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1.1. BACKGROUND INFORMATION
The Royal Bank of Scotland was founded in 1695 and it is the oldest bank in Scotland while Lloyds bank was founded in 1765 by Taylor & Lloyds in Birmingham (Lloyds Bank,2020). The two banks merged in 2009 to become The Lloyds Banking Group (Lloyds Bank,2020). Some of the brands within the Lloyds Banking Group are Lloyds Bank, Halifax, Bank of Scotland, Scottish Widows, MBNA, Schroders Personal Wealth, Blackhorse, Lex Autolease, Birmingham Midshires, LDC, AMC, iWeb. The thirteen unique brands are grouped under three core areas: retail, commercial banking, insurance, and wealth. With a variety of services provided by the banking group, customers' financial needs can be met in one place (IBID). The Lloyds Banking Group has 30 million customers and 65,000 colleagues. Lloyds Banking Group's 2020 pre-tax statutory income was £ 1,226 million and after-tax statutory income was £ 1,387 million (Lloyds Bank, 2020).  
Evidence from the Lloyds group’s annual reports suggests that the bank hold a large share of the UK’s financial services market (Lloyds Bank, 2020). This enables the group increase revenues and profitability consistently. The group held the largest branch network in the UK with presence in more than 210 locations in 2018 (MarketLine, 2020).
The Lloyds bank group has consistently been performing well in the last few years. Research suggests that the growth and impressive profitability of the bank is influenced by its capital structure (Lloyds Bank. 2020). As one of the leading financial services firms with a large network worth, others in the sector can learn important facts by further investigating the capital structure of Lloyds Banking Group and its impact on growth therefore further investigation is needed.
[bookmark: _Hlk97650787]What I want to find out
Academics and practitioners have over the years attest to the significance of capital structure in enhancing the achievement of a bank’s profitability and growth objectives (Ajanthan, 2013). This is on the notion that financing decisions are made to minimise the financing cost (Weighted Average Cost of Capital) and to maximise the value of firms and its shareholders wealth. The way a firm finances its investment activity is referred to as capital structure decisions (Arnold, 2013). Over the years, there have been discussions on capital structure of other sectors, but little has so far been discussed on financial services sector. On this note, Sidduil and Shoaib (2011) states that capital structure of financial institutions determines agency cost of the financial institutions. The study explored agency cost hypothesis of banking sector using panel data of 22 banks and banks profit as a measure of efficiency of banks and has identified size of banks and consumer banking has played significant role in their profit efficiency. Kayani and others (Kayani et al, 2021) assert that the size of banks may play a vital role in its liquidity creation. Furthermore, larger banks have more aptitude in creating liquidity as they enjoy more of the safety net provision provided by lenders of last resort in the event of crisis. 
Prior to Kayani et al’s (2021) study, El-Chaarun and El-Abiad (2019) work examined whether there exists a relationship between Middle East Countries on capital structure and the performance of the banking sector over a period and of 143 banks. 
Reason for choosing this topic. In the course of my undergraduate and postgraduate programmes, capital structure has been a topic in which I have much interest. My interest in the topic emanates for the varied arguments that have ensued in the past. The fact that despite numerous debates on the subject, academics and practitioners are yet to soundly provide concrete evidence to a fundamental question – Does the mix of firms’ capital structure influence their growth and performance? The desire to make some meaningful contributions to the ongoing debate capital structure is what informed my decision to embark on the study.
Why my proposed academic enquiry important.
The proposed academic enquiry is important to answer a fundamental question – Does capital structure of a firm has influence on its growth? The review of literature on the topic of enquiry suggests that not enough study has been done on it in the UK (Ding and Sickles, 2020). 
Potential user of this research.
The potential users of this research are professionals with similar interest in the field for example people in academia, bankers, managers, analysts, and institutions.
1.2. STATEMENT OF THE PROBLEM
The problem that the study is trying to solve in this research is to identify if there is a correlation between company growth and the composition of its capital structure. Various studies have been carried out in some countries with the main aim of answering the question that this study aims to answer but none coherently presents a generally agreed answer to the question. In view of this, this study aims to make significant contribution to the debate.
1.3. OBJECTIVES OF THE STUDY
The study will further investigate if the firm chosen has had any volatility in their capital structure over the chosen period and if it has affected their growth, especially during the covid-19.  
· To identify a firm’s composition of capital structure.
· Investigate in depth a Firm’s historical capital structure over the last ten years.
· To investigate the legislation and laws in UK on Capital Structure for Financial Service Sector.
· Has the capital structure of the firm changed over the years and if it has, why has it changed, if it has not changed, why has it not changed? 
· Has the firm maintained or enhance its growth over the period?

1.4 PURPOSE OF THE STUDY 
Evidence from research and literature reviewed suggests that there are studies on capital structure which have been carried out in the UK manufacturing sector over the years but studies on the UK financial services sector on capital structure is limited.  Most of the studies on the capital structure of financial services sector focused on developing countries such as Pakistan, Nigeria, and Kenya. These studies were also on pools of banks of different size, structure, length of service, and of different region. In addition, these studies were done for comparison. Against this background information it is therefore reasonable to investigate a particular bank on its capital structure over a period and the impact on its growth and if the changes have contributed significantly. This study may also answer some of the questions on how the banks has adjusted to covid and was there any significant changes to capital structure and growth furthermore if the changes was good or bad and what can be avoided in the future.



1.5. RESEARCH METHODOLOGY/ DESIGN
This is a quantitative research. The research data will be collected from secondary sources such as annual reports, publicly available documents relating to banking operations in the UK, academic journals, textbooks, and library archives. The research will be based on a specific case - The Lloyds Banking Group. The study will adopt deductive approach by developing hypothesis that is based on pre-exiting theory. The data collected will be analysed to identify any changes to the composition of capital structure of the bank over the years and its growth.  The data collected will subsequently be analysed, using SPSS software.
1.6. LIMITATIONS OF THE STUDY
The study will focus specifically on the capital structure of one of the UK banks. The study intends to use secondary which will be collected and analysed. Generally capital structure of manufacturing and service sector has the component of debt, equity, and capital however for financial sector the capital structure is different. There is no clear identifiable listed component of capital structure of UK banks. Although Lloyds Banking Group is public listed company it is still difficult to collect data from annual reports of consecutive years. Furthermore, finding component of capital structure within the balance sheet/income statement is challenging. 
Further research will be carried out to identify these components of capital structure of banks in the UK as well as contacting Lloyds Banking Group for further assistance/support.   

1.7. ETHICAL CONSIDERATIONS
Since the focus of the study is to investigate the capital structure of a specific UK bank, it is imperative to seek for research ethics approval of the University of Wales Trinity Saint David’s prior to investigating the chosen bank’s operations. In addition, since the research will not involve the collection of primary data, it is not deemed necessary to seek for participants’ informed consent (Bell and Waters, 2014). To maintain the UWTSD research ethical standard, it is important that we maintain confidentiality of the secondary data collected to ensure that the participating bank’s information is not compromised (Sapsford and Abbott, 1996)
1.8. ORGANISATION OF THE STUDY
The study will be divided into five chapters
Chapter one will be introduction to the topic of enquiry
Chapter two will be literature review
Chapter three will be research methodology and design
Chapter four will be analysis of findings and discussion
Chapter five will be conclusion, recommendation, and reflection.
Terminologies in relation to the research field.
Basel Committee on Banking Supervision, Capital Structure, Capital ratio, Basel Committee membership, Agency cost, Return on Investment (ROI), Weighted Average Cost of Capital (WACC),  
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