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[bookmark: _Toc119949788]INTRODUCTION 
[bookmark: _Int_mbn1pk0s]The financial statements are the evidence that describes a company’s performance in the current year. The analysis of financial statements is essential to evaluate the financial condition of a business organisation. The report will demonstrate the financial performance of Marriott International by comparing the company's financial ratios for the years 2020 and 2021. The report will analyse and interpret the company’s financial ratios. The limitations of the ratios analysis and the importance of their fluctuations will be discussed. The importance of ratios in decision-making will be described in the assignment. 
[bookmark: _Toc119949789]FINANCIAL RATIO PERFORMANCE
[bookmark: _Int_gnqNH3yK]The financial performance of a business can be analysed by comparing the financial records of the company for different fiscal years. The financial statement includes income statements, profit and loss statements and the company’s balance sheet (Maheshwari et al., 2021). The accurate financial performance of the company is analysed by using ratio analysis. Ratio analysis is a financial tool that helps compare the data from the company's financial statements. the ratio analysis proves the profitability, liquidity, efficiency and solvency of the company (Maheshwari et al., 2021). To give an effective interpretation of the financial performance of the company ratio analysis should be conducted it will help to depict the Business organisation’s financial performance. The ratio analysis describes the changes and trends of the business organisation in different financial years. It helps to recognise the growth of the company in past years. 
[bookmark: _Int_yuUMvNql]According to (Welc, 2022) to depict the performance of Marriott an analysis of ratios will be conducted which showed the profitability, liquidity, efficiency and solvency of the company. to describe the company’s performance it is essential to evaluate the profitability of the company. The company’s profitability shows the ability of the company to generate income from the revenue produced by the business organisation (Jihadi et al., 2021). The profitability ratio includes the gross profit ratio, net profit margin and operating profit margin. To evaluate the profitability ratio, a ratio analysis for the financial years 2020 and 2021 has been conducted by Mariott international company that depicts the profitability of the company in two years, that is the company has made a higher the profit financial year of 2021 as compared to 2020 (Jihadi et al., 2021). The company has made the highest profit in 2021 as compared to last year. The profitability ratios of the company have depicted that the company has performed highly in the financial year 2021. The profitability of the company is commendable in 2021 (Jihadi et al., 2021). 
The Liquidity ratio describes the company’s ability to pay off the short-term liabilities of the company. the liquidity ratio describes the capability of the business to convert the liquid assets of the company to pay off the liabilities of the company (Haralayya, 2021). This ratio includes the current and liquid ratios. The current ratio is a technique to evaluate the proportion of current assets available in the company to meet short-term obligations (McLaney and Atrill, 2021). The current ratio of Marriott International in 2020 is 0.49 and in 2021 is 0.56 which describes that the ratio in the current year is higher than the last year which results in the company performing better in 2021 year as compared to the 2020 year (McLaney and Atrill, 2021). 
[bookmark: _Int_D3oRSpIG]The operational efficiency of the business organisation demonstrates the ability to manage its operations of the company effectively (Welc, 2022). The operational efficiency ratio depicts whether the company managing its assets of the company effectively or not. To evaluate the efficiency of the company inventory turnover ratio, asset turnover ratio and other efficiency ratios have been calculated (Jihadi et al., 2021). The ratios described that the company is enjoying a higher turnover ratio in the financial year 2021 as associated with the previous year. 
The gearing ratios of the financial ratios show the proportion of shareholder’s equity and the proportion of debt held by the business. This ratio shows the ratio of the debt and equity included in the funds (McLaney and Atrill, 2021). The debt-to-equity ratio of the Mariott international company depicts that in 2021 the company borrowed less debt as compared to the 2021 financial year (McLaney and Atrill, 2021). Which describes that the performance of the Marriott company in 2021 as per gearing ratio is better. 

OWN WORK

From the above analysis, it has been concluded that the Marriott international company is performing better in the financial year 2021 (Alneyadi et al., 2021). To analyse the profitability of the company Gross profit margin ratio has been calculated and it is depicted that the gross profit margin for 2021 is 20.2136 and for the year 2020 is 13.8019 which describes that the profitability situation of the company is improved in 2021. According to the basic rules of financial ratios, a high profitability ratio is considered a better ratio. The liquidity ratio of the company is also depicted as a higher ratio than the previous year (Irsan and Monica, 2021). To evaluate the liquidity of the company current ratio is analysed and it has been described that the current ratio for 2021 is 0.5659 and for 2020 is 0.4911 and according to the basic rules of financial ratios, it directs that the ideal ratio for the current ratio is 2:1 and beyond this, it adversely affects the performance of the company in both the years is poor but in 2021 it is better than 2020. The efficiency ratio shows the results that are the same, the company has performed better in 2021 and the gearing ratio of the company also depicts that the performance of the Mariott company in 2021 is quite better as compared to 2020 (Irsan and Monica, 2021). So the overall conclusion for the above analysis is that the Mariott company’s performance in the financial year 2021 is better as compared to the financial year 2021. 

