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Introduction
The salient responsibility of a business manager is to operate the business administrative task. The business manager of a company may be expected to manage the company's financial functions and also to regulate a budget analysis to find how the company will deal with the upcoming cut costs. This gives the accounting understanding with administration and marketing processes, which are needed for running the business with maximum profitability. This report will discuss the financial statements to analyse the business performance along with it will also provide the journal entries to prepare the final statements.
[bookmark: _Toc38023875]Ledger Accounts
 Ledger account is containing the business transactions record. This is the separate recording along with the “General Ledger”, which is located to the particular assets account, liabilities, types of revenues, items of equity and the types of expenses too (Laurier et al., 2020). 
[bookmark: _Toc38023876]Trial Balance
 Trial balance contains all the ledger accounts balance, which are contained in the business ledgers regarding the business activities done during the production process. This contains every single account of the nominal accounts along with the amount of the balanced nominal ledgers (Baydar and Arslan, 2019). Every nominal account is holding the balances either in the debit balance or as the credit balances. 
[bookmark: _Toc38023877]Profit and Loss Account
Profit and loss account and the income statement is the part of the company’s financial accounts. This statement gives appropriates balances of the company’s incomes as well as expenses for the specific period (Kim et al., 2020). Statement of profit and loss shows how the revenues of the company are transferred to the net profit or net income. 
[bookmark: _Toc38023878]Balance sheet
This is the component of the financial statement. It is crucial statement for both accounting and financial modelling. The balance sheet of the company shows all the assets and liabilities of the company along with their shareholders equity funds and also presents how the company’s assets are being financed by the equity and debts (Elian, 2020). This is also considered as the net Worthing statement and the financial positioning statement. It is primarily based on the equation of “Assets= Liabilities + Equity” (Jamaldeen, 2020).
[bookmark: _Toc38023879]Implications of Financial Statements
Management of the organisation controls the finance of the company by analysing the financial statements. It is possible; because the financial statement provides the detailed information regarding all the financial transaction records happened in the organisation (Robinson, 2020). When the statements are being released, it does impact the business at the larger scale along with the investors of the organisations. The implications of the financial statements are as given below:
· Impact over the price of stock: The statement of finance is drastically affecting the price of the stocks in the share market. Most of the investors first analyse the company’s financial statement and stock prices than invest in their business as accordingly. 
· Financial Decision: Financial statement gives the appropriated understanding regarding the company’s assets and liabilities, which deicide in taking the further more steps regarding the financing assets (Robinson, 2020). 
· Attract new investors and shareholders: Attractive and profitable financial statement attracts more investors and shareholders for investing in the company (Bidabad, 2019). Apart from this the company’s can issue the new shares in the market for attracting the investors too. 
[bookmark: _Toc38023880]Task 1
Maxim has commences a trading for his bakery on 5th of April; following calculations are made on the monthly transaction basis. 
[bookmark: _Toc38023881]a. Balance and close the relevant ledger accounts for the April month 





Ledger Accounts
	Date
	Particulars
	Amount (£) Dr
	Date
	Particulars
	Amount (£) Cr

	5 April
8 April 

20 April
	To Capital A/C
   To Loan from      Tatiana A/C
   To Sales A/C



  Total
	300
250

350



	7 April
15 April
28 April
29 April 

30 April
30 April
	By Purchase A/C
By Motor Van A/C
By Rent A/C
By Loan from Tatiana A/C
By Drawings A/C
By Balance C/D
Total
	200
150
50
200

60
240

	
	
	900
	
	
	900



Table 1: Ledger Account
Capital Account
	Date
	Particulars
	Amount
(£) Dr
	Date
	Particulars
	Amount
(£) Cr

	30 April
	To Balance

Total
	300
	5 April
	By Cash A/C

Total
	300

	
	
	300
	
	
	300



Table 2: Capital Ledger Account


Purchase Account
	Date
	Particulars
	Amount
(£) Dr
	Date
	Particulars
	Amount
(£) Cr

