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I.	Hilton: Background and Financial history

The predecessor to the current business, Hilton Worldwide Holdings Inc., was The Hilton Hotels Firm. This company oversees and leases a huge network of resorts and hotels. In May 1919, Conrad Hilton opened his hotel to the general public. Marriott International is the primary opponent of Hilton in the hotel industry. Data from a number of other sources, including the most recent 10-K filings from Marriott International and Hilton Worldwide Holdings Inc., were compared.

The relationship between a market's past performance and anticipated future performance is something that Hilton investors spend a lot of time and effort figuring out. Whether you employ expert or fundamental analysis, the only thing that matters is that you have access to crucial information on the Hilton market. Your capacity to invest in Hilton Inc. directly depends on your capacity to predict possible profits with accuracy and steer clear of costly errors in the future. Analyzing verifiable data necessitates looking at market trends over a specific time frame. Value, volatility, and volume are examples of market-related indicators that can be followed over time. Investors and traders can get knowledge of a market's inner workings by carefully examining historical data. The historical stock prices of Hilton may be helpful if you are preparing an investment strategy.

Short Term Liquidity

The ability of a company to meet its own short-term financial obligations is known as liquidity. The availability of cash or the amount of cash held by a company are both examples of liquidity. This has to do with how quickly large sums of money may be raised. It assesses if a business has the resources to meet its immediate responsibilities. When assessing a company's short-term liquidity, one should take into account the quick ratio, the cash ratio, and the current ratio.
A. Current Ratio

By dividing a company's current assets by its current liabilities, the current ratio calculates the company's short-term liquidity. Working capital is in the positive when the current ratio is greater than 1. A current ratio below 1.0 isn't always bad, but it can be a sign that a company won't be able to pay off its short-term debt.

	*In Millions
	Current Assets
	Current Liabilities
	Current Ratio

	Hilton Worldwide
	42,02,000
	24,31,000
	1.73

	Marriott
International
	2,825,000
	5,752,000
	0.49




B. Cash Ratio

The ability of a corporation to pay down short-term debt is evaluated by the cash ratio. The third and most cautious tactic is this one. The total quantity of cash and marketable securities is subtracted from the total amount of obligations to determine the cash ratio. This data can be used by creditors to decide how much money, if any at all, they are willing to loan to a business.

	*In Million
	Cash & Cash Equ.
	Current Liabilities
	Cash Ratio

	Hilton Worldwide
	32,18,000
	24,31,000
	1.33

	Marriott
International
	877,000
	5,752,000
	0.15




C. Quick Ratio

Current commitments are split by cash, marketable securities, and accounts receivable to determine the fast ratio. The difference between the quick ratio and the current ratio must be understood. This ratio gives liquid assets precedence (assets that can be converted into cash fast). Stock that is now in stock, prepayments, and other current assets are not considered in the quick ratio.

Quick Ratio

	*In Millions
	Cash
	Marketable Securities
	Receivables
	Liabilities
	Quick Ratio

	Hilton Worldwide
	32,18,000
	-
	7,71,000
	24,31,000
	1.64

	Marriott
Internationa l
	877,000
	-
	1,768,000
	5,752,000
	0.46




It is abundantly clear which of the two companies offers the more lucrative investment opportunity after taking into consideration a variety of unique liquidity indicators for each of the companies. According to the available data, Hilton is a more trustworthy investment than Marriott, making Hilton the better choice.


II. Capital Structure and Solvency

The ability of a company to pay off its debts is referred to as "solvency." Calculating the obligation to equity ratio is the goal of the solvency measurement approach. The ratio of total liabilities to equity as well as the ratio of total debt to equity are examples of solvency ratios.

Total Debt to Equity

	*In Millions
	Long-Term Debt
	Short-Term Debt
	Stockholders Equity
	Total Debt to Equity

	Hilton Worldwide
	10,235,000
	170
	-14,90,000
	-6.8

	Marriott
International
	9,203,000
	147
	430,000
	21.40



Since Mariott's overall debt-to-equity ratio is rather high (21.40), it's possible that their stockholders are taking out additional loans, which raises the risk of debt. Hillton's ratio is lower than the national average, indicating a lesser likelihood of debt. The ratio's value of -6.8 serves as evidence for this.