[bookmark: _Toc119949790]LIMITATIONS OF RATIO ANALYSIS
[bookmark: _Hlk119949664][bookmark: _Int_Omh6z96g][bookmark: _Int_wAsGa5oY]The ratio analysis has various limitations. The ratio analysis is an essential tool for business organisations and users of financial information, but certain limitations of the ratio analysis make it difficult to depend on the ratio analysis. Business organisations can make various changes in the financial statements of the company to make the financial ratios more effective. The hospitality industry is a wide field in the industry which includes the hotel industry and other service providers (Dwiyanthi et al., 2021). The hotel management is heavy in assets and it needs a proper set of ratio analyses which can analyse the performance of the company. the fluctuations in the hospitality industry are very essential according to a certain period. In the case of Mariott international company, it is analysed that there are fluctuations in profitability ratio and gearing ratios and these fluctuations are because of Covid-19, in 2020 customers the hotels and hospitality industry were avoiding tourism and travelling and it is the reason the hotel management has affected its performance (Dwiyanthi et al., 2021). The hotel industry must have an understanding of financial ratios to analyse the strengths and weaknesses of the company. there is tough competition in the hospitality industry and the ratio analysis helps the company to compare the performance of each company in the hospitality industry to improve operations and maintain a competitive advantage in the industry (Dwiyanthi et al., 2021). The fluctuations in ratio analysis and proper knowledge about the ratio analysis is essential in hospitality industry. 
[bookmark: _Toc119949791]RATIOS AND THEIR IMPORTANCE IN DECISION MAKING
[bookmark: _Int_IAWpKwAn]Ratio analysis is a financing tool which is used by the finance and accounting department to analyse the financial performance of the company (Li et al., 2021). the ratio analysis gathers all the financial information from the statements prepared by the accountants of the company for each year and evaluates ratios to decide the financial performance of the company. Financial ratios are of various types which include profitability ratios, liquidity, operational efficiency and gearing ratio (Li et al., 2021). To analyse a company’s performance it is necessary to evaluate its profitability. the profitability ratio shows the ability of the company to earn profit as compared to revenue produced by the business. Liquidity shows the ability of the company to meet the liabilities due within one year by settling the current assets of the company. the liquidity of the business organisation is described by the liquidity ratios (Li et al., 2021). The efficiency ratios show whether the company is managing its assets and operations effectively. The Gearing ratio shows the proportion of debt and equity used by the company in finance. The ratio analysis is an important tool to analyse performance it helps the stakeholders of the company to compare the performance and growth. The ratio analysis also helps in maintaining a competitive advantage. The owner of the company needs to evaluate whether the company is showing growth and analyse the drawbacks in the operations of the company (Li et al., 2021). It improves the operations of the company and also enhances the productivity and profits of the company. 
[bookmark: _Int_dIb90mMP][bookmark: _Int_EFtiHEl6][bookmark: _Int_fkP0n9AM] Ratio analysis plays an essential role in analysing the financial performance of the company. the ratio analysis of the business organisation is used by various users of accounting information to determine the performance of the company (Pavone et al., 2021). the investors and shareholders of the company use ratio analysis to analyse the performance of the company. and to decide whether the company is willing to invest money in it. The ratio analysis provides a comparison between previous financial years and this comparison is used by the managers of the company in planning and forecasting future activities it helps the managers in critical decision-making (Pavone et al., 2021). The ratio analysis supports the management department to make investment decisions, the managers of the company get ideas to form the ratio analysis that the in which project the company should invest their money. The ratio analysis is a tool that helps the company to analyse the strengths and weaknesses of the company and to improve the operations of the company by taking more appropriate decisions based on the ratios compared to previous years. The management of the company analyses financial ratios to take decisions regarding making investments in current assets, taking debt from outside and in other operations also (Pavone et al., 2021). The ratio analysis helps the company to recognise where the company is lacking in achieving its target of the company. the investors for the company influence their decisions using financial ratios. The investors track the records of the company compare the ratios of the company from past ratios and make decisions regarding investing in the company. if the ratios show high returns and a sound track record of the company in making returns then the investors make decisions to invest in the company (Pavone et al., 2021). 


[bookmark: _Toc119949792]CONCLUSION
[bookmark: _Int_wDMW4EX8]From the above analysis, the report concludes that the financial ratio performance of the Marriott international company is better in the financial year 2021 as compared to 2020. The report demonstrated the interpretation of the financial ratios of the Marriott company for two financial years. By comparing the ratios the description of the trends is also made in the report. To conclude the overall analysis of the ratios use a chart and analyse the overall performance and described it. The report also contains the limitations of ratio analysis which include the importance of fluctuations and understanding of ratio analysis for the hospitality industry. The importance of ratio analysis for decision-making is also described in the report. 
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Performance of Mariott

2021	
Gross profit margin	Current ratio	Asset turnover ratio	Debt-to-equity ratio	20.2136	0.56589999999999996	0.5423	7.1696999999999997	2020	
Gross profit margin	Current ratio	Asset turnover ratio	Debt-to-equity ratio	13.8019	0.49109999999999998	0.42799999999999999	24.130199999999999	Column1	
Gross profit margin	Current ratio	Asset turnover ratio	Debt-to-equity ratio	




