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Part a

 Tesla: Pioneering Electric Mobility
[bookmark: _Toc164428968]Introduction to Tesla
Electric vehicle (EV) pioneer Tesla, Inc. was created in 2003 by Martin Eberhard and Marc Tarpenning. The first fully electric sports automobile, the Roadster, garnered notice for the firm in 2008. Tesla has added electric automobiles, solar products, and energy storage solutions since 2004, led by visionary entrepreneur Elon Musk. Tesla has revolutionized the car industry and gained a cult-like following globally by accelerating the world's transition to sustainable energy (Motors, 2015).
[bookmark: _Toc164428969]Industry Overview
The automobile industry has been dominated by internal combustion engine vehicles, but electric vehicles have changed that. Climate change, government laws, and battery technology have driven EV demand. Tesla leads this fast-changing industry with its revolutionary design, technology, and production (Motors, 2015).
[bookmark: _Toc164428970]Business Model
Tesla's business model revolves around innovation, vertical integration, and sustainability. The company designs and manufactures electric vehicles, battery storage systems, and solar energy products. Unlike traditional automakers, Tesla operates its network of stores and service centres, bypassing the conventional dealership model. Additionally, Tesla invests heavily in research and development to continually improve its products and technologies (Motors, 2015).
[bookmark: _Toc164428971]Market Position and Major Competitors
Tesla dominates the premium electric vehicle market. BMW, Audi, and Mercedes-Benz, which also make electric cars, are its closest competitors. However, Rivian, Lucid Motors, and NIO, notably in premium electric vehicles, challenge Tesla's dominance (Motors, 2015).
[bookmark: _Toc164428972]Major Events Over the Past Five Years
2019: Production Challenges and Expansion
The 2019 Model 3 sedan production and delivery issues plagued Tesla. Logistics and quality control challenges at its Fremont, California manufacturing prevented the company from meeting production targets. To address rising demand and speed up worldwide delivery, Tesla opened additional Gigafactories in Shanghai, China, and Berlin, Germany (Zheng, 2024).
Tesla exceeded forecasts and market trends in 2020 with record vehicle deliveries despite the epidemic. Tesla delivered over 500,000 electric automobiles due to Model 3 and Model Y demand. Tesla became the world's most valuable automaker by market capitalization as its stock price rose. However, analysts and investors have expressed concerns about Tesla's valuation and sustainability (Zheng, 2024).
2021: Regulatory Scrutiny and Expansion into Energy Sector
After multiple high-profile Tesla accidents in 2021, regulators scrutinized Tesla's autopilot technology and safety requirements. Regulatory bodies, including the NHTSA, investigated Tesla's autonomous driving features and recommended stronger controls. Tesla used their battery technology to launch new solar and energy storage products despite these hurdles (Zheng, 2024).
2022: Supply Chain Disruptions and Cybersecurity Concerns
In 2022, automotive supply chain delays and chip shortages hampered Tesla's production and delivery timelines. Essential components were scarce, delaying production and depleting stockpiles. Tesla also faced cybersecurity worries after vehicle software system flaws were reported. The corporation updated software and improved cybersecurity to address these vulnerabilities and reassure customers (Zheng, 2024).
2023: Strategic Partnerships and Innovation
Tesla formed strategic collaborations with technology and energy firms in 2023 to expand and innovate. The business worked with top battery manufacturers to create next-generation battery technologies to boost energy density and lower costs. Tesla also announced intentions to join new areas including electric aircraft and autonomous drones, indicating its desire to change transportation beyond cars (Zheng, 2024).
[bookmark: _Toc164428973]Part b
[bookmark: _Toc164428974]Liquidity and leverage ratios for the past five years
Liquidity ratios:
The current ratio assesses a company's capacity to pay short-term liabilities with short-term assets. A value above 1 implies liquidity because the corporation has more current assets than current commitments. Tesla's ratio has ranged from 1.13 to 1.88 for five years. A current ratio above 1 usually indicates success (Fang, 2022). 
Tesla's present asset ratios are within this range, indicating it can meet its short-term obligations. The quick ratio, also known as the acid-test ratio, examines a company's capacity to meet immediate financial obligations with its most immediately available assets, excluding inventories. Like the current ratio, a ratio above 1 is good. Tesla's quick ratio has ranged from 0.80 to 1.59 over the past five years. While lower than the current ratio, the quick ratio has been above 1 for most years. Tesla has enough liquid assets to meet its immediate financial obligations, excluding inventory (Hertina, 2021).