	7 April 

30 April
	To Cash A/C

Total
	200
	30 April
	By Balance C/D
Total
	200

	
	
	200
	
	
	200



Table 3: Purchase Ledger Account
Loan Account 
	  Date
	 Particulars
	  Amount 
   (£) Dr
	Date
	Particulars
	  Amount  
    (£) Cr

	8 April


30 April 
	To Tatiana A/C
To Bank A/C

Total 
	    250
    200
	   

30 April   
30 April                  
	

By Balance C/D
Total
	

     450

	
	
	    450
	
	
	   450



                                                  Table 4: Loan Account
Tatiana’s Account
	Date
	Particulars
	Amount
 (£) Dr
	Date
	Particulars
	Amount 
(£) Cr

	29 April
30 April
	 To Cash A/C
To Balance C/D

TOTAL
	200
50
	8 April
	By Cash A/C


Total
	250

	
	
	250
	
	
	250



Table 5: Tatiana’s Ledger Account

Motor Van Account
	Date
	Particulars
	Amount 
(£) Dr
	Date
	Particulars
	Amount
(£) Cr

	15 April

30 April
	To Cash A/C

Total
	150
	
30 April

	
By Balance C/D
Total
	
150

	
	
	150
	
	
	150



Table 6: Motor Van Ledger Account



Sales Account
	Date
	Particulars
	Amount 
(£) Dr
	Date
	Particulars
	Amount
(£) Cr

	20 April


30 April
	To Cash A/C


Total
	350


	
30 April

30 April
	
By Balance C/D

Total
	
350


	
	
	350
	
	
	350



Table 7: Sales Ledger Account

Rent Expenses Account
	Date
	Particulars
	Amount 
(£) Dr
	Date
	Particulars
	Amount 
(£) Cr

	28 April

30 April
	To Cash A/C

Total
	50
	
30 April

	
By Balance C/D
Total
	
50

	
	
	50
	
	
	50



Table 8: Rent Expenses Ledger Account

Bank Account
	Date
	Particulars
	Amount 
(£) Dr
	Date
	Particulars
	Amount 
(£) Cr

	
30 April


30 April
	
To Balance C/D


Total
	
360
	29 April
30 April
30 April

30 April
	 By Loan A/C
By Drawings A/C
  By Cash A/C
  
Total
	200
60
100

	
	
	360
	
	
	360



Table 9: Bank Account


Drawing Account
	Date
	Particulars
	Amount 
(£) Dr
	Date
	Particulars
	Amount 
(£) Cr

	30 April


30 April
	To Cash


Total
	60
	
30 April

30 April
	
By Balance C/D

Total
	
60


	
	
	60
	
	
	60



Table 10: Drawing Account
[bookmark: _Toc38023882]b. Maxim Bakery’s Trial balance at 30th April
	
	Amount (£) Dr
	Amount (£) Cr

	Cash at Bank
	240
	

	Capital
	
	300

	Purchase
	200
	

	Revenue from Sales
	
	350

	Loan from Tatiana
	
	50

	Motor Van
	150
	

	Rent
	50
	

	Drawings
	60
	

	Total
	700
	700



Table 10: Maxim Bakery’s Trial balance at 30th April
[bookmark: _Toc38023883]






c. Profit or loss account for the April month as well as the financial position at statement 
Maxim Bakery’s Profit and Loss Account for April
	
	Amount (£) Dr
	Amount (£) Cr

	Revenue
Purchases

Less: Closing inventory

Cost Sales
Graoss Profit
Less: Expenses on Rent
Profit in the current period
	
200

                    -100
	350




-100

	
	

	

	
	
	250
-50

	
	
	200



Table 11: Maxim Bakery’s Profit and Loss Account for April

















Statement of financial position for April

	
	Amount (£) Dr
	Amount (£) Cr

	Current Assets
Cash
Inventory

Tangible Assets (non-current)
Motor Van
Net Assets

Capital Acc
Introductory Amt
Add: Period Profit
Less : Drawings

Current Liabilities
Loan
Capital + Liabilities
	
240
100
	


340

150

	
	
