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Executive Summary

Aston Martin is an English manufacturer of luxury cars whose competitors include Ferrari. They have
made significant investment over recent years in new products and marketing. This report uses financial
ratio analysis to consider a potential joint venture opportunity for a £5m project.

Financial ratios analysis is important for understanding financial statements and the report discusses the
financial statements which are used and details the use and limitations of financial ratios. The bases of
comparison for financial ratios are presented and the report utilises past periods and similar businesses to
evaluate business performance.

Annual reports and interim financial statements covering the periods 2019 - Q3-2022 were used to
calculate twenty one financial ratios within the groups of profitability, liquidity, activity, leverage and
investor. The results are analysed and critically evaluated.

Reports from Ferrari covering 2019 - 2021 were analysed to calculate selected ratios. Comparisons are
presented which highlight the differential in business performance between the two businesses.

Information from outside of the financial statements has been used to identify issues which are not
apparent from the financial ratios analysis. These include a large net debt, negative cash flow and rapidly
decreasing stock market valuation.

Using the financial ratios, the past periods and similar businesses comparison and additional information
referenced, the recommendation is that the project be held at least for one year for further analysis.
Business improvements have been seen, but there has been disruption with senior executive changes
and the improvements are not sufficient to recommend an investment at this time.
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1. Introduction

Aston Martin, founded in 1913, is an English manufacturer of luxury cars and their vision is “to be the
world’s most desirable, ultra-luxury British brand, creating the most exquisitely addictive performance
cars” (Aston Martin, 2022). Listed on the London Stock Exchange as Aston Martin Lagonda Global
Holdings plc (AML), they have manufacturing sites in Gaydan (for sports car production) and St Athan
(DBX production) and design, manufacture and export cars to 55 countries around the world. Further
business information is shown in Figure 1.
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Figure 1 - SimplyDo Innovation Intelligence Overview for Aston Martin Lagonda Global Holdings PLC

AML has expanded its range of models and invested heavily in marketing over the past couple of years
which included the opening of the St Athan manufacturing facility in 2019. A branding change announced
last year (Aston Martin LinkedIn, 2022) had the aim of further accelerating “its growth amongst new
audiences”. This was the “first major update to the marque since 2003 and only the eighth time in Aston
Martin’s 109-year history”.
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Figure 2 - Aston Martin rebranding

AML was saved from collapse in early 2020 in a £500m rescue deal by a consortium led by the Canadian
billionaire Lawrence Stroll and stated that they had “cut their losses in 2021” (Partridge, 2022) whilst
referencing disruption to its supply chain and a slow start to deliveries of its new model car Valkyrie.
Truett (2022) described AML as: “Wood. Leather. Timeless styling. Brutal performance. And a brand
image admired the world over thanks to the James Bond connection.”

A SWOT analysis by MBA Skool, 2020 is shown in Table 1. This report will examine AML’s published
Financial Statements from 2019 to Q3-2022 to calculate and evaluate Financial Ratios and will analyse
other sources of business information, including the SWOT analysis, to conclude with a recommendation
on a potential joint venture opportunity for a £5m project.

STRENGTHS

Aston Martin has a high brand equity and
strong legacy

Rich historical heritage and values leading
to strong customer connect

Strong engineering & designing team of
Aston Martin ensures a stylish & powerful
range of cars

Ultimate luxury & comfort through its cars
as well as services

Cutting Edge & innovative technological
features

Strong presence of Aston Martin in racing
and motor sports events

Strong marketing and branding through
advertising

WEAKNESSES

Comparatively, lesser market penetration

Limited product portfolio of Aston Martin
cars in emerging economies
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OPPORTUNITIES THREATS
e Expanding automobile market can be e Increasing fuel costs & strict government
tapped by Aston Martin policies & taxes can affect Aston Martin
sales
e The historical values and heritage can be
leveraged to acquire new customers e Competition from other big automobile
giants
e Increase market penetration through
extensive distribution and increased e Product innovations and frugal
promotion engineering by competitors

e Attract more customers through
competitive pricing

Table 1 - Aston Martin SWOT Analysis (MBA Skool, 2020)

2. Use and Limitations of Financial Ratios

Financial modelling uses three Statements which “facilitate analysing and comparing an organisation’s
financial position and performance” (WallStreetMojo, 2022):