Figure 1Liquidity Ratio (Self Created)
Leverage ratios:
The debt-to-equity ratio compares a company's debt to its shareholders' equity (Agung Tri Atidhira and Andi Ina Yustina, 2017). A negative ratio means the company's stock outweighs its debt, which is good. Tesla's debt-to-stock ratio has dropped from -0.29 to -0.18 over the past five years. Tesla's negative ratio suggests judicious spending because equity surpasses debt. Negative shareholder wealth can cause negative ratios, which is important to examine.
Companies' debt ratios show how much debt they use to finance their assets. A negative ratio means most of the company's assets are financed by shares. Tesla has had a negative debt ratio for five years, ranging from -0.14 to -0.10, like its debt-to-equity ratio. Tesla's financial structure is favourable since equity, not debt, finances most of its assets.
In summary, Tesla has had good liquidity ratios for five years, showing it can meet short-term obligations. Negative leverage ratios show the company's leverage caution. These statistics show that the company uses less debt and has more equity. However, these percentages must be monitored to analyze the company's financial performance and risk management plans (macrotrends, 2014).

Figure 2Leverage Ratio (Self Created)
[bookmark: _Toc164428975]Financial performance
Five years of Tesla's financial record indicates growth, innovation, and flexibility to changing market conditions. A thorough review of the company's financial records and important ratios can reveal its strengths, weaknesses, and resilience in the face of adversity (Almenhali et al., 2021).
Tesla's net profit margin and return on assets (ROA) have improved significantly since 2019, indicating profitability. Net profit margin increased from -3.51% in 2019 to 15.50% in 2023. Revenue turned into profit positively. Over the same period, Return on Assets (ROA) has increased, showing better asset use to produce income. The ROA rose from -2.51% to 14.07%. Tesla's latest improvements demonstrate its capacity to cut costs, boost efficiency, and boost profits. This shows the company's market dominance and rising electric vehicle demand (Hutabarat et al., 2023).
However, liquidity is monitored. Tesla typically has a current ratio above 1, showing enough short-term assets to meet short-term liabilities. There have been occasional fluctuations, suggesting working capital management or liquidity risk. The fast ratio represents current assets similarly but excludes inventory for caution. Despite recent developments, Tesla appears to be able to quickly acquire cash, suggesting it can meet their immediate financial obligations (Huang, 2023).
Tesla's financial structure prudently uses leverage. The debt-to-equity ratio and debt ratio have been negative for five years. Tesla's long-term goal of limiting financial risk and keeping flexibility is shown by its equity funding instead of debt. Negative leverage ratios may indicate a lower risk of default and financial difficulties, but they can also raise questions about the ideal capital structure and whether debt funding is fully utilized for growth and capital investments (Macroaxis, 2024).
Tesla's efficiency ratios reveal its asset use and operations. The asset turnover ratio fluctuates but stays above 0.7. It shows that assets are being used to generate income. The inventory turnover ratio fluctuates, but it indicates good inventory management. Tesla's financial performance is strong due to its resource management, operational optimization, and productivity (Lusy et al., 2018).
When assessing Tesla's financial performance, legislative changes, technological advances, and competitive issues must be considered. Tesla faces changing consumer tastes, technical advances, and regulatory requirements in a fast-paced sector (Liu et al., 2024). To achieve sustainable development and a competitive edge, financial agility, innovation, and strategic vision must be prioritized.