	

	
	
	490

	
	
	

300
200
-60

	
	
	440

50

	
	
	                   490



Table 12. Statement of financial position for April


[bookmark: _Toc38023884]Task 2
Pendo’s first month’s information is calculated, where he is a Second-hand furniture dealer. His all the transactions are made on cash only.
[bookmark: _Toc38023885]a. Ledger accounts for the transactions made during the business activities
Cash Account
	Date
	Particulars
	Amount 
(£) Dr
	Date
	Particulars
	Amount 
(£) Cr

	1 January

4 January 

13 January

20 January
	To Capital A/C

To Loan from Sergei

A/C

To Sales A/C







Total
	5000

1000

300

500







	2 January

3 January

10 January

24 January
27 January

 

30 January


31 January
	By Motor Van A/C
By Purchase A/C
By Motor Van Exp
A/C
By Storage Exp        A/C
By Loan from Sergei
A/C
 By Drawings A/C
 Total
	600

1300

200

150
350



175

	
	
	6800
	
	
	6800


                                     
                                                  Table 13: Cash Account







Capital Accounts
	Date
	Particulars
	Amount 
(£) Dr
	Date
	Particulars
	Amount
(£) Cr

	1 January

31 January
	To Bank A/C 

Total 
	5000

	
31 January
31 January 
	
To Balance C/D
Total
	
5000

	
	
	5000
	
	
	5000



Table 14: Capital Account
Purchase Account
	Date
	Particulars
	  Amount
   (£) Dr
	Date
	Particulars
	Amount 
 (£) Cr

	3 January

31 January
	To Cash A/C


Total

	1300

	
31 January
	
By Balance  C/D

Total
	
1300


	
	
	1300
	
	
	1300



Table 15: Purchase Account

A loan from Sergei Account
	Date
	Particulars
	Amount 
(£) Dr
	Date
	Particulars
	Amount
(£) Cr

	27 January

31 January
	To Cash A/C

To Balance C/D
Total
	350

650
	4 January
	By Cash A/C


Total
	1000



	
	
	1000
	
	
	1000



Table 16: Sergei’s Account

Motor Van
	Date
	Particulars
	Amount 
(£) Dr
	Date
	Particulars
	Amount 
(£) Cr

	2 January
	To Cash A/C

Total
	600
	
31 January

	
By Balance C/D
Total
	
600

	
	
	600
	
	
	600



Table 17: Motor Van Account
Motor Van Expenses
	Date
	Particulars
	Amount 
(£) Dr
	Date
	Particulars
	Amount 
(£) Cr

	10 January
	To Cash A/C

Total
	200

	
31 January
	
By Balance C/D
Total
	
200


	
	
	200
	
	
	

	
	
	
	
	
	200



                                                      Table 18: Motor Van Expenses
Loan Account
	Data 
	Particulars
	Amount
(£) Dr
	Date
	Particulars
	Amount 
(£) Cr

	4 January
27 January

31 January
	To Sergei A/C
To Bank A/C


Total
	1000
350
	

31 January

Total
	

By Balanced C/D
	

1350


	
	
	1350
	
	
	1350



                                                         Table 19: Loan Account



Sales Account
	Date
	Particulars
	Amount
(£) Dr
	Date
	Particulars
	Amount 
(£) Cr

	

31 January
	

To Balanced A/C



Total
	

800


	13 January
20 January


	By Cash A/C
By Cash A/C



Total
	300
500

	
	
	
	
	
	
800

	
	
	800
	
	
	



Table 20: Sales Account

Storage Expenses
	Date
	Particulars
	Amount
(£) Dr
	Date
	Particulars
	Amount
(£) Cr

	24 January
	To Cash A/C


Total
	150
	
31 January
	
By Balanced C/D

Total
	
150


	
	
	150
	
	
	150



                                                         Table 21: Storage Expenses
Drawings Account
	Date
	Particulars
	Amount 
(£) Dr
	Date
	Particulars
	Amount
(£) Cr