A. Total Debt to Assets




	*In Millions
	Total Debt
	Total Assets
	Debt to Asset

	Hilton Worldwide
	11,628,000
	16,755,000
	0.69

	Marriott
International
	11,199,000
	24,701,000
	0.05




III. Asset Utilization

The ratio of a company's total revenue to the total value of all of its assets is known as asset utilization. The abbreviation "NOAT," which stands for "Net Operating Asset Turnover," is used to refer to this efficiency ratio. The NOAT ratio evaluates a company's revenue and asset turnover (Revenue to Asset Turnover). By dividing revenues by average NOA, we can calculate a company's Net Operating Assets Turnover (NOAT) (Net Operating Assets). Operating liabilities are subtracted from Operating Assets to get NOA.


NOAT




	*In Millions
	Revenues
	Average NOA
	NOAT

	Hilton Worldwide
	5,107,000
	4,307,000
	1.18

	Marriott
International
	4,121,700
	10,571,000
	0.38



Hilton in this case has a higher NOAT which means there will be a higher return on their assets when compared to Marriott’s NOAT which is only at 0.38.


A. RNOA




	
	NOPAT
	Average NOA
	RNOA

	Hilton Worldwide
	764
	2889
	

	Marriott
International
	279
	-661
	




IV. Profitability

The main goal of a business is often to maximize profits. identical to the way the group raises money To assess a company's financial stability, profit margin, return on net operating assets, and return on equity are used. These ratios could represent an organization's effectiveness and efficiency.

Profit Margin

	*In Millions
	Gross Profit
	Total Revenue
	Profit Margin

	Hilton Worldwide
	252
	4.336
	5.81

	Marriott
International
	1.442
	2.119
	68.1




Profit margin is determined by dividing the net income by sales. It reflects the profit in each dollar of sales. It is influenced by both gross profit on sales and overhead expenses.


A. ROE

	*In Millions
	Net Income
	Average Stockholder’s Equity
	Return on Equity

	Hilton Worldwide
	764
	-1.49
	-0.51

	Marriott
International
	279
	430
	0.64




Marriott International has a higher ROE which shows that their profit is at a higher rate of growth when compared to Hilton.


V. Equity Valuation

To ascertain a company's "intrinsic value," which accounts for the value of both its operations and its assets, equity valuation procedures are used. Both the discounted cash flow (DCF) model and the residual operating income (ROPI) model can be used to value an equity. These two individuals are viewed as "models."
The company's free cash flows, which are normally equal to its net operating profit after taxes, have a major impact on the increase in net operational assets. Therefore, we refer to net transfers to holders of net non-operating debt and business shares when we talk about FCFF. This is shown by the fact that we are talking about FCFF.


	
	NOPAT
	Increase in NOA
	FCFF

	Hilton Worldwide
	1.534
	-
	-

	Marriott
International
	1.577
	23.62
	1,764,000








VI. Memorandum

To: Dale Clarke
From: Liviu Topala
Date: 14/11/2022
Valuation of Hilton Worldwide


· The company that is now known as Hilton Worldwide Holdings Inc. was formerly known as Hilton Hotels Corporation. It controls and leases a large portion of the hospitality and resort industry. The 6,215 assets of the company are spread throughout 118 countries and territories. These holdings include timeshare properties in addition to 690 managed hotels, 5,405 franchised hotels, and 953,944 rooms. On the list of the top privately held companies in the US, Hilton comes in at number 36. The common stock of Hilton Worldwide Holdings is traded on the NASDAQ under the ticker "HLT" (HLT). The weighted average interest rate on B. Hilton's 9.6 billion in long-term debt, which was due on March 31, 2020, was 3.92 percent. Discounts or expenses for delayed financing were not taken into account by this rate. The company has $9.3 billion in long-term debt with a weighted average interest rate of 3.0% that is due in 2024. Finance leasing contracts and any other debt owned by Hilton's consolidated variable-interest subsidiaries are not included in this rate. A total of $279 million, or $107.26 per share, was spent on the repurchase of more than 2.6 million shares of Hilton common stock.

· Compare and contrast the hotels that briefly stopped operating in full or in part with the hotels that didn't in order to locate "similar hotels."

· The term "comparable hotels" can be applied to any calendar quarter ending on March 31, 2020, thanks to COVID-19 law. According to Hilton, the figures for the three months ending March 31, 2020, which comprise occupancy, the average daily rate, and the revenue per available room, accurately reflect the company's core financial performance.

· Hilton Worldwide wants to grow while still offering accommodations of the highest caliber. The feasibility of global marketplaces will determine their potential to grow. The cost of an E. Hilton share has increased to $127.40.

· Analysts believe Hilton Worldwide will recover quickly from the effects of COVID-19 and continue to develop in the near future, making it a solid investment. For instance, the introduction of vaccines may have contributed to its proliferation. More people are traveling to and residing in more places as comfort levels rise. In addition, venues are growing to accommodate an increase in tourists.
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