Tesla has good and negative profitability, liquidity, leverage, and efficiency. Although liquidity and debt use are challenges, the company's profitability and operational efficiency are impressive. Financial management and strategic decision-making may be affected. Tesla needs proactive financial management and strategic agility to grow and satisfy shareholders. The company may innovate, expand its product line, and react to industry changes.
[bookmark: _Toc164428976]Financial ratios 
Tesla and BMW, two well-known automobile firms, can be analyzed for financial performance and strategy.
Profitability ratios:
Tesla routinely surpasses BMW in net profit margin and ROA. Tesla's net profit margins improved from -3.51% in 2019 to 15.50% in 2023. BMW has had reduced net profit margins, with several years being negative. Tesla regularly generates more earnings from its assets than BMW (www.macrotrends.net, 2024).
[image: ]
Figure 3 Profitability
Liquidity ratios:
Tt is worth noting that Tesla consistently maintains slightly higher ratios than BMW, indicating a potential advantage in short-term liquidity. Over the past five years, Tesla's current ratio has shown some variation, ranging from 1.13 to 1.88. In comparison, BMW's current ratio has fluctuated between 1.33 and 1.9 during the same period. Tesla usually maintains a slight edge over BMW in the fast ratio, disregarding inventory (Rahmawati and Hadian, 2022)
Efficiency ratios:
Tesla showcases impressive asset turnover ratios when compared to BMW, indicating a greater level of efficiency in generating revenue from its assets. Tesla's asset turnover ratios range from 0.60 to 0.99, while BMW's ratios consistently remain lower and show significant fluctuations, dropping as low as 0.52 in certain years. It seems that Tesla can utilize its resources more effectively than BMW to generate sales revenue (TradingView, 2024).
[image: ]
Gearing ratios:
Both companies exhibit negative debt-to-equity ratios, indicating a conservative approach to financing and a reliance on equity rather than debt for funding. However, Tesla consistently shows lower ratios in comparison to BMW, suggesting a relatively lower level of financial leverage. Furthermore, Tesla's debt ratio is in negative territory, implying that its assets are predominantly financed by equity. On the other hand, BMW's debt ratio fluctuates around positive values, indicating a more balanced mix of loan and equity financing.
Investment Ratios:
Tesla consistently has a higher price/earnings ratio (P/E ratio) than BMW, indicating that investors are willing to pay more for Tesla's earnings compared to BMW's. This suggests that the market is looking forward to Tesla's potential for growth and technological advancements. On the other hand, BMW offers a higher dividend yield, suggesting that it distributes a larger portion of its profits to shareholders through dividends compared to Tesla (Sunaryo, 2021).
Despite being automakers, Tesla and BMW have different financial profiles. Tesla's robust profitability, efficiency, and liquidity metrics indicate a solid market position and excellent development potential due to its breakthrough electric vehicle technology. BMW has lesser profitability and efficiency due to its more conservative financial stance. However, it pays more dividends. Investors' evaluations of these attributes depend on their goals and risk tolerance.
	Category
	Ratio
	Tesla
	BMW

	Profitability Ratios
	2023
	2022
	2021
	2020
	2019
	2023
	2022
	2021
	2020
	2019

	1. Net Profit Margin
	(Net Profit / Revenue) * 100
	15.50%
	15.45%
	10.25%
	2.19%
	-3.51%
	8.69
	8.08
	-33
	3.99
	4.98

	2. Return on Assets (ROA)
	(Net Income / Average Total Assets) * 100
	14.07%
	15.28%
	8.88%
	1.32%
	-2.51%
	4.76
	4.1
	-15.2
	2.51
	3.93

	Liquidity Ratios
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	1. Current Ratio
	Current Assets / Current Liabilities
	1.73
	1.53
	1.38
	1.88
	1.13
	1.9
	1.5
	1.33
	1.51
	1.4

	2. Quick Ratio
	(Current Assets - Inventory) / Current Liabilities
	1.25
	1.05
	1.08
	1.59
	0.80
	1.23
	0.81
	0.75
	0.79
	0.81

	Efficiency Ratios
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	1. Asset Turnover Ratio
	Revenue / Average Total Assets
	0.91
	0.99
	0.87
	0.60
	0.72
	0.59
	0.52
	45.98
	62.93
	78.9

	2. Inventory Turnover Ratio
	Cost of Goods Sold / Average Inventory
	5.81
	4.72
	6.99
	6.07
	5.77
	1.63
	1.27
	3.03
	2.9
	3.9