	30 January
	To cash A/C

Total
	175
	
31 January
	
By Balance C/D
Total
	
175

	
	
	175
	
	
	

	
	
	
	
	
	175


 
Table 22. Drawings Account

[bookmark: _Toc38023886]b. Pendo’s Trial balance for the January month (31st January)
	
	Amount (£) Dr
	Amount (£) Cr

	Capital
Purchase
Sales
Loan from Sergei
Motor Van
Motor Van Expenses
Storage Expenses
Drawings
Cash 
	
1300


600
200
150
175
4025
	5000

800
650


	Total
	6450
	6450




Table 23: Pendo’s Trial balance for the January month
[bookmark: _Toc38023887]c. Profit and loss statement for the January month as well as the financial position at statement
Profit and Loss Statement for the month of January
	
	Amount (£) Dr
	Amount (£) Cr

	Revenue
Purchases
Less: Closing inventory 
Goods sold
Gross Profit
Less Expenses
Storage
Motor Van

Loss during the period
	
1300
(800)
	800


(500)

	
	             


     150   
     200             
             
	

	
	
	300



                   (350)

	
	
	                   (50)




Table 24:  Profit and Loss Statement for the month of January


Statement of financial position for January
	
	Amount (£) Dr
	Amount (£) Cr

	Current assets
  Cash
  Inventory


Tangible assets
  Motor Van

Total Assets

Capital Acc 
     1 January
Less: loss for period

Less Cash drawing

Current Liability
Loan
Capital + Liabilities
	
4025
800

	



4825

600


	
	
	

	
	
	5425


5000
(50)

	
	
	4950
175

	
	
	4775

650
5425




                                         Table 25: Statement of financial position


[bookmark: _Toc38023888]Task 3
a) Ledger Accounts
            Cash Account
	Date
	Particulars
	Amount 
(£) Dr
	Date
	Particulars
	Amount 
(£) Cr

	1 January
7 January
11 January
21 January
23 January
28 January
31 January
	To Balance B/D
To Smith A/C
To Sale A/C
To Sale A/C
To Harvey A/C
To sales A/C
To sales A/C





Total
	343
18
64
110
25
84
30




	5 January
9 January
14 January
14 January
15 January
20 January
21 January
23 January

28 January 

31 January
	By Wages A/C
By Max A/C
By Wages A/C
By Purchase A/C
By Rich A/C
By Furniture A/c
By Wages A/C
By Office Expenses
A/C 
By wages A/C

Total

	12
21
14
75
162
32
17
3
15


323

	
	
	674
	
	
	674


                                                     Table 26.  Cash Account

    Furniture and Fixture Account
	Date
	Purticulars
	Amount
(£) Dr
	Date
	Particulars
	Amount 
(£) Cr

	1 January
20 January
	To Balance B/D
To Cash A/C

Total
	198
32
	

31 January
	

By Balance C/D
Total
	

230


	
	
	230
	
	
	230


                                                   Table 27. Furniture and Fixture  Account
  
  Smith Account
	Date
	Particulars
	Amount
(£) Dr
	Date
	Particulars
	Amount
(£) Cr

	
31 January

	
To Balance C/D

Total
	
18
	7 January
	By Cash A/C


Total
	18


	
	
	
18
	
	
	

	
	
	
	
	
	18


                                                 Table 28. Smith Account

Harvey Account
	Date
	Particulars
	Amount
(£) Dr
	 Date 

	Particulars
	Amount
(£) Cr

	1 January
2 January
	To Balance  B/D
To Sale A/C


Total
	39
124


	

23 January
31 January
	

By Cash A/C
By Balance C/D
Total
	

25
138


	
	
	163
	
	
	163


                                                Table 29. Harvey Account
                         
Moon Account
	Date
	Particulars
	Amount 
(£) Dr
	Date
	Particulars
	Amount 
(£) Cr

	1 January
	To Balance B/D

Total
	26

	
31 January
	
By Balance C/D
Total
	
26


	
	
