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Capital expenditure: This type of expenditure is typically incurred through companies based on long term benefits. These types of benefits mainly denote "capital expenditures". These types of capital expenditures are used to serve for the increased amount of the capacity of long term assets which are specifically enhanced for adding several new assets to the firm (Caruana et al. 2018). The expenditures which are listed in the financial statements are on the side of the balance sheet. The implication of capital expenditures is mainly done on various assets which increases the operational capability of the Company (Muda and Naibaho, 2018).
Revenue Expenditure: These types of “revenue expenditures” mainly referred to the specific expenditures that are incurred by most of the companies for the process of managing the everyday functions of the business (Bakshi, 2016). These functions also include the “electricity, rent, inventory and also wages. The “revenue expenditures" does not help in the process of creating assets or in the process of reducing the liabilities of a specific business. It is also based on recurring nature, which is considered to be very important for the daily activities of the business (Yagi and Kokubu, 2018). The benefits of "revenue expenditure" are received throughout the accounting year. [Referred to Appendix 1]

Figure 1: Two types of Expenditure
(Source: Self-created)
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Task 2 
a) Nature and Purpose of Cost Accounting
It is an accounting system which is available for acquiring several types of accurate information for different welfare organizations. The basic requirements are to be estimated with some of the “financial accounting” systems (D'Onza et al. 2016). This type of management also requires some of the detailed information that is based on various conventional methods. 
Objectives of Cost accounting
There are some needs of different types of manufacturing companies which are to be fulfilled by these techniques (Modugno and Di Carlo, 2019). There are some mechanisms of accounting that are related to the cost of goods and services with some everyday operations and observe all types of "cost analysis and allocation".
The main target of the “cost accounts” is to analyze the situations and find out the specific cost of the product, job contract of any kind of particular production unit (Wegmann, 2018). This is done through various types of “techniques and methods” that are used to achieve it.  
 Nature and purpose of management Accounting
It is a basic presentation of different types of accounting information that is required to assist the management in several different ways that are integrated in day to day policy measures (Labrador and Olmo, 2019). The relation that exists with various types of accounting data that are collected through the process of a financial accounting system and decision making by the management.
Nature of Management Accounting:
Management accounting is a specific technique which is derived through several considerations of data that is derived from the "income statement and balance sheet". This type of information is mainly procured for the process of communicating with the management system. This type of system also helps to make some decisions that are derived through the data system and many decision making management systems. This type of accounting system also helps in analyzing different aspects of profit and loss in the selected period. It helps in analyzing the various effects of the variables that are derived from the percentage of profit acquired by the Company.
Similarities and differences
“Cost accounting” mainly targets for the maximum generation of output to control various operations with the maximum output result for the efficiency of the Company. "Management accounting" is based primarily on assisting the management of the Company in decision making and planning of the accounting system (Vaidya and Sharanappa Alur, 2017). These two types of accounting systems play an important role for the “internal management” of the Company. “Cost accounting” generally follows the “quantitative approach” which helps to record the data and is able to relate the money with the accounting system. “Management accounting” generally gives emphasis on both the “qualitative and quantitative data” (Lew et al. 2017).   
b) Management Accounting achieve strategic objectives
There are various types of decisions made to ensure that all kinds of resources are allocated in the industry. This is done through the process of management accounting in the long term and short term process (Le and Nguyen, 2019). The main role of “management accounting” is to make available resources and information to the managers. The managers of a Company requires all types of information are required for diversification of the Company and management system. The specific type of costing system is also involved with some privileged sources of information that are based on the management system. Strategic management accounting is involved with the various types of accounting techniques that are generated by choosing the "accounting data" (Yagi and Kokubu, 2019). The business environment selected for the long term management system is forced to compete with the other information that is based on the prices and quality, which are considered to be operational too. The basic information that is involved in the process of strategic cost management involved in designing the mission and also some competitive strategies (Dumitru, 2019). The process of analyzing the data for a short period is also helpful for the management to aim for "external and prospective orientation".
Cost Accounting achieve strategic objectives
“Cost Accounting” brings some constant changes in the "contemporary competitive environment". The basic focus should always be on the "cost and performance" of the Company. Some strategies are built based on "cost accounting". The skilled competitors present in the market give a tough competition (Henri et al. 2016). Therefore the cost approach must be selected for a long period generated to provide adequate types of information which generally supports the implementation of business strategy. The main information of the management helps to perform the tasks by the managers, which is offered by the business environment. "Cost Accounting" generally provides some useful information that is derived from the process of decision making, which will support the management system (Mokhnenko et al. 2019). The traditional approach of costing has some inevitable effects during the cost accounting. The value chains of this management system are also interconnected with various activities to increase the service value of the customers. Some key factors are generated through the strategic variables that are based on some relations to the competition of the market.
