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Social Implications of Globalisation
What is Globalisation?
Globalisation is defined as “the process by which businesses or other organizations develop international influence or start operating on an international scale.” A subsidiary body of the United Nations, the Committee for Development Policy gives an even greater definition of globalisation as being “the increasing interdependence of world economies as a result of the growing scale of cross-border trade of commodities and services, the flow of international capital and the wide and rapid spread of technologies. It reflects the continuing expansion and mutual integration of market frontiers and the rapid growing significance of information in all types of productive activities and marketization are the two major driving forces for economic globalisation.”
The history of globalisation is fuelled by technology, transportation and international cooperation. During the Industrial Revolution, the idea and use of globalisation became widespread, largely due to the technological advances in transportation and with the industrialisation of production which led many countries to experience a “boom” in their populations, leading them to needing to import goods that they themselves could not produce sufficiently enough, but also for them to export goods that they had plentiful amounts of to other countries that had little of.
What are the social implications of Globalisation?
Supporters of globalisation state that globalisation will help developing countries to trade on the world stage and with promoting global prosperity, peace, stability, and democracy, but critics with the use of recent literature has concluded that the employment impact of increasing trade is not necessarily positive for a developing country. On the one hand, export may involve a demand-led economic and employment growth, but - on the other hand – import may displace previously protected domestic firms, inducing labour redundancy, leading to further unemployment and poverty amongst its citizens. 
Critics have also attributed globalisation to rising inequality, environmental mismanagement, and the narrowing of the scope of democracy. Some critics of globalisation have even called it “a veil for imperialist domination of the developing world.” The global cultural interconnectedness that has expanded with the rise of economic interconnectedness has also often been viewed as Western cultural imperialism by critics of globalisation. 
· Environmental Mismanagement
Globalisation, often synonymous with international trade, has helped to foster the rapid production, trade and consumption of material goods on an unprecedented scale. This has increased the ecological footprint of humans and human activities around the world.
Climate Change is by far the biggest threats facing the planet in the 21st century and globalisation can be seen to play a big part in accelerating the damages to the planet in multiple ways.
CO2 (carbon dioxide) emissions make up most greenhouse gases that lead to global warming, a huge factor in climate change. Globalisation is one of the leading drivers of CO2 emissions due to the transport of goods internationally. It does so through aviation, seafaring and road traffic by means of lorries and vans. Globalisation also indirectly promotes CO2 emissions through its industrial activity with production and consumption.
· Rising Inequality
While there is wide consensus that globalisation has benefited consumers through lower prices and a greater variety of goods, the effects of trade on workers have been more nuanced. In the late 1980s and 1990s, several studies documented a worldwide increase in the ‘skill premium’, i.e., the additional wages that educated workers get over less educated workers with otherwise-similar characteristics. Given that this increase coincided with the rise of imports from low wage developing countries, trade emerged as a primary suspect behind the increase in this dimension of inequality. Indeed, conventional trade theory suggests that in advanced economies, such as the US or the UK, greater openness to trade may hurt less-educated workers, since the goods they produce are also produced by cheaper workers in low wage developing countries with whom they are now competing.
In China for example, the average person working in a production factory will earn as little as £840.00 per month, often working 16-hour days and six days per week. In stark contrast to this, an educated person working in a managerial capacity will earn anywhere between £5,000.00 and £7,000.00 per month despite working considerably less hours and days. The contrast in income inequality in China has led to some leading economists to say that it will become detrimental to middle class capital and in the long term will hinder economic growth, too.
· Globalisation and the shrinking of Democracy
Many critics of globalisation state that while it brings some benefits to developing nations, globalisation also paves the way for the shrinking of democracy. 
Globalisation has led to the cross–cutting and overlapping of governance structures and processes which are increasingly taking private, oligarchic and mixed public/private forms; hegemonic neoliberal norms are delegitimising state–based governance in general; and democratic states are losing the policy capacity necessary for transforming democratically generated inputs into authoritative outputs.
Due to this, robust constraints limit the potential for 
(a) reinstitutionalising the ‘democratic chain’ between accountability and effectiveness, 
(b) rearticulating the multitasking character of authoritative institutions and 
(c) renewing the capacity of authoritative agents to make the side–payments and to undertake the monitoring necessary to control free–riding and assimilate alienated groups. 
Rather than a new pluralistic global civil society, globalization is more likely to lead to a growth in inequalities, a fragmentation of effective governance structures and the multiplication of quasi–fiefdoms reminiscent of the Middle Ages.
Increasingly, the policies and activities of both the World Trade Organisation (WTO) and the International Monetary Fund (IMF) are being viewed as interfering with the sovereignty and autonomy of nation-states and promoting a global corporate agenda, bypassing the laws of many countries in lieu of the common goal of globalisation.