	26
	
	
	26


                                                    Table 30: Moon Account



Rich Account
	Date
	Particulars
	Amount
(£) Dr
	Date
	Particulars
	Amount
(£) Cr

	15 January
	To Cash A/C

Total
	162

	1 January
5 January
	By Balance B/D
By Purchase A/C
Total
	12
150


	
	
	162
	
	
	162


                                                      Table 31: Rich Account

Max Account
	Date
	Particulars
	Amount
(£) Dr
	 Date

	Particulars
	Amount
(£) Cr

	9 January
	To Cash A/C

Total
	21

	1 January


	By Balance B/D

Total
	21



	
	
	21
	
	
	21


                                                   Table 32: Max Account

Sales Account
	Date
	Particulars
	Amount
(£) Dr
	Date
	Particulars
	Amount
(£) Cr

	



31 January
	



To Balance C/D

Total
	



412
	2 January 
11 January
21 January
28 January
31 January
	By Harvey A/C
By Cash A/C
By Cash A/C
By Cash A/C
By Cash A/C

Total
	124
64
110
84
30


	
	
	412
	
	
	412


                                                  Table 33: Sales  Account
 

Wages Account
	Date
	Particulars
	Amount
(£) Dr
	Date
	Particulars
	Amount 
(£) Cr

	5 January
14 January
21 January
28 January
	To Cash A/C
To Cash A/C
To Cash A/C
To Cash A/C


Total
	12
14
17
15

	



31 January
	



 By Balance C/D

Total
	



58


	
	
	58
	
	
	58


                                                   Table 34: Wages Account
Purchase Account
	Date
	Particular
	Amount 
(£) Dr
	Date
	Particulars
	Amount 
(£) Cr

	5 January
14 January
	To Rich A/C
To Cash A/C

Total

	150
75
	

31 January
	

By Balance C/D
Total
	

225


	
	
	225
	
	
	225


                                                     Table 35: Purchase Account


Office Expenses Account
	Date
	Particulars
	Amount 
(£) Dr
	Date
	Particulars
	Amount
£(Cr)

	23 January
	To Cash A/C

Total
	3
	
31 January
	
By Balance C/D
Total
	
3


	
	
	3
	
	
	3


                                                 Table 36: Office Expenses Account



b. Mafuta’s Trial balance for the January month (31st January)
	
	Amount (£) Dr
	Amount (£) Cr

	Cash at Bank 
Capital
Furniture and Fixture
Sales
Wages
Purchases
Office Expenses receivables
   Harvey
   Moon
Inventory

	323

230

58
225
3
138
26
458
	
1049

412


	
	1461
	1461



Table 37: Mafuta’s Trial balance for the January month
[bookmark: _Toc38023890]







c. Profit or loss statement for the January month as well as the financial position at statement

Mafuta’s  Profit and Loss Account for the January month
	
	Amount (£) Dr
	Amount (£) Cr

	Revenue
Opening Inventory
Purchase

Less  Closing inventory
Cost of goods sold

Gross Profit
Less  Expenses
  Wages 
  Office expense

Profit for Period
	
458
225
	412




· 309


	
	683
-373

	

	
	

58
3
	103



-61

	
	
	

	
	
	42


                       Table 38: Mafuta’s Profit and Loss Account for the January month
















Statement of Financial position for January
	
	Amount (£) Dr
	Amount (£) Cr

	Current Assets
   Inventory
   Cash
   Trade receivables (138 + 26)

Non-current assets
  Furniture and fittings
Total Assets

Capital Account 
01.January
Add Period Profit
	
374
323
164
	



861

230

	
	
	

	
	
	1091


1049
42

	
	
	1091


[bookmark: _Toc38023891]                                          Table 39: Statement of financial position















Task 4
a. Ledger Accounts
       
	
	Revenue A/C
	
	

	











27 June Trading A/C






22 June Claire      receivable




13 June to Georgian 
payable A/C

21 June to Andrew Payable A/C

24 June to Mandy
	
Amount (£) Dr










23050

	