1. Income Statement (or Profit and Loss Statement);
2. Balance Sheet, and;
3. Cash Flow Statement.

The Statements are interlinked meaning that “each of these statements will impact the values of the other
statements” (CFl, 2022) - Figure 3. Interpreting financial statements begins with a consideration of the
wider context: economic conditions; changes in the industry (e.g. regulation, technology); and the
competitive advantage (e.g. marketing, operations, distribution etc.) held by the business (Collins, 2015)
as financial statements cannot capture certain non-quantitative factors that may be essential to an
evaluation (Fridson and Alvarez, 2011).

Types of Financial Statements

To explain how the

Cash Flow actual cash flow is
Statement
hmm To tell where the

To explain how different company stands in

income streams have Balance terms of assets and

performed Sheet liabilities

‘% WallStreetMojo

Figure 3 - Types of Financial Statements and how they are Interlinked (WallStreetMojo, 2022)
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Statements are collated at a point in time, a consideration when using them for analysis. As a UK Public
Limited Company listed on the London Stock Exchange, AML is governed by rules (Figure 4) and are
required to issue interim (half-yearly) and annual financial statements. These common rules allow the
comparison of companies within different countries.

External Int_ onal

accounting

Company

law
rules

Stock Exchange rules
imposed by FCA

Figure 4 - Sources of External Accounting Rules for a UK Public Limited Company listed on the London
Stock Exchange (Atrill and McLaney, 2019)

Financial ratios provide a quick and relatively simple means of assessing the financial health of a
business (Atrill and McLaney, 2019) and can be very helpful to managers in a wide variety of decision
areas, such as profit planning, working capital management, financial structure and dividend policy (Atrill,
2017).  Financial ratios analysis is important for understanding financial statements, identifying
movements and developments and measuring the overall business’s financial state, particularly in
identifying positive and negative financial trends (Rashid, 2018). Altman (1968) also stated that there is a
definite potential of ratios as predictors of bankruptcy.

Beaver, 1966 and Zmijewski, 1983 adopted an approach referred to as univariate analysis looking at one
ratio at a time to determine if it exhibited a trend that could be a warning sign of business failure.
Beaver’s research, for example, analysed the average current ratio of failed businesses for five years
prior to failure, along with the average current ratio of non-failed businesses for the same period, Figure 5.
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Figure 5 - Average (mean) current ratio of failed and non-failed businesses
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Analysing the health of a business based on a single ratio has issues particularly where one ratio may
predict business failure whilst a second does not. Barrow, 2008 states that: “No one would use a single
ratio to decide whether one vehicle was a better or worse buy than another. MPG, MPH, annual
depreciation percentage and residual value proportion are just a handful of the ratios that would need to
be reviewed. So it is with a business.” Models such as the Z-score model (Altman, 2000) combine
financial ratios to predict financial distress among businesses and this could be explored as further
research.

The financial metrics used in assessing an organisation’s financial performance include liquidity,
efficiency, profitability, solvency, and market valuation ratios (Prajapati, 2019). Financial ratios can be
grouped into the five categories (Figure 6), each relating to an area of financial performance and the
ratios to be calculated within each category are shown in Table 2.

Financial
Profitability " Investment
Financial
Efficienc Liguid
¥ epuldiy gearing

Figure 6 - The Key Aspects of Financial Health, Atrill and McLaney (2019)

Activity Ratios

Inventory turns
Days payable outstanding (DPO)
Asset Turnover Ratio

Aspect of
Financial Financial Ratios Description
Health
in 9
Profitability - | aross Mardn %,
Ngt rofitg"/p ° Reflect how well a company can convert its resources
Profitability P ° and assets into income
. Return on assets
Ratios ;
Return on equity
Efficiency - Days Sales Outstanding (DSO)

Measure how a company uses its resources to
generate sales

Liquidity -

Liquidity Ratios

Current ratio
Quick ratio
Cash ratio

Measure a company’s ability to meet short-term debt
obligations without raising additional capital

Investment -

Investor Ratios

Earnings per ordinary share
Dividend cover

Price per earnings ratio
Dividend Yield ratio

Often used by investors to evaluate stocks as potential
investments, analyse stock trends, and more

Financial
Gearing -

Leverage Ratios

Gearing ratio
Debt/equity ratio
LT debt/equity ratio
Interest coverage
Debt Ratio

Provide important information about the company’s
capital structure, its ability to meet financial obligations,
and how it uses debt to finance its operations

Table 2 - Categories of Financial Ratios
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The financial ratio formulas are shown in Appendix 1 with a description of each ratio in Table 3 and a list
of alternative terms is also presented.

