As on 31 March 19X1 the draft balance sheets of Heavy ple and its subsidiary, Side Lid

snowed the {cllowing positions:

Feawy Sidz

T~ g
plc Lid

Iy ) o~ ~
£

{ : L
x el bl &

s (tangibie) 128,000 40,000
Investment in Szf;—c Tad 49 200 -

o, Fatal E
“28,200 40,000
Current rssets
Stock 0 000
lneer-comspany account

e ol B Bl
C=sh at bank and bt hand -

Amouvnts Giling due

Wwithin one YEaT
Bank overdrafi 6,000 =
Trade creditors £1,000 17,009

Ll 2
Inter-compaiy account €,000 -
55,0005 17,000

et enr

Fotal ¢ i
Crk.z'i;cn:-:: Amounts {alli

more than ong year

& AR s

2,LAR) o1 the 4
(".,3 ! = .
2} i [BEw{BEIR U & s




, Tl piline ampnasenid ORVGE ool sl S 3y 4 : =
@) Heavy ple acquired §0% of the issued share capital of Side Lud on 1 April 19270
>ide Lud on 1 April 1920,
: . !
A

Side Ltd made a profit availuble for distribution f

Py T . - e - g o H i
(%) [i is group accounting policy to amortise o Al e congelidudion ovds oo
pered oF & Werrs. N

Prepare

Note: Ignore advance corporation tax.



1

Creditors:

T

byt

Creditors:

1l

Heavy

J

oL CUITSn

plc

astk (800~

r eish R [ A
« Taneible assels

sunts

A

Tank loar

Urode crediiors (M
i 4 di

ISR

sl

ot o

8}
1

ac

sS

Propoced dividends - parcnt Cofmn

= TLLLOTRY

Cotal asests lesy current lizbilities
;

W nocournt

s VAFEY
couni { v )

Ty . o
HCe SReet

INESIENS

og oo 31

Arnours =liing due aler mors than one year .

£
&

6,000

58,000

22L340

(50,000)
112340

| SAU4T

172 200

RAVEN

422340



@ 2lotr ox s
() Het zsseis of Sid

nsed {,‘. U uu )

Reserves at zoquisition = £45,500 - £10

Cozt 0l acguisiti

-
o

<) Musomiby merest

20% % 66,500 (W2)

2,0

Ea“,' ( U' r\j'\n ( ) Wi ’\,-}
AMQP‘}’\Smﬁxun CF Lj :u({wn”

stock - provision for unrealised profit (V7))

5 -
iy o T
I H : 2 RO
R N - ¥ )
i RN
- -
r HES L - P L) :
s 1AL 3 1 GO b
4 ARG
i"“j—".l ";\'T—’ +1 SEoE i Py 3 J3
L/ Y il Viirgziised 011
£ 3
1 1 5
I r L e pu s alat B oAAn
AT L 1SS ¢ 125 )...‘,U~ A} 2.4