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Role of management accountants
The “management accountants” must play their role as an advisory to the other managers present in the organization. They must focus on different new projects taken by the Company, which will involve some of the inception process. Several types of risks are contemplated with the new expansion of the project that is determined by the board of members. There is also some sort of risks which are taken for the new projects and purchasing of new equipment. The "management accountant" has the ability to raise a high amount of funds and their specific applications in business operations. The process of maintaining a perfect balance between the "equity and debt" is also done by a "management accountant".  The strategy of raising the fund through the procedure of debt is considered to be cheaper due to some specific “tax benefits”. Therefore always an “optimum capital structure” is always built for different capital theories generated on trading the equity in the market. The “management accountant” also analyses different types of reports that are based on specific budget systems and standard costs. [Referred to Appendix 2]
Cost Centre: A "cost centre" is also considered to be a segment of an organization that is dependent on the responsibilities of the managers. The specific amount of cost incurred in a particular segment but are not involved in the revenue system. The specific factors of responsibility present in the cost centre are also restricted to the various costs that are related to various control purposes. The process of evaluating the performance is also guided through the several cost variance that is related to the several systems of “budget and actual cost system”. The cost centre managers are also involved in different segments of the business. “Cost centres” are also considered to be widely used in the various forms of "responsibility centres".
Profit Centre: It is a specific type of segment of a particular organization where the responsibilities are taken both for the “costs and revenues”. The managers have some specific responsibility for the authority to make some decisions for the "revenues and costs" for the division or departments. The basic purpose of the "profit centre" is to produce the maximum amount of profit. The managers present in the profit centres are also focussing on the marketing and production of the product generated in the Company. Many profit centres are developed to sell various services and products to customers. The strategy of data processing in various departments is also able to operate other types of “computer-related services”. The managers of “profit centres” are independent in the process of managing various types of activities which are based on the exercise control systems. (jnbit.org 2020)

Figure 2: Role of management accountants
(Source: Self-created)
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The differences between the financial and management system are vast as these two accounting systems are used for two separate functions. The functions of the organization do not mend well with the entire communicability of the accounting systems. Their functions and performing requirements are very different from one another. The financial accounting system mainly conducts its business in a much lesser area of the organization and only on the financial activities of the Company, whereas the management accounting system focuses on the overall financial, business, operational and other activities of the Company that helps to maximize the efficiency of the Company (Dekamin and Barmaki, 2019). Through all of these methods. The Company has to prepare for its proper desertification of the Company. The financial accounting system is a part of the management accounting system. Still, the management accounting system conveys all the possible sections and departments of the Company that works to achieve the set goals, objectives and the aim of the Company. 
The main differences between the management accounting system and the financial accounting system are,
· The financial accounting system helps in the evaluation of the entire report regarding the company financial activities and performance. Whereas the management accounting system shows the entire organizational performance and the sustainability of the Company that verifies the details of the business, management, the profitability of the Company, strategies to go through in case of preparing the management report. 
· The financial accounting system directly and only refers to the profitability of the Company and the proper efficiency of the Company and the business operations, but the Management accounting system defines and main issues and the problems arising from the Company's performances and its lack of productivity and efficiency systems. The management accounting system also helps the business to identify the potential external factors that have an impact over the Company and its profitability (Biondi et al. 2017). 
· The financial report provides the Company with the basic idea of the financial reports whereas, the management reports provide the operational reports and the main reports and fundamental information that helps the Company in getting a better dig into the interests of the stakeholders and the trustees of the Company. The thorough help from the reports and the improvement in the business functions of the Company is the main sector that helps the Company to get a better overview of the Company's entirety.
· The financial accounting based reports are mainly published at the end of the year due to the calculation and the consideration of all the information that has occurred in the entire year. Still, the management accounting reports are prepared more frequently to keep track of the business's activities and efficiencies. The relevant information throughout the year helps the Company to get into a better shape with the Company and the business activities.
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Appendix 1: Capital and Revenue Expenditure
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Appendix 2: Role of management accountants
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