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Introduction
This assignment documents the use of ledger in practical sense, the application of trial balance and the statement of profit or loss and statement of financial position. This assignment also suggests the differentiation of Revenue Expenditure as well as Capital Expenditure on the context of International
Accounting Standards
Task 1
 a) Write up, balance and close the relevant ledger accounts for the above transactions.
Cash

	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	5-Apr
	Owner's Capital
	
	300
	
	300

	7-Apr
	Purchase
	
	
	200
	100

	8-Apr
	Loan From Tatiana
	
	250
	
	350

	15-Apr
	Equipment
	
	
	150
	200

	20-Apr
	Revenue
	
	350
	
	550

	28-Apr
	Rent
	
	
	50
	500

	29-Apr
	Loan From Tatiana
	
	
	200
	300

	30-Apr
	Drawings
	
	
	60
	240



Owners Capital

	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	5-Apr
	Cash
	
	
	300
	300



Purchase

	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	7-Apr
	Cash
	
	200
	
	200



Loan from Tatiana

	Date
	Explanation
	
	Debit
	Credit
	Balance

	8-Apr
	Cash
	
	
	250
	250

	29-Apr
	Cash
	
	200
	
	50



Equipment

	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	15 -Apr
	Cash
	
	150
	
	150



Revenue

	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	20-Apr
	Cash
	
	
	350
	350



Rent

	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	28-Apr
	Cash
	
	50
	
	50



Drawings

	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	30-Apr
	Cash
	
	60
	
	60



b) Prepare the list of account balances at 30 April.
 
	Accounts
	Balance

	Cash
	240

	Owners Capital
	300

	Purchase
	200

	Loan from Tatiana
	50

	Equipment
	150

	Revenue
	350

	Rent
	50

	Drawings
	60




c) Prepare the statement of profit or loss for the month ended 30 April and a statement of financial position at that date.


Maxim
Statement of Profit or Loss
For the ended 30th April

2

	Revenue
	
	350

	Purchase
	200
	

	Less- Ending Inventory
	100
	100


[image: ]
	Gross Profit
	250

	Less-Rent
	50


[image: ]
Net Profit	200
[image: ]
Maxim
Statement of Financial Position
At April 30




Assets
	Cash
	240

	Ending Inventory
	100

	Equipment
	150


[image: ]
 Total Assets	                                                                                               490 
[image: ]
	Liability
	
	

	Loan From Tatiana
Owners' Equity
	
	50

	Owners Capital
	300
	

	Add- Net Profit
	200
	


[image: ]
	
	500
	

	Less- Drawings
	60
	440



	Total Liabilities and Owners
	

	Equity
	490


[image: ]



Task-2
 a) Write up the ledger accounts for the above transactions, including dates, descriptions and balances.
Cash
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	1 -Jan
	Owner's Capital
	
	5000
	
	5000

	2-Jan
	Equipment
	
	
	600
	4400

	3-Jan
	Purchase
	
	
	1300
	3100

	4-Jan
	Loan From Sergei
	
	1000
	
	4100

	10-Jan
	Expenses on Equipment
	
	
	200
	3900

	13-Jan
	Revenue
	
	300
	
	4200

	20-Jan
	Revenue
	
	500
	
	4700

	24-Jan
	Storage Expense
	
	
	150
	4550

	27-Jan
	Loan From Sergei
	
	
	350
	4200

	30-Jan
	Drawings
	
	
	175
	4025



Owners Capital
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	1-Jan
	Cash
	
	
	5000
	5000



Purchase
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	3-Jan
	Cash
	
	1300
	
	1300



Loan from Sergei
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	4-Jan
	Cash
	
	
	1000
	1000

	27-Jan
	Cash
	
	350
	
	650



Equipment
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	2-Jan
	Cash
	
	600
	
	600



Revenue
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	13-Jan
	Cash
	
	
	300
	300

	20-Jan
	Cash
	
	
	500
	800



Storage Expense
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	24—J
	Cash
	
	150
	
	150



Drawings
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	30-Jan
	Cash
	
	175
	
	175



Expenses of Equipment
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	10-Jan
	Cash
	
	200
	
	200






b) Prepare the trial balance at 31 January.
Pendo
Trial Balance
	Name of the Account
	Debit(£)
	Credit(£)

	
	
	

	
	
	

	Cash
	4025
	

	Owners Capital
	
	5000

	Purchase
	1300
	

	Loan from Sergei
	
	650

	Equipment
	600
	

	Revenue
	
	800

	Storage Expense
	150
	

	Drawings
	175
	

	Expenses of Equipment
	200
	


31 January

	6450	6450



c) Prepare the statement of profit or loss for the month ended 31 January and a statement of financial position at that date.
Statement of Profit or Loss
For the ended 30th April
							£	£
	Revenue
	
	800

	Purchase
	1300
	

	Less- Ending Inventory
	800
	500

	Gross Profit
	
	     300

	Less-Storage Expense
	150
	



	Expenses of Equipment	200	350

	Net Loss	50
[image: ]
Statement of Financial Position
At April 30
Assets
	Cash
	4025

	Ending Inventory
	800

	Equipment
	600


[image: ]
	Total Assets	5425
[image: ]
	Liability
	
	

	Loan From Sergei
Owners' Equity
	
	650

	Owners Capital
	5000
	

	Less- Net Loss
	50
	


[image: ]
	
	4950
	

	Less- Drawings
	175
	4775



	Total Liabilities and Owners
	

	Equity
	5425


[image: ]

Task 3
a) Write up and close the relevant ledger accounts.