	Gearing Ratios
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	1. Debt-to-Equity Ratio
	Total Debt / Total Equity
	-0.18
	-0.23
	-0.29
	-0.27
	1.27
	0.37
	0.52
	0.47
	0.43
	0.6

	2. Debt Ratio
	Total Debt / Total Assets
	-0.10
	-0.13
	-0.14
	-0.12
	0.25
	4.76
	4.1
	-15.2
	2.51
	3.93

	Investment Ratios
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	1. Price/Earnings Ratio
	Market Price per Share / Earnings per Share
	52.53
	30.6
	190
	967
	-83.2
	48.85
	47.82
	50.99
	55.33
	39.83

	2. Dividend Yield
	Dividend per Share / Market Price per Share
	0.00%
	0.00%
	0.00%
	0.00%
	0.00%
	8.43%
	6.96%
	2.15%
	3.46%
	4.79%


Figure 5 Ratio Analysis (Self-Created)
[bookmark: _Toc164428977]Capital structure theory 
Capital structure theory examines how companies use debt and equity to operate and invest. The 1958 Modigliani-Miller (MM) theorem by Franco Modigliani and Merton Miller altered capital structure theory (Brusov et al., 2021). The famous MM Propositions explain how capital structure affects corporate value. Proposition I investigates firm value without taxes or bankruptcy expenses, and Proposition II measures tax effects on capital structure.
Under certain assumptions, the Modigliani-Miller theorem's Proposition I states that a company's capital structure does not alter its value in an ideal capital market. A company's value should be based on its core business operations and asset cash flows, without taxes or insolvency, and in ideal capital markets. Assuming rational investors can build any capital structure with debt and equity. Thus, the firm's capital structure doesn't affect value.Proposition I states that capital structure does not affect corporate value (Hirdinis, 2019). In an ideal capital market, debt-equity mix adjustments do not affect firm value. Businesses should prioritize operational efficiency and profitability over capital structure.
Many experts believe Proposition I's assumptions about flawless capital markets, no taxes, and zero bankruptcy expenses are unachievable. Taxes influence real-world capital structure decisions. So, we reach the MM theorem Proposition II.
Proposition II examines how corporate taxes affect capital structure decisions. Debt financing can boost a company's value when corporation taxes are in effect because interest payments are tax-deductible. The weighted average cost of capital (WACC) falls as a company's debt increases, increasing its value (Mariani et al., 2021). Debt has a lower after-tax cost than equity since interest payments are tax-deductible.
Proposition II advises enterprises to balance debt and equity financing. This reduces capital costs and boosts firm value. However, high leverage can increase the danger of financial issues and insolvency, negating debt financing's benefits. When selecting their best capital structure, corporations must consider both the tax benefits and financial hazards of borrowing.
Capital structure and business value are linked by the Modigliani-Miller theorem, which emphasises the role of taxation and financial risk in capital structure selection. The MM theorem is important in corporate finance even though ideal capital markets may not match reality. It continues to shape capital structure management research and practice.
[bookmark: _Toc164428978]Selected capital structure
Tesla's capital structure can be analyzed using the Modigliani-Miller (MM) theorem. Tesla is known for its electric cars and renewable energy solutions in a competitive and fast-changing business. Comparing Tesla's financial statements to the MM theorem helps us understand how its capital structure fits this theoretical framework.
Proposal I: Capital Structure Irrelevant
The first statement of the MM theorem states that a corporation's capital structure does not alter its value in a perfect capital market without taxes or bankruptcy expenses (Khan, 2021). However, the company's worth depends primarily on its main commercial activity and cash flows. Tesla's balance sheet shows that its total stockholders' equity has grown steadily, demonstrating shareholder ownership interest. Tesla's liabilities have climbed, but not as much as its equity.
The balance sheet shows Tesla's commitment to expansion, including expanding operations, investing in R&D, and boosting manufacturing. These investments promote growth and innovation rather than capital structure optimization for financial leverage. Tesla prioritizes operational efficiency and strategic spending, supporting Proposition I. They emphasize these factors over the debt-equity combination.
