan
	By Rich A/c
	 £               162.00 

	28-Jan
	To Sales A/c
	 £        84.00 
	20-Jan
	By Office Desk A/c
	 £                 32.00 

	31-Jan
	To Sales A/c
	 £        30.00 
	21-Jan
	By Wages A/c
	 £           17.00 

	 
	 
	 
	23-Jan
	By Office expenses A/c
	 £                   3.00 

	 
	 
	 
	28-Jan
	By Wages A/c
	 £                 15.00 

	 
	 
	 
	31-Jan
	By Balance C/d
	 £               461.00 

	 
	Total
	 £    812.00 
	 
	Total
	 £               812.00 

	01-Feb
	To balance B/d
	 £      461.00 
	 
	 
	 


Table 27: Cash Account

This particular ledger account is cash account, which has been prepared for maintaining the cash of Mafuta. Different account has been taken into consideration in this account.
	Dr
	Stock Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	01-Jan
	To balance B/d
	 £          458.00 
	 
	By Cash A/C
	 

	 
	 
	 
	31-Jan
	By balance C/d
	 £                  374.00 

	 
	Total
	 £          458.00 
	 
	Total
	 £                  458.00 

	01-Feb
	To balance B/d
	 £          374.00 
	 
	 
	 


Table 28: Stock Account
Stock account includes the cash account, which has been recorded for business purpose. It is the account that reflects the amount of stock in the company.


	Dr
	Max Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	09-Jan
	To Cash A/c
	 £            21.00 
	01-Jan
	By Balance b/d
	 £                 21.00 

	 
	Total
	 £            21.00 
	 
	Total
	 £              21.00 


Table 29: Max Account
Max account has been prepared in which it has been made by £ 21.
	Dr
	Smith Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	01-Jan
	To Balance b/d
	 £       18.00 
	07-Jan
	By Cash A/c
	 £        18.00 

	 
	Total
	 £       18.00 
	 
	Total
	 £        18.00 


Table 30: Smith Account
Smith account has been prepared in which it has been made by £ 18.
	Dr
	Harvey Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	01-Jan
	To Balance b/d
	 £       39.00 
	23-Jan
	By Cash A/c
	 £        25.00 

	02-Jan
	To Sales A/c
	 £     124.00 
	31-Jan
	By balance C/d
	 £      138.00 

	 
	Total
	 £     163.00 
	 
	Total
	 £      163.00 


Table 31: Harvey Account
Harvey account has been prepared in which it has been made by £ 124 and £ 25 respectively.

	Dr
	Moon Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	01-Jan
	To Balance b/d
	 £       26.00 
	31-Jan
	By balance C/d
	 £        26.00 

	 
	Total
	 £       26.00 
	 
	Total
	 £        26.00 

	01-Feb
	To balance B/d
	 £       26.00 
	 
	 
	 


Table 32: Moon Account
Moon account has been prepared in which it has been made by £ 26.


	Dr
	Rich Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	15-Jan
	To Cash A/c
	 £     162.00 
	01-Jan
	By Balance b/d
	 £        12.00 

	 
	 
	 
	05-Jan
	By purchase A/c
	 £      150.00 

	 
	Total
	 £     162.00 
	 
	Total
	 £      162.00 


Table 33: Rich Account
Rich account has been prepared in which it has been made by £ 162 and £ 150 respectively.
	Dr
	Capital Account
	Cr

	Date 
	Particulars
	Amount
	Date 
	Particulars
	Amount

	 
	 
	 
	01-Jan
	To Balance b/d
	 £   1,049.00 

	31-Jan
	By balance C/d
	 £  1,049.00 
	 
	 
	 

	 
	Total
	 £  1,049.00 
	 
	Total
	 £   1,049.00 

	 
	 
	 
	01-Jan
	To Balance b/d
	 £   1,049.00 


Table 34: Capital Account
This particular ledger account is capital account, which has been prepared for maintaining the capital of Mafuta. £ 1049 is the amount that has been paid by cash for maintaining the balance in the account.
(b) Trial balance
	Trial Balance