Cash
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	1 -Jan
	Opening Balance
	
	343
	
	343

	5-Jan
	Wages
	
	
	12
	331

	7-Jan
	Receivables(Smith)
	
	18
	
	349

	9-Jan
	Suppliers(Max)
	
	
	21
	328

	11-Jan
	Revenue
	
	64
	
	392

	14-Jan
	Wages
	
	
	14
	378

	14-Jan
	Purchase
	
	
	75
	303

	15-Jan
	Suppliers(Rich)
	
	
	162
	141

	20-Jan
	Furniture & Fittings
	
	
	32
	109

	21-Jan
	Wages
	
	
	17
	92

	21-Jan
	Revenue
	
	110
	
	202

	23-Jan
	Office Expense
	
	
	3
	199

	23-Jan
	Receivables(Harvey)
	
	25
	
	224

	28-Jan
	Revenue
	
	84
	
	308

	28-Jan
	Wages
	
	
	15
	293

	31-Jan
	Revenue
	
	30
	
	323



Furniture and Fittings
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	1 -Jan
	Opening Balance
	
	198
	
	198

	20
	Cash
	
	32
	
	230


                                             
                                            Receivables (Smith)
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	I-Jan
	Opening Balance
	
	18
	
	18

	7-Jan
	Cash
	
	
	18
	0



Receivables (Harvey)
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	I -Jan
	Opening Balance
	
	39
	
	39

	2-Jan
	Revenue
	
	124
	
	163

	23-Jan
	Cash
	
	
	25
	138


Suppliers (Rich)
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	1 -Jan
	Opening Balance
	
	
	12
	12

	5-Jan
	Purchase
	
	
	150
	162

	15-Jan
	Cash
	
	162
	
	0



Suppliers (Max)
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	I -Jan
	Opening Balance
	
	
	21
	21

	9-Jan
	Cash
	
	21
	
	0



Revenue
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	2-Jan
	Receivables(Harvey)
	
	
	124
	124

	I I -Jan
	Cash
	
	
	64
	188

	21-Jan
	Cash
	
	
	110
	298



	28-Jan
	Cash
	
	
	84
	382

	31 -Jan
	Cash
	
	
	30
	412





Wages
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	5-Jan
	Cash
	
	12
	
	12

	14-Jan
	Cash
	
	14
	
	26

	21 -Jan
	Cash
	
	17
	
	43

	28-Jan
	Cash
	
	15
	
	58



Purchase
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	5-Jan
	Suppliers(Rich)
	
	150
	
	150

	14-Jan
	Cash
	
	75
	
	225



Office Expense
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	23-Jan
	Cash
	
	3
	
	3



	Less- Ending Inventory	374	309
[image: ]
	Gross Profit
	
	103

	Less-Wages
	58
	

	Office Expense
	3
	61



	Net Profit	42
[image: ]
Mafuta
Statement of Financial Position
31 January
Assets

	Cash in Hand
	323
	

	Ending Inventory
	374
	

	Furniture and Fittings
	230
	

	Receivables- Harvey
	138
	

	Moon
	26
	

	[image: ]Total Assets
	
	1091


[image: ]
	Liability
	
	

	Suspense Account
Owners Equity
	
	1049

	Owners Capital
	o
	

	Add- Net Profit
	42
	42



	Total Liabilities and Owners
	

	Equity
	1091
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Task 4
 Prepare the relevant ledger accounts to record the above transactions, [image: ]extract a trial balance at 27 June and close the relevant ledger accounts.
Revenue
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	2-Jun
	Receivables- Clair
	
	
	8500
	8500

	14-Jun
	Receivables- Hywel
	
	
	9000
	17500

	20-Jun
	Cash
	
	
	6000
	23500

	24-Jun
	Receivables-Mandy
	
	
	5000
	28500



Purchase
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	13-Jun
	Suppliers- Georgina
	
	12000
	
	12000

	21-Jun
	Suppliers- Andrew
	
	4500
	
	16500



Cash
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	20-Jun
	Revenue
	
	6000
	
	6000

	24-Jun
	Receivables-Clair
	
	7125
	
	13125

	25-Jun
	Receivable- Hywel
	
	9000
	
	22125

	25-Jun
	Suppliers- Georgina
	
	
	1 1160
	10965

	27-Jun
	Suppliers- Andrew
	
	
	4410
	6555



Receivables- Clair
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	2-Jun
	Revenue
	