Proposition II of the MM theorem illustrates how corporate taxes impact capital structure decisions. When taxes are in effect, corporations may benefit from debt financing because they can deduct interest payments. Tesla's balance sheet shows how debt financing has affected taxes and the company's worth.
Tesla's balance sheet shows it borrowed money for growth. The total debt may seem high, but Tesla's ability to pay must be assessed. This study considers operating cash flow, profitability, and growth potential. Tesla also deducts interest expenses, lowering its taxable income and tax responsibilities (CAPITAL STRUCTURE THEORIES: REVIEW OF LITERATURE, 2022).
Tesla's balance sheet shows careful debt management. By carefully balancing debt and equity funding, the company has maintained a balanced capital structure. This strategy has helped the corporation avoid undue leverage and financial instability. Tesla's conservative approach to capital structure optimization reduces the cost of capital and financial risk, following Proposition II.
In conclusion, Tesla's capital structure is a sophisticated Modigliani-Miller theorem implementation. Tesla intentionally uses debt to drive development and innovation. Company priorities include operational efficiency, shareholder value, and risk management. Tesla follows the MM theorem to optimize its capital structure. We seek to improve long-term sustainability and value creation in a dynamic and competitive market (Hossain, 2021).
[image: ]
Figure 6 Capital Structure (fullratio.com, 2024)
[bookmark: _Toc164428979]Download the monthly share prices of the company and calculate the average annual
The provided information includes the adjusted closing prices and monthly returns of a specific company spanning from May 2018 to April 2023. Let's analyze this data to evaluate the firm's performance within the framework of the Modigliani-Miller (MM) theorem, with a particular emphasis on its decisions regarding capital structure and their potential impact on the company's value for its shareholders.
Overview of Adjusted Close Prices and Monthly Returns:
The adjusted close prices of the selected company exhibit significant fluctuations over the course of the observation period. The rates started at $18.982 in May 2018 and fluctuated over time. The price experienced a peak of $381.58667 in November 2021, followed by a decline to $123.18 in December 2022, and subsequently rebounded to $207.460007 in March 2023 (finance.yahoo.com, 2024).
After examining the monthly returns, it is clear that there is a mix of positive and negative returns consistently seen throughout the entire period. Some months experience significant increases, while others go through noteworthy decreases. For instance, the company achieved a return of 0.741 in July 2020, indicating a significant increase in shareholder value. On the other hand, there was a negative return of -1 in April 2023, which suggests a substantial financial loss for investors (Vega, 2021).
Application of the Modigliani-Miller Theorem:
Proposal I: The Irrelevance of Capital Structure
Based on Proposition I of the MM theorem, it is suggested that the value of a corporation is not influenced by its capital structure in a perfect market. A company's stock prices and earnings may not be driven by capital structure changes. Market factors like industry trends, macroeconomic conditions, and corporate advancements cause these shifts.
Company stock prices may not reflect capital structure changes. It may reveal investors' opinions on the company's future, competitiveness, and market outlook.
Proposition II: Taxes and Company Capital Structure
Proposition II of the Modigliani-Miller theorem shows how taxes affect capital structure. The data does not address the company's tax implications, but they may alter its financing and capital structure. Companies evaluate debt financing's tax benefits, such interest deductibility, when capital structuring. The organization's finances, risk-taking, and long-term goals influence these decisions.
Finally, the data sheds light on the company's stock prices and returns. Unknown are the company's capital structure decisions. The Modigliani-Miller theorem suggests that variables other than capital structure can affect stock prices and returns. Market dynamics and investor sentiment are examples. Thus, the company's capital structure and shareholder value require a comprehensive financial and strategic analysis (Netcials, 2024).

