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· Economic conditions are one of the most important aspects in improving the condition of an economy or the businesses operating in the economy. There are different economic factors which influence the price of any product, and the price increase on one commodity could impact the whole economy by increasing the overall price or cost of operations. The before the growth, inflation, employment rate and different aspects of the economy are dependable on the price of such commodities which could impact the overall cost or price of the economy, from which not only the businesses but also the household will suffer (Ademola, and Badiru, 2016). 

The energy sector is one of the sectors which have the power to impact the performance of the overall economy of a specific country. Therefore the research is focused on the energy sector, to evaluate how the price increase in the energy sector could impact the performance of businesses, households and even on the overall economy. Additionally how the price increase affects on the managerial decision within small and large organisations will also be discussed, so that its impact on the overall business management and the environment could be known. The impact will be conducted and will be taken into concern with the help of economic theories and models so that the research could be more relevant and authentic to understand and to analyse the overall scenario. 
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· Overview of the energy sector 

The energy sector is a sector that helps different sectors to operate their operations, as in the production of different products, energy is needed. In the current competitive business market, energy is an essential commodity which is needed by not only businesses but it is even a general necessity of common people in their households. 
Therefore it can be said that it is one of the most important sectors that exist in every economy and the impact in this sector would eventually impact the other businesses and households which would finally affect the economy of a country. The energy sector is segmented into three interrelated divisions such as electricity, oil and natural gas. 
From which the sector divides into different parts so that it could be useful for the people and for the business so that they could be able to use it in their operations (Teslaforecast, 2022). In the recent era, the use of this commodity is an essential part of people’s daily life and the businesses that are operating in the economy. Therefore it can be said that the price impact in this sector will impact the businesses and the economy. As businesses need to use oil and electricity in their facilities so that they could be able to produce their product for the market, in this process if the energy sector gets affected then it might be impactful for the businesses (Zhang et al., 2017). Thus it is an important sector which could influence other businesses, households and the overall economy of a country. 



· Theoretical discussion to evaluate the price increase in the Energy sector 

The price increase of the energy and its sector could be of many issues or many scenarios. The conditions impact the demand and the supply of the commodity, for which the price gets affected. The theory or law of demand and the theory or law of supply could help in understanding the overall performance of the sector. 

The law of demand suggests that if the price of a commodity would be less, the demand would be high and if the price would be high, then the demand would be less, considering all other influential factors constant. As people have a limited amount of resources that they could be able to spend on a commodity (Corporatefinanceinstitute, 2022). Thus it can be said that if the price of commodity changes it could impact the demand for that product, from which it can be said, if the price of the energy sector increases, the businesses would not be able to spend much on their operations as it could increase their cost of operation. On the other hand.

The law of Supply, suggests that the supply of commodity changes with the price of that commodity. The relationship between the law of demand and price is inverse, for which if the price increases, the demand decreases. Although it is not the same for the law of supply, the higher the price would be the higher the supply would become (Corporatefinanceinstitute, 2021). Hence, it would be better for the energy industry for which they would be able to supply more, but it could impact the other sectors because they have to pay more prices for the same amount of prices so that they could be able to continue their operations. 
The price elasticity of demand is also an important aspect which helps to understand how supply and demand change when the price of that commodity changes. Thus it helps to know how the price of a product changes in relation to the change in the demand for that product (Miller, and Alberini, 2016). The research is focused on the energy sector and how it has been increased. The demand is constantly growing in the energy sector in the UK as more businesses are opening in recent times and the consumption of energy such as electricity and oil has increased. On the other hand, a war between Russia and Ukraine is been going on, in which the overall price of the energy sector in the global economy has increased (Eciu, 2022).
 UK imports their oil and natural gas from different countries for which they have to pay the price that is been set in the global market, therefore the UK has to buy it at an increased price for which not only the businesses but also the household prices in their electricity consumption and even the oil prices. Therefore the overall economy has to suffer from inflation and the buying power of the businesses and the common people has been impacted. 

Cost analysis is also an important process from which the cost of different variables in the process of production of a product could be known (Kumar et al., 2015). In a production process of a commodity, machinery is important, for which businesses need electricity and oils and gasses, which is a product of the energy industry. Thus if the prices of the energy commodities increase it would impact the cost of the process, for which the overall cost of production would increase and they have to sell their products at higher prices which would impact the overall performance of the businesses. Hence with the help of the theories, it has been known that demand and supply are important aspects from which the price of the product determines. Although it should be taken into consideration that the economy could not be stable at every time, the economy of the UK has suffered from the Covid-19 pandemic, and Brexit and recently, it is suffering from inflation issues due to Russia Ukraine war. All these aspects have increased the price of the energy sector and its commodities such as electricity, oil and natural gas for which the businesses, the economy and even the overall economy have been impacted.


· Impact of the price increase on businesses

As known that the energy sector is an important sector and the commodities in this sector are needed by other businesses so that they could continue their business operations. If the price of the energy sector would increase it would definitely impact the businesses and their operations. 