	8500
	
	8500

	22-Jun
	Sales Returns
	
	
	1000
	7500

	24-Jun
	Cash
	
	
	7125
	375

	24-Jun
	Quick Settlement Discount Paid
	
	
	375
	



Receivables- Hywel
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	14-Jun
	Revenue
	
	9000
	
	9000

	25-Jun
	Cash
	
	
	9000
	0



Receivables-Mandy
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	24-Jun
	Revenue
	
	5000
	
	5000



Suppliers- Georgina
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	13-Jun
	Purchase
	
	
	12000
	12000

	25-Jun
	Cash
	
	11160
	
	840

	25-Jun
	Quick Settlement Discount Received
	
	840
	
	0



Suppliers- Andrew
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	21-Jun
	Purchase
	
	
	4500
	4500

	27-Jun
	Cash
	
	4410
	
	90

	27-Jun
	Quick Settlement Discount Received
	
	90
	
	0



Quick Settlement Discount Paid
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	24-Jun
	Receivable-Clair
	
	375
	
	375



Quick Settlement Discount Received
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	25-Jun
	Suppliers- Georgina
	
	
	840
	3

	27-Jun
	Suppliers- Andrew
	
	
	90
	930



Sales Return
	Date
	Explanation
	Ref.
	Debit
	Credit
	Balance

	22-Jun
	Receivable- Clair
	
	1000
	
	1000




[bookmark: _GoBack]Ricardo
Trial Balance
27 June
	Name of the Account
	Debit
	Credit

	Revenue
	
	28500

	Purchase
	16500
	

	Cash
Receivables
	6555
	

	Mandy
	5000
	

	Quick Settlement Discount Paid
	375
	

	Quick Settlement Discount Received
	
	930

	Sales Return
	1000
	



	29430	29430

Task 5- Differentiation between revenue expenditure and capital expenditure with reference to International Accounting Standards
The volume invested in by the firm for obtaining any kind of long term capital asset as well as to improve the functioning capability of any kind of obtainable capital asset, or to enhance its life expectancy to make upcoming cash flows or perhaps to reduce the expense concerning production, is regarded as Capital expenditure. Since a large volume is invested upon it, the expenditure is usually capitalized, i.e. the volume concerning expenditure is disperse over the left over effective existence concerning the asset.
In summary, the expenditure that is carried out for trigger recent, and also the upcoming financial advantage, can be capital expenditure. It can be a long-term funding performed by the business, with the intention of assets, to produce economic gain intended for the years to arrive. To illustrate - Investment of Equipment as well as set up of machines that will increase its efficiency capability as well as existence years
The expenditure that is charged on a frequent basis intended for performing the functional actions of the firm are regarded as Revenue expenditure just like the buy of share, carriage, shipment, and so on. According to the accrual accounting assumption, the acknowledgement of income is carried out whenever they are gained whilst expenditure can be identified whenever they happen to be charged. Consequently, [image: ]the income expenditure is incurred to the Profit or Loss Statement since and then whenever they take place. This fulfils the primary principle concerning Accounting i.e. Matching Principle through which the costs happen to be documented in the time associated with incurrence.
The gain produced by means of the revenue expenditure can be intended for the recent accounting year. The illustrations concerning income expenditure happen to be as below - Salary & Wage, Printing And also Stationery, Electricity Expenses, Maintenance and Repair Expenses, Inventory, , Insurance, taxes, etc.
· Capital expenditure produces upcoming financial gains, nevertheless the Income expenditure produces gain for the recent year simply.
· The significant differentiation concerning the two is usually that the Capital expenditure can be a onetime expenditure of funds. On the other hand, revenue expenditure incurs regularly.
· Capital expenditure is usually demonstrated in the Statement of Financial Position, in asset part, as well as, in the Statement of Profit or Loss (depreciation), yet Revenue Expenditure is normally demonstrated merely in the Statement of Profit or Loss
· Capital Expenditure is certainly capitalized as compared to Revenue Expenditure that is not that capitalized.
· Capital Expenditure is known as a long haul expenditure. Alternatively, Revenue Expenditure can be described as temporary expenditure.
· Capital Expenditure endeavors to increase the generating capability of the business. On the other hand, revenue expenditure is designed at keeping the making capability of the firm.
· Capital expenditure is not that harmonized by way of the capital receipts. In contrast to revenue expenditure, that is harmonized with the income invoices.
Conclusion
Capital Expenditure and as well , Revenue Expenditure equally are essential for firm for generating a income in today's along with in following years. Both possess its personal benefits and demerits. Regarding capital expenditure a property continues to be acquired by the firm that yields income for forthcoming years. Alternatively, no property is obtained as such regarding Revenue Expenditure
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