Figure 7 Stock Price and Return (Self-Created)
[image: ]
Figure 8  5-year stock price (fullratio.com, 2024)
[bookmark: _Toc164428980]Part C
[bookmark: _Toc164428981] The purpose(s), aims and expected outcomes of this investment.
Over the past five years, Tesla has made substantial investments in the construction of Gigafactories, including Gigafactory Shanghai and Gigafactory Berlin. Now, let's delve into the purpose, objectives, and expected outcomes of these significant investments:
Tesla's Gigafactories are strategically designed to meet the increasing global demand for electric cars (EVs) and batteries by expanding their manufacturing capabilities. Tesla is strategically establishing manufacturing facilities in key markets to reduce production costs, enhance supply chain efficiency, and navigate trade restrictions and tariffs.
Tesla's are carefully designed to significantly increase the company's manufacturing capabilities for electric vehicles and battery packs. Tesla is strategically ramping up production to meet the growing demand for its vehicles. By leveraging economies of scale and advanced manufacturing technology, the company aims to maintain its commitment to delivering high-quality products (Tesla Inc., 2022).
Localization: Through the establishment of Gigafactories in different regions, Tesla can achieve local production, resulting in reduced shipping costs and shorter delivery times. With the Gigafactory in Shanghai, Tesla entered the rich Chinese market to better meet local demand and compete with Chinese companies that make electric cars.
Tesla cuts costs by using economies of scale and vertical integration. Tesla's Gigafactories make batteries, electric motors, and other parts in-house. This makes the company less reliant on outside sources, which lowers production costs and could lead to lower prices for electric cars.
Expected Outcome:
Gigafactories will improve Tesla's production capacity, letting it keep up with orders and the growing demand for electric cars. Better production is important for Tesla's long-term growth and market development.
Tesla wants to make more money by cutting costs and taking advantage of economies of scale. Using gigafactories, Tesla can make the best use of resources, speed up production, and raise car profit margins.
Giant plants are an important part of Tesla's plan to enter new markets and grow around the world. Tesla can meet the tastes, rules, and wants of local customers because it can make cars in different areas. Tesla's position and ability to compete around the world get better.
Tesla's Gigafactories encourage new ideas and care for the environment. Tesla puts money into modern manufacturing and clean energy to make output more efficient and long-lasting. The company wants to speed up the switch to clean energy around the world.
In conclusion, Tesla's investment in Gigafactories shows that the company is focused on increasing production capacity, growing its market, lowering costs, and coming up with new ideas for electric cars. Tesla wants localized production sites to make the company more profitable, increase business efficiency, and speed up the transition to clean energy around the world.
[bookmark: _Toc164428982]The size of the investment, and how it was financed.
Tesla, Inc. makes electric vehicles (EVs) and offers many other things and services as well. The business sells electric cars, systems that make and store energy, repair centers for cars, body shops, and charging stations.
The company has $16.4 billion in cash and cash equivalents and $12.7 billion in short-term assets as of December 31, 2023. The company had $5.03 billion in committed credit that had not been used when the period finished. Tesla makes money from running activities like selling and maintaining cars, installing energy storage and solar energy systems, and giving loans and stock to people.
Tesla's strategic goals are to invest in U.S. government securities and other investments, expand its product line, and offer financing to consumers. These goals guide Tesla's financial choices. The business has also gotten money from loans and stock sales. In 2008, Tesla Motors got a $40 million loan to speed up the production of the Roadster and grow its business supplying electric powertrains.
Elon Musk, the CEO of Tesla, has raised $44 billion for his projects, such as his plan to buy Twitter Inc. Lawrence Ellison, a Saudi Prince, and Sequoia Capital gave Musk $7.1 billion in May 2022. With the cash, Musk paid down his Tesla share-backed margin debt. This made the deal less risky for Musk and his lenders.
In impact investment, Tesla's goal of speeding up the switch to renewable energy around the world is similar to the goal of sustainable finance. But the company has had problems with labor, human rights, and government, which may worry ESG investors. An impact investing firm called Triodos Investing Management had to look at Tesla's ESG performance and social and environmental effects before putting money into the company.
Tesla has made financial decisions based on its long-term goals to give more products, invest in U.S. government bonds, and offer consumer financing. The company has been able to get money by borrowing and selling stock. A number of investors have promised to give the company a lot of money to help it reach its business goals. Investors in sustainable finance and social effect may be worried about how well the company does in terms of ESG.
[bookmark: _Toc164428983]The feasibility of the investment, in terms of its current business
