i)  
· Understand issue – incorrect WIP %s 
· Calculate materiality = £500m x 1% = £5m 
· Misstatement is material 
· Pervasive as affects several areas 
· Adverse opinion 
· Do not show a T&F view 
ii) 
· Understand issue = stock overvalued 
· Extrapolate error 10/100 x 900 = 90 
· Error is material 
· Not considered pervasive as isolated 
· Qualify – with except for 
· (give credit if can argue justifiably that it is pervasive) 

