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This can be two key  elements to the financial statements:
-Statements of one  financial position, and this can show us  the financial position of a business at a point in time, and statements income, showing the the performance of a business after some time, and over a period of time.
This can show the financial statements and show what are the effects of a business transactions:
· Sales of goods
· Purchase of inventory for resale
· Payment of non-current assets

ROCE can be calculated and dividing a company’s earnings before tax by the capital employed. In a ROCE calculation, capital employed can  means the total assets of the company with all the  liabilities removed.

ROE is a ratio that provides investors with insight into how efficiently a company is handling the money that shareholders have contributed to it
EARNINGS PER SHARE  is calculated as a company’s profit divided by the outstanding shares of its common stock. 
NET PROFIT MARGIN  is the percentage of revenue left after all expenses have been deducted from sales.
CURRENT RATIO is a liquidity ratio that measures a company’s ability to pay short-term obligations or those due within one year.







Part 2
	Return on capital return
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	2020
	2019

	EBIT
	620
	539

	Capital Employed
	7225
	7041

	
	0.0858
	0.0766

	
	
	

	Return on Equity
	
	

	

	Net Income
	431
	366

	Equity
	3088
	2912

	
	13.96%
	12.57%

	
	
	

	Earnings Per Share
	
	

	​EPS = (Net Income – Preferred Dividends) / End of period Shares Outstanding

	Net Income
	431
	366

	No. of Shares
	6
	6

	EPS
	71.83
	61

	
	
	

	Net Profit Margin
	
	

	

	Net Income
	431
	366

	Sales
	6738
	6441

	NP Ratio
	6.40%
	5.68%

	
	
	

	Asset Turnover Ratio
	
	

	

	Sales
	6738
	6441

	Asset at the end
	9736
	10087

	Ratio
	0.69
	0.64

	
	
	

	Stock Holding Period
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	Stock
	708
	659

	Sales
	6738
	6441

	Holding Days
	39 Days
	38 Days

	
	
	

	Debtors Collection Period
	
	

	

	Debtors
	1249
	1287

	Sales
	6738
	6441

	Ratio
	68 days
	73 days

	
	
	

	Current Ratio
	
	

	

	Current Asset
	2303
	2355

	Current Liabilities
	2511
	3046

	
	0.92
	0.77

	Gearing Ratio
	
	

	[image: ]

	Debt
	4137
	7129

	Equity
	3088
	2912

	Ratio
	0.57
	0.71


REFERENCES:
Financial accounting fundamentals (Chartered institute of Management Accountants,2004)


2

image4.png
Lotal Sales
Asset Turnover = Beginning Assets + Ending Assets’
e




image5.png
_ Average nventory | qe0

bst= COGS




image6.png
Accounts Receivable Balance
Average Collection Period = X 365
Total Net Sales





image7.png
Current Ratio Formula

Current Assets
Current Ratio = ——
Current Liabilities




image8.png
Gearing Ratio Formula

_ _ Debt
Gearing Ratio =

Debt + Equity




image1.png
EBIT

ROCE = & el Employed




image2.png
Net Income

Return on Equity = 4o o areholders” Equity




image3.png
Net profit after tax
Net profit ratio =
Net sales




