SAS 560 : SUBSEQUENT EVENTS



Auditors should consider the effect of subsequent events on the FS and on their report

	--  linked to FRS 21
	--  linked to audit of contingencies
	--  linked to going concern review

SUBSEQUENT EVENTS BETWEEN THE PERIOD END AND THE DATE OF THE AUDITORS' REPORT

Perform procedures to obtain sufficient evidence that all material subsequent events have been identified and properly reflected in the FS

Consider
	    mgt procedures for identifying events
	    mgt a/cs in new period
	    profit forecasts and cash flow budgets for the new period
	    known risk areas
	    minutes of meetings
	    public and trade knowledge
	    discussions with management

SUBSEQUENT EVENTS DISCOVERED AFTER THE DATE OF THE AUDITORS' REPORT BUT BEFORE THE FINANCIAL STATEMENTS ARE ISSUED

    FS are directors' responsibility  --  they would be expected to inform 						    		     auditors of any SE in this period

    Auditors have no obligation to perform procedures or make enquiries after    
      the date of their report

If any SE do come to light :
		    discuss with directors
		    establish whether FS need amendment
		    consider implications for audit report







SUBSEQUENT EVENTS AFTER THE FINANCIAL STATEMENTS HAVE BEEN ISSUED BUT BEFORE THEIR LAYING BEFORE THE MEMBERS

NO Obligation to perform procedures or make enquiries

If  SE's come to light which had they been known at the date of their report might have caused them to issue a different report :

		    consider whether FS need amendment
		    discuss with directors
		    consider implications for audit report

The SAS mentions 2 cases :

	(a)   An event which occurred before the date of the auditors' report , but which the 	       auditors became aware of thereafter

	(b)   An event which occurred after the date of the auditors' report


	    Under (a)  :  consider whether FS need revision

	    Under (b)  :  no statutory provision for revising accounts

In both cases , statement at AGM possible / legal advice helpful