Investing in Tesla's potential success depends on various factors, including the company's financial position, business approach, and the market's appetite for electric vehicles (EVs). Tesla's financial position is robust, with a significant amount of cash and cash equivalents totalling $16.4 billion, in addition to $12.7 billion in short-term investments as of December 31, 2023. In addition, the corporation had $5.03 billion in unutilized committed credit sums by the end of the mentioned period (Elon Musk Secures $7.1 Billion in New Financing for Twitter, 2022).
Tesla's business model has successfully brought attractive electric cars to the market, including its claim of creating the "fastest car in the world," with the ability to go from 0 to 60 mph in just 1.9 seconds. The highly anticipated delivery of the new Roadster is expected to take place in 2023, accompanied by a starting price of $200,000. The company's unique business strategy, which focuses on retaining control over sales and service, has played a crucial role in its success since its initial public offering.
However, the widespread adoption of electric vehicles faces a significant challenge: the absence of convenient charging infrastructure for travel. Tesla plans to continue expanding its network of Supercharger stations across the United States, Europe, and Asia to address this concern.
Tesla's financial performance has seen a significant improvement, with the company achieving its first annual profit in FY 2021. However, the company's cash flows from operating activities are significantly impacted by its cash investments to support the growth of its research and development, selling, general and administrative, and working capital.
Tesla has successfully secured funding through various means, including borrowing funds and issuing shares. Furthermore, the company has extended financing options for its vehicles across North America, Europe, and Asia. These options can be accessed primarily through financial institutions and the company's local subsidiaries in specific markets (www.imd.org, 2024).
To assess the potential of investing in Tesla, it is crucial to take into account various factors including the company's financial position, business strategy, and the current demand for electric vehicles in the market. Despite Tesla's robust financial position and proven business strategy, the widespread adoption of electric vehicles faces a significant obstacle. To address this challenge, Tesla is actively expanding its network of Supercharger stations. The company has made significant progress in its financial performance, resulting in its first annual profit in FY 2021. However, the company's cash flows from operating activities are significantly impacted by its cash investments to support the growth of its research and development, selling, general and administrative, and working capital. When considering an investment in Tesla, it is crucial to carefully assess various factors, including the risks and rewards associated with the company's operations and the electric vehicle industry.
[bookmark: _Toc164428984]Current outcome of the investment
Tesla has been invested successfully and not-successfully at different instances. The world's leading electric vehicle and energy storage company, Tesla Motors, was founded by Marc Tarpenning and Martin Eberhard in the year 2003. In 2008, Elon Musk, who had been one of the investors in the company, took over as the leader of the company. Axiom of greatness in Tesla is its involvements in hastening the transition into clean energy on a world scale. In 2008, Tesla has launched its first product called the Roadster and become a leading EV car company in the market now.
Tesla's supply management, comparing to competitors using same strategies while multi-folding mass production and global recognition are the main factors that contributed to the success of EV market. The company runs 438 stores, gallery units and a hundred maintenance centers. However, they have rolled out 50,000 Superchargers all over the globe. Tesla's achievements in EV market are driving the company's shares to soaring heights. Investors may take advantage of this opportunity and generate returns settling for big money. The company must strive with both the automakers that have always been and the new EV opening. It possible to let the enterprise be relegated to the back burner (Castles, 2019).
The ESG (Environmental, Social, and Governance) factors, the governance, labour and human rights problems, is what Tesla has been obligated to deal with. The sustainable financiers and the impact investors are usually distressed regarding such controversies. To achieve this Telsa, the company wants to boost the process of moving the world completely to green energy.
Tesla's investment record has not been sinisterly frugal. For the reason that it is cost-effective in supply chain control, and for additional manufacturing capacity with minimum price, the organisation has fully participated in the electric vehicles (EV) market. The battle of Tesla for the lead of the automotive market is sharpened by both the traditional automakers and new EV makers. While ethical finance and impact investors admit the necessity of good governance, labor and human rights, they urge for cautiousness in making investment. However, Tesla's vision to speed up the transition of energy from the global unsustainable energy form is essential in their real success.
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