	Particulars
	Amount
	Amount

	Sales
	 
	 £    412.00 

	Office desk
	 £            32.00 
	 

	Moon
	 £            26.00 
	 

	Wages
	 £            58.00 
	 

	Cash
	 £          461.00 
	 

	Capital
	 
	 £ 1,049.00 

	Purchase
	 £          225.00 
	 

	Stock
	 £          458.00 
	 

	Harvey
	 £          138.00 
	 

	Office Expenses
	 £            63.00 
	 

	Total
	 £       1,461.00 
	 £ 1,461.00 


Table 35: Trial Balance
It is the account that consists of all other accounts that are prepared for the company. Both side of this particular account should match after considering different amounts from different accounts.
 (c) P/L Account and Balance sheet
	Statement of Profit and loss

	Particulars
	Amount

	Sales
	 £          412.00 

	Less: purchase
	-£          225.00 

	Less: Office Expenses
	-£              3.00 

	Less: Wages
	 £            58.00 

	Profits
	 £          126.00 


Table 36: Statement of Profit and loss
Profit and loss statement is a type of financial statement, which consists of sale, and other amounts are to be deducted. It mainly shows the company has earned profit or loss after a certain period of time.

	Statement of financial position

	Particulars
	Amount

	Assets
	 

	Cash
	 £          605.00 

	Closing stock
	 £          374.00 

	Office desk
	 £            32.00 

	Harvey
	 £          138.00 

	Moon
	 £            26.00 

	Total
	 £          196.00 

	Liabilities
	 

	Capital
	 £       1,049.00 

	Add: profits
	 £          126.00 

	Total
	 £       1,175.00 


Table 37: Balance Sheet
Balance sheet is one of the financial statements that is mainly prepared for evaluating the financial position of the company. It includes all assets and liabilities that are occupied by the company for a certain period of time.
[bookmark: _Toc530999487][bookmark: _Toc531006296]Task 4: Accounting in the books of Ricardo
(a) Ledger Accounts
	Claire Account

	Particulars
	Amount[£]
	Particulars
	Amount[£]

	To, Sales A/c
	£ 8500
	By, Cash A/c
	£ 8075

	To, Sales A/c
	£ 1000
	By, Balance C/d
	£ 1425

	Total
	£ 9500
	Total
	£ 9500


Table 38: Claire Account 
Harvey account has been prepared in which it has been made by £ 8500 and £ 1000 respectively.

	Cash  Account

	Particulars
	Amount[£]
	Particulars
	Amount[£]

	To, Hywel A/c
	£ 8550
	By, Georgina A/c
	£ 11160

	To, Andrew A/c
	£ 4410
	By, Balance C/d
	£ 9875

	To, Claire A/c
	£ 8075
	
	

	Total
	£ 21035
	Total
	£ 21035


Table 39: Cash Account 
This particular ledger account is cash account, which has been prepared for maintaining the cash of Ricardo. Different account has been taken into consideration.


	Sales Account

	Particulars
	Amount[£]
	Particulars
	Amount[£]

	To, Balance B/d
	£ 24500
	By, Claire A/c
	£ 8500

	
	
	By, Hywel A/c
	£ 9000

	
	
	By, Jane A/c
	£ 6000

	
	
	By, Claire A/c
	£ 1000

	Total
	£ 24500
	Total
	£ 24500


Table 40: Sales Account 
Sales account of Ricardo has been prepared in which it has been made by £ 24500.
	Purchase Account

	Particulars
	Amount[£]
	Particulars
	Amount[£]

	To, Georgina A/c
	£ 12000
	By, Balance C/d
	£ 21470

	To, Cash A/c
	£ 120
	
	

	To, Andrew A/c
	£ 4500
	
	

	To, Mandy A/c
	£ 4850
	
	

	Total
	£ 21470
	Total
	£ 21470


Table 41: Purchases Account 
This particular account includes the purchase of goods of £ 21470 that has been transacted by the company. Therefore, this total amount has been incurred and reflected in purchase account.
	Georgina Account

	Particulars
	Amount[£]
	Particulars
	Amount[£]

	To, Cash A/c
	£ 11160
	By, Purchase A/c
	£ 12000

	To, Balance B/d
	£ 840
	
	