Impact on Businesses caused by COVID-19 Outbreak

What is COVID-19?
Coronavirus Disease 2019 (COVID-19) is a highly contagious disease caused by a newly discovered coronavirus belonging to SARS-CoV-2 virus group.
COVID-19 was first recorded in Wuhan, China and quickly spread throughout the world: globalisation has been blamed for its quick spread to far reaching countries outside of China.
How did COVID-19 affect businesses in the pandemic?
As governments made interventions in response to the spread of the new coronavirus, businesses were rapidly adjusting to the changing needs of their people, their customers and suppliers, while navigating the financial and operational challenges the pandemic posed. Governments around the world started to initiate lockdowns to counter the spread but with almost every country already reporting multiple cases, it was already becoming clear that every industry would be affected by the new rules implemented to curb the spread. By this point it had become clear that while the disease had serious implications for people's health and the healthcare services, coronavirus (COVID-19) was going to have a significant impact on businesses and the economy.
Many businesses that were forced to closed as being not deemed “essential” were making losses but were still having to pay its staff, despite them not being in work. This eventually led the government, through Her Majesty’s Revenue & Customs (HMRC) to develop the Job Retention Scheme. This made it possible for struggling companies to retain their workforce, while only having to pay 80% of their wages; the other 20% was being paid by the government through the furlough scheme.
What industries have been affected most?

In the UK, GDP is estimated to have fallen by 20% in 2020 Q2. That was by far the largest quarterly fall on record. The sectors most affected were those where a relatively high proportion of consumer spending involves face-to-face contact and/or social activity (e.g., accommodation and food or recreational services) and those that were most affected by government restrictions (e.g., transport).
The monthly decline in GDP in April 2020 is three times greater than the fall experienced during the 2008 to 2009 economic downturn. During the global financial crisis, from the peak in February 2008 to the lowest point of March 2009, a total of 13 months, GDP contracted 6.9%. Between March 2020 and April 2020, GDP has fallen by 20.4%, equivalent to a fall of approximately £30 billion in Gross Value Added.
Hospitality

The UK Hospitality’s own Quarterly tracker reported that the hospitality sector saw a 23.1 percent contraction in the three months to March, highlighting how hospitality had taken an unprecedented and hugely disproportionate hit as a result of the pandemic and must remain a special case for the UK government going forward. Furthermore, the trade association’s Chief Executive Kate Nicholls commented that the “decline we (the hospitality sector) are seeing in other sectors, alarming although they may be, are incidental compared to the truly alarming hit that ours is taking”.
During the peak, the UK hospitality industry had essentially ground to a halt with an estimated 75 percent of companies in the sector closing and 85 percent of the workforce furloughed during the months of March and April.
The COVID-19 outbreak has caused mass cancellation of corporate events, international congress meetings, sports and social events. International travel bans in addition to the UK's lockdown and social distancing measures are expected to severely impact the hospitality industry in the UK, says GlobalData, a leading data and analytics company.
The hospitality and leisure industry contribute 5% of national GDP and accounts for 10% of employment in the country, according to UKHospitality. The main tourism source markets for the UK are major European countries including Belgium, France, Germany, Ireland, Italy, Spain, the US and Australia. These source markets together account for more than 60% of total inbound visitors, according to VisitBritain, while China and Canada are among the top 10 nationalities in terms of expenditure. Impending job losses in these countries will slow demand for leisure travel, thereby affecting tourism in the UK.
Several crises in the past have had a significant impact on inbound tourism in the UK. In 2001, a 11.7% decline in earning from inbound tourism was reported owing to the security threat from terrorism. Subdued growth in earnings was reported during the 2003 SARS outbreak and a 0.3% fall in 2007 at the onset of the global financial crisis. Furthermore, uncertainty looming over the UK's economic prospects since the Brexit referendum has undermined business confidence, reflected in the fall in shares of international business visitors from 24.6% in 2015 to 21.8% in 2019.
As of August 2020, about 65 percent of businesses in the accommodation and food service sector in the United Kingdom had experienced a decrease in footfall in the last two weeks due to the ongoing coronavirus pandemic. For approximately 10.6 percent of businesses in the industry, footfall had increased.

Resources Industry
The National Grid recorded a 17.4% decline in operating profit from its UK operations over the six months through September 2020. The company estimates that during those six months, coronavirus impacted underlying operating profit across its UK and US operations by £117 million, with a £400 million hit expected throughout the full year. The slowdown in electricity demand helped renewables overtake fossil fuels as the main source of electricity in Great Britain during the first half of 2020. According to data published by the Department for Business, Energy and Industrial Strategy, 46.4% of the UK’s electricity was generated from renewables over the six months through June 2020, compared with 35% generated from fossil fuels. More recently, the UK’s wind farms generated a record daily amount of electricity on 18 December 2020, with 17.3GW of electricity generated by wind power.
The United Kingdom recorded 67 days, 22 hours and 55 minutes without burning coal to generate electricity between April and June 2020. This represents the longest coal-free stretch in almost 140 years and contributed to the share of electricity generated from coal falling to 0.5% over the three months through June 2020.
In the government’s Spending Review 2020, which set out the planned response to the coronavirus pandemic, a total of £12 billion was committed to supporting a green industrial revolution. This includes investment in low-carbon hydrogen production, offshore wind and nuclear power.



 


