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[bookmark: _Toc97327616]Introduction
[bookmark: _Hlk97239659][bookmark: _Hlk97123094]This assignment is going to critically evaluate austerity within the UK, demonstrating whether or not it was the correct decision made to prevent the UK from going into an economic crisis. In 2007/2008 a global and economic catastrophe hit, leaving governments to reallocate the way budgets were spent (Cepiku et al, 2016). From 2001 the UK’s public spending was growing little by little but by 2010 the impact of the economic crisis left the UK’s economy at breaking point, leaving the government to implement measures in order to cut back spending (HM Treasury, 2010). The conservative party introduced austerity budgets, in order to plan how the nation’s money is spent. Allowing them to establish what cutbacks were to be made, the public services seen a major change and although these short-term cuts will save money the long-term effects were unknown (Evans, 2022). 
Governments use austerity to make sizable reductions on spending, tax increases or both in order to pay off high levels of debt (Alberto et al, 2019). Every country internationally suffered from the financial crisis leading to a global turn towards austerity by 2010, these countries needed to immediately put into place plans of raising taxes and budget cuts, in order to prevent more debt from being raised. Yet, the severity of austerity has made many countries’ economies to suffer but the UK political party (conservatives) boasts that the policies in place for austerity have saved the country from a crisis of soaring interest rates (Krugman, 2015).
In 2010 the Government cut local authority spending by 60% and government departments by 40% (Inman, 2019). However, the UK debt in 2010 was £1,194.3bn and by 2019 increased by £643 billion, leaving the UK in debt by £1,838.2bn (Pettinger, 2019).  At the end of the financial year of 2021 £2,223.0 billion was the UK gross debt and the deficit was £323.9 billion (Munro, 2021). Every year, the person in charge of the finances within the UK’s government (chancellor of the exchequer) will make a budget statement to outline the plans surrounding how the money is spent and if taxes are raising or getting lowered. In 2021 the government borrowed £320 billion more than ever outside of wartime. The UK has to borrow when spending levels rise and the way for this money to be paid back is by cutting day to day budgets for certain public service/government departments (BBC News, 2021). 
[bookmark: _Toc97327617]Objectives
· [bookmark: _Hlk97158376]Looking into the cutbacks made by the government in order to deal with austerity, what impacts have these cutbacks made in Wales
· [bookmark: _Hlk97158403]Have austerity budgets shown a concern for local councils in Wales?
· [bookmark: _Hlk97158427]What damage has it done to the public services in Wales?
[bookmark: _Toc97327618]Scope
This assignment has not looked into the complications that the 2007/2008 global and economic crisis caused internationally. Also, it has not considered other countries that took the same approach as the UK in order to compare and contrast if austerity works or not depending on the economic crisis of each country. 
[bookmark: _Toc97327619]Literature Review
During the 2010 elections the decision was made for a coalition government, with both conservatives and liberal parties arguing that the situation of the crisis in 2007/2008 had caused a financial emergency and urgent action would need to be taken in order to be able to bring the UK’s public finances under control and prevent becoming a highly indebted country. The labour party was blamed for overspending and leading the UK towards an economic situation. However, in May 2010 there was no financial emergency and the government was able to fund the national debt, meaning the UK economy did not need a dramatic change (Gamble, 2015). 
[bookmark: _Toc97327620][bookmark: _Hlk97238914]Objective 1 - Looking into the cutbacks made by the government in order to deal with austerity, what impacts/positives have these cutbacks made in Wales
[bookmark: _Hlk97323991][bookmark: _Hlk97207788][bookmark: _Hlk97205688]The Welsh Government received £18 Billion during the year of 2021 from the UK Government (Office of the Secretary of State for Wales et al, 2021). This has significantly improved the Welsh Governments budget and will decrease spending pressures across a range of areas. Day to day spending will see an increase of £2.9 billion a year by the time of 2024/2025. Spending is set to be able to return to pre-austerity levels within the next year (2022) and all areas of key spending should see a benefit withing the years to come ((Ifon and sion, 2021).
The UK government has a commitment to invest the money into the people, communities, jobs and businesses: 
	Investment Budgets (draft for 2021)
	Money 