02 June Claire receivable A/C


14 June receivable A/C


20 June Cash A/C








27 June Trading A/C








27 June by trading
A/C
	
Amount (£) Cr

8500


8550


6000




	
	
	
	

23050



1000








21500

	
	23050

Sales return

1000



Purchases A/C

12000


4500


5000

	
	

	
	
	
	21500

	
	21500
	
	


                                           Table 40: Ledger Accounts





Discount Allowed Account
	Data 
	Particulars
	Amount 
(£) Dr
	Data
	Particulars
	Amount
(£) Cr

	2 June
24 June

30 June
	To Claire A/C
To Mandy A/C


Total
	8500
5000
	

30June

	

By Balance C/D

Total
	

13500


	
	
	13500
	
	
	13500


                    Table 41. Discount Allowed Account
Claire Account
	Date
	Particulars
	Amount 
  (£) Dr
	 Data
	Particulars
	Amount
(£) Cr

	24 June 




30 June
	To Cash A/C




To Balanced C/D
Total
	8075




1425
	2 June
2 June

22 June

30 June 
	By Sales A/C
By Discount Allowed A/C
By Sales Return A/C

Total
	8075
425

1000

	
	
	9500
	
	
	9500


                                Table 42: Claire Account

Georgina Account
	Date
	Particulars
	Amount
(£) Dr
	Date
	Particulars
	Amount
 (£) Cr

	13 June
13 june 
	To Purchase A/C
To Discount Received A/C
Total
	11160
840

	25 June

30 June 
	By RicardoA/C

By Balanced C/D
Total
	11160

840

	
	
	12000
	
	
	12000


                                   Table 43: Georgiana Account

Purchase  Account
	Data
	Particulars
	Amount 
(£) Dr
	Date
	Particulars
	Amount
(£)Cr

	24 June


30 June
	To Mandy A/C

To Balanced C/D

Total
	5000

11500

	13 JJune 
20 June

30 June
	By Georgina A/C
By Andrew A/C


Total
	12000
4500


	
	
	
	
	
	16500

	
	
	16500
	
	
	


                                             Table 44: Purchase Account

Discount Received Account
	Data
	Particulars
	Amount 
(£) Dr
	Date
	Particulars
	Amount
(£) Cr

	

30 June
30 June
	

To Balanced C/D
Total
	

16500
	13 June


30 June
	By Georgina  A/C
By Andrew A/c

Total
	12000
4500


	
	
	16500
	
	
	16500


                                             Table 45: Discount Received Account
Sales Return Account
	Data
	Particulars
	Amount
(£) Dr
	Date
	Particulars
	Amount
(£) Cr

	22 June

30 June
	To Claire A/C

Total
	1000


	
30 June
	
By Balanced C/D
Total
	
1000


	
	
	1000
	
	
	1000


                                                    Table 49: Sales Return Account




Mandy’s Account
	Date
	Particlars
	Amount
(£) Dr
	Date
	Particulars
	Amount
(£) Cr

	


30 June
	


To Balanced C/D
Total
	


5000
	24 June
24 June



	By Purchase A/C
By discount Allowed A/C

Total
	4850
150

	
	
	5000
	
	
	5000


                                                    Table 50: Mandy’s Account


b. Ricardo Trial balance for June mounth 
	Particulars
	 Amount (£) Dr
	Amount (£) Cr

	Sales Account
Discount Allowed
Georgina Account
Purchase Account
Discount Received
Sales Return
Mandy Account
Hywel Account
Ricardo Account
Claire Account
Suspense Account
Total
	
13500
840
11500

1000
5000
8550
15570


55960
	  50



16500




1425
37985
55960



                              Table 51: Ricardo Trial Balance for June Mouth




[bookmark: _Toc38023894]Conclusion
It can be concluded that the business manager of a company be expected to manage the company's Financial functions and also to regulate a budget analysis to find how the company will deal with the upcoming cut costs. This report has discussed the financial statements in 4 different tasks, which is required to analyse the business performance by preparing the final statements. 
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