Financial ratios do have their limitations (Atrill and McLaney (2019) :

1. Quality of Financial Statements - the ratios are based on financial statements and these have
their own limitations. They do not include all resources and are produced at a point in time.
Other sources of data should be taken into consideration for the process of analysis and making
judgments about the company's future concern. For instance, business conditions, interpretation,
and changes within the company itself in their strategy should be evaluated (Noreen, Brewer &
Garrison, 2011).

2. Creative Accounting - despite there being rules, Financial Statements may not present a fair
view of a business’ financial position as businesses can use their own accounting policies.

3. Inflation can affect the reported value of assets meaning that comparisons of performance can
be hindered.

4. Over-reliance on Ratios - Collier, 2015, discusses how business analysis must also consider
competition, economic environment, business strategy and relativity to other measures.

5. Bases for Comparison - is required for ratios to be useful (Figure 7) as every business is
different and this can limit ratio analysis.

Past
periods

Planned
performance

Sirnilar
businesses

Figure 7 - The Commonly Used Bases of Comparison for Financial Ratios

In summary, ratio analysis is a way of gaining a better understanding of financial performance. Ratios
enable comparisons between periods and with other companies (Marsh, 2012), but we need to take care
not to jump to conclusions when using ratio analysis. It is a tool to guide our questioning and for further
analysis.

3. Ratio Analysis
AML’s annual and interim reports (AML, 2022) for 2020, 2021 and Q3-2022 were used to obtain Financial

Statements - Appendix 2. The Financial Ratios are calculated (Appendix 4) and an analysis of the results
follows.
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PROFITABILITY RATIOS

Gross margin dropped in 2020, but has increased by 15 percentage points at Q3-2022. Sales
decreased in 2020 and the CEO statement in the 2020 Annual Report refers to “a challenging year in
terms of business performance with the impact of COVID-19 and our own actions to reset and provide a
platform for future growth.” Investment in future products continued resulting in increased operating
losses at that time. An improvement in the rate of gross profit may be the result of higher selling prices,
lower cost of sales, or changes in the mix of product/services sold or different market segments in which
they are sold, which may reflect differential profitability - Collier 2015.

Operating profit is normally the most appropriate measure of operational performance (Atrill, 2020) as it
is not influenced by financing. Operating profit margin is negative for the periods analysed and worsened
in Q3-2022 compared to 2021 (by 10 percentage points). In contrast, Gross margin improved in Q3-2022
by 2 percentage points showing that the operating expenses were greater compared with sales revenue
in Q3-2022 than 2021 - with operating expenses increasing by £127m.

Net profit, return on assets (ROA) and return on equity (ROE) were negative and whilst all improved
slightly in 2021, they have returned to the 2020 levels for Q3-2022. Whilst net profit can include one-off
expense and gains, the negative ROA and ROE show that for every pound of assets it holds, it is making
a loss and there is a negative net income relative to shareholders’ equity (CFI Team, 2022). ROE is of
interest to investors and the results show that AML is highly dependent on debt financing.

LIQUIDITY RATIOS

Current Ratio became >1 in Q3-2022 meaning there are more current assets than current liabilities.
Companies with a high current ratio are financially strong and can remain solvent (Reinertsen and
Hakedal (2021)), so this is moving in the right direction, but has shown fluctuation.

Quick ratio measures a company’s immediate ability to cover its current liabilities with its most liquid
assets (e.g. cash, cash equivalents, marketable securities, accounts receivable) and excludes inventory
and prepaid expenses since they can take weeks or months to turn into cash. Quick ratio was previously
<1 and equalled 1 in Q3-2022 showing that current liabilities can now be paid off with liquid assets.

Cash ratio was below 1 indicating that current liabilities could not be paid off in cash. This improved from
2019 to 2020, but decreased again for 2021.