· Impact on production: Besides raw materials, and labour energy, such as electricity and oils are needed by the producers so that they could be able to conduct their operations efficiently. The machinery needs electricity so that it could perform, as most of businesses use automatic electronic machinery so they could boost their production process. 
Additionally, in recent times AI and different technological tools are been implemented in the strategies of production in which they need energy. Therefore it can be said that energy is an important aspect so that the business could continue its production process efficiently. If the price would increase it would impact the price of the production process, which would impact the business. 
· Impact on Logistics: Logistics are an important process by which businesses are able to distribute their product to its destination. In this process, they need transportation, in which different vehicles are used, which consume oils to operate. Thus if the price of the oils increases, the logistics would become expensive and the process of overall logistics would increase.
Therefore it can be said if the price of energy increases, it would impact the different operation operations of the business from which the overall business operations would be impacted. If the price or cost of production would increase then the selling process of their production would increase which could impact their sales and profitability. From the law of demand, it can be said that if the price of a commodity would increase it would reduce the demand for that product. Thus it can be said it would impact the businesses negatively. 

· Impact of the price increase on households 

The energy sector is equally influential for household purposes, it would not only impact the business but a significant amount of impact would also even be imposed on the household or common people. People in household consume electricity for their daily use, in recent times people would not be able to live without electricity and the utilities that need electricity to use. As per the report by Statista, (2022), it can be said that 25.7 million people in Great Britain have personal cars, and they could operate either with oils or electricity, both of which are in the commodity of the energy sector, from which it can be said that energy is needed by people in the household. Therefore if the price of energy would increase it would impact people’s lives and they need to pay for more for which the overall cost of living would increase, for which they need to face the issue of increased expenses of living (ons.gov.uk, 2022). Thus it can be said that it would impact them negatively and they would go toward poverty as they have to spend more on fuel and electricity. 


· Impact of the price increase on the UK economy 
The increase in the price of energy could impact the economy as well. The GDP of the country could get impacted, and on the other hand, the overall inflation of the country would even be impacted. If the price of energy would increase, businesses would not be able to conduct their operations efficiently, and small businesses might need to stop their operations temporarily. Due to this the GDP of the country could be reduced as the overall production of teh economy would decrease. In recent times due to the war between Russia and Ukraine, the UK economy has faced an increase in the energy sector, for which the overall GDP growth has been impacted (Statista, 2022). 
On the other hand, it can be said that it would even impact the inflation rate of the country. As energy is a necessary commodity and mostly in every process it is required, therefore this would impact the operations of the overall economy for which the country needs to face inflation. The UK is been facing inflation due to Russia Ukraine war as the energy sector has been impacted due to the war. As per the report by Statista, 2022 it can be said that the war has impacted most of the countries that have trade relations with Russia, and it has impacted the countries that do not have direct trade with Russia as the UK due to the overall global price increase in the energy. 
Therefore it can be said that the energy sector could significantly impact the economy of a country as it has impacted the economy of the UK. 

· The price increase affects on the managerial decisions within small and large organisations 
As known that the price of energy is an important aspect for businesses, which helps them to operate and conduct their operations more efficiently. With the help of energy, businesses are able to use different tools that help them to take appropriate decisions for their business. Therefore it can be said that the energy sector could influence in the decision-making of businesses. If the prices of the energies become constant, it helps the business to strategise their operations and the cost of the operations according to it, as budgeting is an important process which helps them to decide the cost of each process of the business operations (Artinger et al., 2015). Although if the price of energy increases, the budgeting would be disrupted and they might face the issue regarding the cost of operations. For which they would face difficulties in their decision-making. The cost of energy could even be managed by large organisations as they have funds which they could use in the process, but it mostly impacts the small organisation, as they operate with a low budget and changes impact their decision-making immensely. Due to the price increase, they need to sacrifice the productivity of the organisation which initially impacts their overall business (Federal Reserve Bank of Boston, 2022). 
The price is an important aspect that they need to do strategise or decide for their product so that they could be able to attract their consumers, as per the economic laws it can be said if the price of a commodity is high then the demand for the product would reduce. If the price of energy increases, it would increase the cost of operations so they would need to increase the price of the product to maintain profitability which would impact their business and they might lose their customers due to this. Therefore businesses need to again decide the price of their product so that they would not lose their customers. On the other hand, small businesses need to strategise their overall managerial decisions along with the pricing strategies, as it could impact their sustainability in the market. 
The bigger organisations could be able to suffer loss for some time as they have backup funds for emergency purposes, but small businesses couple not be able to do it which would impact the immensely. 
[bookmark: _Toc119771767]Conclusion 
The research is focused on the economic condition of increased energy prices and their impact on businesses, households and the overall economy. Thus an overview of the energy sector and its importance to other businesses, and on the economy has been discussed. To understand the economic conditions in a better way economic models and laws such as the law of demand, the law of supply, the price elasticity of demand and cost analysis have been conducted so that the impact of increased pricing of energy could be understood. Additionally, the impact of this increased pricing on businesses, households and on the overall economy has been understood with the help of this research. 
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