	Total
	£ 12000
	Total
	£ 12000


Table 42: GeorginaAccount 
Georgina account has been prepared in which it has been made by £ 12000.
	Hywel Account

	Particulars
	Amount[£]
	Particulars
	Amount[£]

	To Sales A/c
	£ 9000
	By, Balance C/d
	£ 9000

	Total
	£ 9000
	Total
	£ 9000


	Table 43: Hywel Account	
Hywel account has been prepared in which it has been made by £ 9000.
	Mandy Account

	Particulars
	Amount[£]
	Particulars
	Amount[£]

	To, Balance B/d
	£ 4850
	By, Purchase A/c
	£ 4850

	Total
	£ 4850
	Total
	£ 4850


Table 44: Mandy Account

Mandy account has been prepared in which it has been made by £ 4850.



	Jane Account

	Particulars
	Amount[£]
	Particulars
	Amount[£]

	To, Sales A/c
	£ 6000
	By, Balance C/d
	£ 6000

	Total
	£ 6000
	Total
	£ 6000


Table 45: Jane Account
Jane account has been prepared in which it has been made by £ 6000.
	Andrew Account

	Particulars
	Amount[£]
	Particulars
	Amount[£]

	To, Cash A/c
	£ 4410
	By, Balance C/d
	£ 4410

	Total
	£ 4410
	Total
	£ 4410


Table 46: Andrew Account
Andrew account has been prepared in which it has been made by £ 4410.
	Trial Balance

	27th June, 2018

	Particulars
	Debit [£]
	Credit [£]

	Claire A/c
	
	£ 1425

	Sales A/c
	£ 24500
	

	Purchase A/c
	
	£ 21470

	Georgina A/c
	
	£ 12000

	Cash A/c
	
	£ 9875

	Hywel A/c
	
	£ 9000

	Mandy A/c
	£ 4850
	

	Jane A/c
	
	£ 6000

	Andrew A/c
	
	£ 4410

	Suspense A/c
	£ 34830
	

	Total
	£ 64180
	£ 64180


Table 47: Trial Balance
It is the account that consists of all other accounts that are prepared for the company. Both side of this particular account should match after considering different amounts from different accounts.
[bookmark: _Toc530999488][bookmark: _Toc531006297]Task 5: Difference between revenue expenditure and capital expenditure
	Revenue expenditure
	Capital expenditure

	This type of expenditure is periodic in nature that incurs in normal course of business.
	This type of expenditure is mainly incurred for improving or acquiring of permanent assets that adds more value to the existing one.

	Revenue expenditure mainly helps in maintaining the earnings capacity of the company (Kaya et al. 2016).
	Capital expenditure mainly helps in increasing of earnings capacity of the company.

	This particular type of expenditure includes cost of sales along with maintenance of fixed assets and usually incurs in recurring items.
	This particular type of expenditure includes assets that are not for sale as this particular expenditure isnon-recurring in nature.

	This type of expenditure is generally consumed within a particular year that is it gets its benefits only for one year.
	Capital expenditure is generally produces its benefits for many years that is it gets benefits for several years (Oulasvirta, 2014).

	The entire amount that is charged for this expenditure is directly reflected to income statement and does not appear in balance sheet. Thus, it is shown mainly in trading and profit and loss account.
	A small part of capital expenditure is charged on income statement as depreciation and others appeared in balance sheet. This expenditure mainly shows in statement of financial position.


Table 48: Difference between revenue expenditure and capital expenditure
(Source: Inspired from Oulasvirta, 2014)
[bookmark: _Toc530999489][bookmark: _Toc531006298]Conclusion
From the above study, it can be concluded that these accounts has been prepared for recording the transaction that has taken place in their normal course of business. Trial balance has been prepared in which different transaction has been recorded which helps in preparation of other financial statement such as profit and loss account, trial balance and balance sheet.
It is also important to recode these transactions from the entries that have been provided by the company as it includes the exact amount that are included for the transactions. Trial balance shows all balances of the accounts of the business and profit and loss shows the total amount of profit or loss that is earned by the company. Moreover, balance sheet of the company shows the financial position along with its assets and liabilities.
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