When analysing a company, investors and creditors want to see a company with liquidity ratios above 1.0,
CFI Team (2022) and only AML’s current ratio meets this criteria.

ACTIVITY RATIOS

Days Sales Outstanding (DSO) can impact a company’s cash flow and is an important tool for
measuring the liquidity of a company’s current assets (CFl, 2022). AML’s improved DSO shows that there
have been improvements to the credit control systems.

Inventory represents a significant investment for a business with AML’s being £197m at the end of 2021.
Inventory turns reduced in 2020, but has increased 2021 - Q3-2022 showing that inventory is being
used more quickly - with inventory being ‘turned over’ 3.42 times per year.

Businesses can look to increase their Days Payable Outstanding (DPO), but this can lead to a loss of
goodwill for suppliers (Atrill and McLaney, 2019). A high DPO can also indicate that a company is
struggling to pay their creditors. AML’'s DPO increased in 2020 and reduced in 2021, but was still higher
than 2019.

For all periods, AML’'s DSO is lower than DPO showing that customers are paying more quickly than
creditors are being paid giving a stronger cash flow position. Improving the Activity Ratios will result in an
improvement in Liquidity Ratios, so we would expect to see an improvement in DSO and DPO for
Q3-2022.
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Asset turnover ratio measures how efficiently a company manages its assets to generate larger sales
and is linked to GDP growth, consumption growth, and industrial output expansion (Patin, Rahman and
Mustafa, 2020). This ratio is below 1 for all periods showing that the company is not efficient at using
assets to generate sales.

LEVERAGE RATIOS

The extent to which a business is geared (financed from borrowing) is an important factor in assessing
risk (Atrill and McLaney, 2019) with the effect of financial gearing shown in Figure 8.

Gearing ratio measures the contribution of long-term lenders to the long-term capital structure of a
business (Atrill , 2020). Investopedia 2021 states that a company with a Gearing Ratio of greater than
50% is at greater financial risk, because during times of lower profits and higher interest rates, the
company would be more susceptible to loan default and bankruptcy. AML are over 50% for all periods
and, whilst improved in 2020, have shown a higher level in Q3-2022 indicating a high proportion of debt to
equity.

Operating profit

Returns
to ordinary

shareholders,

The two wheels are linked by the cogs, so that a small circular movement in the large wheel

(operating profit) leads to a relatively large circular movement in the small wheel (returns to
ordinary shareholders).

Figure 8 - The Effect of Financial Gearing

Debt to equity ratio shows a very high level of long-term debt compared to equity and, whilst it has
reduced from 2019, shows that the shareholders’ equity does not cover the debt. For Q3-2022, for every
£1 of equity in the business, there was £3.32 of liability (300 times as much debt as equity). The total
liabilities from the balance sheet has increased year-on-year since 2019. However, debt can actually help
companies increase their growth potential, so this important financial ratio should be used in conjunction
with other metrics to gauge a company’s financial health - InvestingAnswers, 2021.

Long-term debt to equity ratio is a method used to determine the leverage (the use of debt to finance
an organisation’s activities and asset purchases) that a business has taken on (AccountingTools, 2022).
This reduced in 2020, but increased in 2021 showing that for every £1 in equity, there was £1.63 of
long-term liability. Q3-2022 was not calculable, but in all years analysed this was high, indicating that
AML may be unable to pay the interest on its debt if cash flows decline.

Interest coverage looks at whether a business generates enough operating profit to cover the interest
charges and “helps ratio lenders and creditors gauge the level of risk involved in lending”
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(InvestingAnswers, 2021). Q3-2022 reported the finance expense YTD 2022 of £362.9m against YTD
2021 of £120.4m. Interest Coverage was negative for all periods and, whilst improved from 2020, would
classify AML as high risk to lenders as companies with a high ratio are considered financially stable and
investors often use this measure to calculate the riskiness of a company relative to its current debt
(Reinertsen and Hakedal, 2021).

Debt Ratio measures the extent of a company’s leverage and defines how much of a company’s assets
are funded by debt (Investopedia, 2022). A value of >1 indicates that the company has more debt than
assets. AML has a fairly high debt ratio, but is less than 1 and has reduced from 2019.