	Post-pandemic recovery/Welsh economy
	£168 Million

	Levelling Up Fund in 10 projects
	£121 Million

	Community Ownership Fund for three projects
	£460,000

	Farmers and land managers
	£0.9 Billion

	Cardiff City Region Deal
	£105 Million 


(Office of the Secretary of State for Wales et al, 2021).
However, these budget plans for 2021 were affected by the pre-pandemic spending plans and the UK government predicted public spending was noticeably lower and put a substantial impact on the public services agencies (Ifon and sion, 2021). 
[bookmark: _Hlk97324154]The Welsh Government main focus is to use the budget to make Wales a fairer, greener and stronger place. The Welsh Government feels that the spending review provided by the UK government ignored vital spending priorities in Wales, although the Welsh government did feel that some of the spending review did provide some certainty in other areas. However, the budget provided does not cater for the challenges that the result of the pandemic caused, especially for families and the public services. Showing there is a clear gap within funding for Wales that the UK government has chosen not to invest in (Welsh Government, 2021).
Wales received a lot of funding from the EU, the Community Renewal Fund gave Wales £220 million which would have increased to £375 million per year from 2021. This shows that Wales has lost a lot of funding with the UK government stating that Wales is to receive less money and that Wales will get what is given. Wales is a devolved country and governs their own people but the budget funding comes from the UK government and the Welsh government feels that Wales should receive a fairer share of the UK spending budget, now that they do not receive any support from EU funding (Welsh Government, 2021).
[bookmark: _Toc97327621]Objective 2 - Have austerity budgets shown a concern for local councils in Wales?
[bookmark: _Hlk97222885]Swansea Council was hit hard by the UK government decision to authorise austerity cuts and although the budget has increased for the Welsh government it is going to take a few years of improved funding to undo the damage done to local councils (BBC News, 2019). Local councils lost 60p to every £1 between the years of 2010 and 2020 which inevitably created a gap for funding. Local councils had a gap in funding between 2019/2020 of £3,1 billion and has been estimated by 2024/2025 to increase by £8 billion if this is not reversed (Local Government Association, 2019). 
Local councils will put money aside in order to make sure unexpected costs can be made, especially from continuing or new challenges that arise, such as austerity, Brexit and Covid-19. In 2019, by taking these measure Swansea council was able to keep the budget balanced despite the uncertainties that arose. However, there is a rising pressure for areas where the budgets need to be increased and by making future savings allows the council to decide where this money goes in the future in order to safeguard services for their community (Swansea Council, 2019).
During 2021 Swansea Council received an uplift in funding of around £22 million and it is estimated that over the years this will keep rising, with around £60 million being rolled out within four years for Swansea. This allows Swansea to provide more visible funding for areas that are in desperate need of more funding. With education and social care seeing a great investment within the years to come. However, Covid-19 and Brexit has proved a challenge over the past few years, the budget received allows Swansea to priories and invest in the people (Swansea Council, 2021).
[bookmark: _Toc97327622]Objective 3 - What damage has it done to the public services in Wales?
After the Government announced in 2010 how major budget cuts needed to made, the police were one of the main public service agencies to be hit, 20% of the funding was cut. Police forces around the UK had to transform the way policing was delivered in order to make these financial budgets that were set. The most effective way for police forces to cut costs was to reduce staff and close stations. South Wales alone reduced 290 policing staff, as the majority of the policing budgets went on staff costs (81%). Although, these cuts to staff have not affected crime levels and have actually decreased crime levels within South Wales, with 87% of victims were satisfied by the service provided after the cuts. South Wales Police is a larger force and were able to develop theses budget cuts effectively in order to keep improving their services for the public. This force has always had a good reputation of reducing costs and was able to meet the 2010 austerity budgets very well (HMIC, 2012).