INVESTOR RATIOS

These ratios are designed to help shareholders assess the returns on their investments and are often
used by investors to evaluate stocks as potential investments and analyse stock trends
(InvestingAnswers, 2021).

Dividend Cover determines the number of times a company can pay dividends and Dividend Yield
relates a cash return from a share to its current market value (Atrill and McLaney, 2019). AML has paid
no dividends in any of the periods analysed (Fidelity International, 2022) resulting in both of these ratios
being zero, reflecting a high risk.

Earnings per ordinary share (EPS) is negative for all periods, but has improved since 2020. Atrill and
Mclaney, 2019, noted that whilst EPS is a fundamental measure of share performance, there is a danger
in placing too much emphasis on this ratio. This was highlighted by Smith, 2014 showing how Tesco
showed a rise in EPS but ignored that more capital was being employed to generate those earnings at
ever lower returns with the company raising debt to help pay its dividend.

Price per earnings (P/E) ratio is a measure of market confidence in the future of a business (Atrill, 2020).
P/E ratio for the periods analysed was negative indicating that the business has reported losses. Whilst it
is not always a sign of impending bankruptcy, if a company consistently shows a negative P/E ratio for a
long period (e.g. five years) then the company is not in good financial health (Investopedia, 2020).

As different industries simply have different ratio expectations (Bloomenthal, 2022), Financial Statements
from AML’s competitor Ferrari (Figure 9) will be used for analysis in addition to the past period analysis.
Financial Statements (Appendix 3) from their 2021 Annual Report (Ferrari, 2022) were used to calculate
selected financial ratios (Appendix 5).

Top Competitors of Aston Martin
n & 2 3 A

Lotus Cars Ltd Ferrari SpA MclLaren Automotive
Ltd

£ 1560 (5) $274Mm 0 432 [§) $4B £ 4292 [5) s912m

R @ B
Rolls-Royce Motor Cars Mg Rover Group Ltd Stratstone Ltd
Ltd
2 1781 (5) $385M £ 2733 (5) $642M 21234 (5) $139M

Figure 9 - Aston Martin Competitors (Zoominfo, 2022)
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Key points identified are:
e Gross margin was consistently >50% compared to AML now >30%

e Calculable profitability ratios were positive and all increased in 2021. ROA for 2021 was >5%,
considered ‘good’ (InvestingAnswers, 2022)

e 2021 DSO was seven times lower and DPO over 50% lower than AML

e Inventory turns in 2021 were almost six times higher. AML’s inventory turns are low compared to
the average of 10.11 Q1-2022 for automotive and truck manufacturers, CSI Market (2022). This
conflicts with Stroll stating in the 2021 Annual Report “we now hold optimum stock levels for an
ultra luxury business”.

e |Interest coverage in 2021 shows their ability to repay debt

Graphs showing a comparison of the Profitability Ratios for AML and Ferrari are shown in Appendix 6.

4. Summary of Findings

Before analysis of the financial ratios, it is useful to look at some information from the financial statements
and Annual reports as these can identify issues which the ratios will not:

e 2022 YTD unit sales are down 4.5% compared to 2021 YTD (4060 v 4250 units) with sales in the
Americas, which had been their largest region, having dropped 20% - Figure 10

2022 Wholesales by Region

rear-on-year growth in APAC. Americas volumes particularly impacted by supply chain and logistics challenges

Armericas

Figure 10 - YTD 2022 Wholesales by Region (Aston Martin, 2022 Q3 Results Presentation, page 8)
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e DBX sales reduced by 16% YTD Q3-2022, Specials were down 11%, but Sport increased by
27%. With high investment in DBX, this questions if the investment has been managed

effectively.

By o (Ll For Cange

Other: 0 Spe_gl_als: 50
[ _|'_-'_
Sport 1,219
aT%
SUY: 1,826
[16)%

GT: 965

Figure 11 - 2022 YTD Wholesales mix (Aston Martin, 2022 Q3 Results Presentation, page 7)

o Net debt has increased by £25 million to £833m, Figure 12, which is, in part, due to FX effects.