On the other hand, other police forces did not receive as much success on a lower budget with Gwent police stating that the budget cuts were to brutal, losing 223 officers and a funding reduction of 30% caused them a concern and worried about the public’s safety. In 2011 Gwent police had around 1,494 police officers and by 2014 had been reduced down to 1,271, there government funding went from £84.6 million in 2010 to £76.8 million by 2014. These cuts caused an impact especially in rural areas, austerity measures made forces like Gwent to priority areas (BBC News, 2014).
[bookmark: _Hlk97327399]The Population in Wales is starting to get older and sicker, these factors alone put a lot of effect on the health care system before budget cuts get considered. Austerity had put a considerable amount of pressure on the NHS in Wales, showing that health spending has decreased, in 2009/2010 the Welsh NHS received £6.28 billion but later only received £6.01 billion by 2013/2014. The NHS in Wales had struggled, when you look at the figure of waiting times in A&E and the ambulance response times, it is concerning and this is put down to the tight funding given (Edwards, 2015).
[bookmark: _Hlk97327437]During 2014, Roberts and Charlesworth (2014) estimated that a gap of £2,5 billion in funding for the NHS will arise by 2025/2026 in Wales, if the budgeting is remained the same. Although, the NHS Wales is facing challenges concerning the budget cuts with a rising population, more diseases and chronic illnesses. The NHS has dealt and responded to these challenges effectively, by reducing hospital admissions and the length of time inside the hospital, meaning budgets are being set but alternatively are not affecting the NHS as drastically as it was predicted due to the decisions made by the Welsh Government (Morris, 2014). 
[bookmark: _Toc97327623]Conclusion
In 2007/2008 a global and economic catastrophe hit, leaving governments to reallocate the way budgets were spent (Cepiku et al, 2016). By 2010 the UK’s economy was at breaking point leading to the introduction of austerity budgets in order to plan how the nation’s money was spent (Evans, 2022). The labour party was blamed for overspending and leading the UK towards an economic situation. However, there was no need for a drastic change as there was no financial emergency and the government was able to fund the national debt (Gamble, 2015). 
When the UK government introduced austerity, the aim was to pay off the debt that had run up, however many argue that this was not the case and that government used this money that had been saved up to spend on other things and austerity was a cover for it. However, the UK is a very creditable country to lend money to and austerity would have played a contribution to this (Chalke, 2016).
In conclusion although the UK government states that the decade of austerity is over, there is a concern that it never really will be over for places like Wales with new budgets being made due to a pandemic and the EU budgets axed from Brexit. The Welsh Government was given an £18 billion increase from the UK government allowing spending to increase significantly and to decrease the spending pressures. Although, the Welsh Government feels that the spending review provided by the UK government ignored vital spending priorities in Wales. Also, now that the UK has left the EU Wales no longer receives any funding from the Community Renewal Fund, the UK government has refused to match this budget and stated that Wales should be grateful for the funding it is receiving.  
Secondly, local councils like Swansea have been hit hard by the UK government decision to authorise austerity cuts (losing 60p to every £1). Councils have decided to put money aside to keep a well-balanced budget for future investments. After the Government announced in 2010 how major budget cuts needed to made, the police were one of the main public service agencies to be hit, 20% of the funding was cut. Many forces were able to deal with type of budget, however, some struggled. Austerity had put a considerable amount of pressure on the NHS in Wales, showing that health spending has decreased but has dealt and responded to these challenges effectively over the years by prioritising where the funding goes.  
In many ways austerity had made a difference to the UK especially when it come to the credit score and the budgets saved over the years but the negative outweighs the positives. Evidence has shown the UK did not need to go down the austerity path and was not in a middle of crisis, so the impact was unnecessary to places like Wales. 
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