YTD 2022 Cash & Debt

Cash balance of £772m, net debt of £833m includes £245m non-cash FX revaluation of US$ denominated debt

o B&7 =
Loan notes (1,074.1)
Irventory financing {19.3)
Bank loans and overdrafis (113.5)
Lease liabilities (98.4)
Gross debt (1,305.3)
Cash balance 495.2
Cash not avallable for short-term use 15
Net debt (a08.6)
* ncludes E245m YTD non-cash FX revaluation of 3-denominated notes

Figure 12 - Year to date 2022 Cash & Debt (Aston Martin 2022 Q3 Results Presentation, page 11)
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e Net cash flow remains negative and has worsened since 2021, Figure 13.

Free Cash Flow? (Em

(39)

Figure 13 - Free Cash Flow (Aston Martin 2022 Q3 Results Presentation, page 6)

e Revenue YTD Q3-2022 of £857m is far from the medium term target of £2bn by 2024/25

e AML re-forecast wholesales for 2022 from >6,600 units to 6,200-6,600. This is only 62-66% of
the 2024/25 target of 10,000 units with there being no clear strategy of how this increase will
occur despite the quote below.

"We ended June with more than 350 DBX707s that we had planned to deliver in Q2,
still awaiting final parts, consuming tens of millions in cash and temporarily limiting our
ability to meet the strong demand we have." Further adding "We have now started to
deliver these vehicles in July and expect further improvements in the supply chain as
we move through H2, supporting the delivery of our full year targets."

- Stroll (Reuters, 2022)

e Non current assets increased by £300m in 2020, but has since then remained stable. The
increase did not result in additional revenue, but the COGS did see a reduction.

e Inventory has reduced by 32% between 2019 and Q3-2022

e COGS reduced in Q3-2022 - AML 2021 annual report stated that a 20% manufacturing cost per
unit reduction would be seen in 2022

e Cash balance has increased (£772m at end Q3-2022 compared to £419m at end 2021), but this
includes the £641m net proceeds from the equity capital raise (AML, 2022) and net debt remains
high at £833m end Q3-2022. This level of debt will continue to affect profitability.

e Whilst revenues look to be increasing, operating loss increased YTD Q3-2022 contradicting the
CEO statement below
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“2022 will see an even greater impact, with further cost savings, plus significant
volume growth from new product launches, as core wholesales are expected to
increase by c.8%, driving a ¢.50% improvement in Adjusted EBITDA from the core
business in 2022.”

- Tobias Moers, CEO (AML, 2021 Annual Report)

AML’s shares have lost 97% of their value of the last four years (Ruane 2022) - Figure 14. In contrast,
Ferrari: “Since its float in 2016 Ferrari’'s market cap has jumped from £5 billion to £30 billion” (AJBell,
2022) - Figure 15. Reinertsen and Hakedal (2021) state that whilst investor preferences change over
time, companies with healthy financial ratios should perform well in the future stock market as well. The
stock market decline matches the poor financial ratios.

.....

910Z/T0/t0
9T0Z/L0/t0
L10Z/10/t0
810Z/10/t0
8T0T/L0/10
6T0Z/T0/+0
6L0Z/L0/v0
020Z/10/t0

0202/L0/v0
1202/10/t0

TZ0Z/L0/t0
TT0Z/T0/¥0

LT0Z/L0/P0

Figure 15 - Ferrari Accelerates after IPO (AJBell Investcentre, 2022)

In 2020, the CEO stated that it had been a transformational year and that several cost efficiencies had
been identified which would bring positive results in 2021. Whilst there were improvements to some
financial ratios, Q3-2022 saw a decline in the Profitability Ratios questioning this transformation and
suggesting that business performance is diminishing. This conclusion is drawn both from analysing the
profitability ratios for the periods reviewed and also by comparing these results with Ferrari. To
summarise:
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e Profitability ratios give varied performance. Gross margin is low compared to Ferrari and all other
ratios remain negative with net profit of -60% whilst Ferrari achieved 19% in 2021.

e Liquidity ratios are slightly improving with current and quick ratios now both being 1 or above.
However, Beaver, 1966 (Figure 5) would suggest that businesses with a current ratio <2 could be
1 year away from business failure. Cash ratio remains below 1 meaning that current liabilities
cannot be paid off in cash.

e Activity ratios have seen some improvement with customers paying quicker, suppliers being paid
quicker and stock turning over more demonstrating improvements to the credit control systems.

e |everage ratios have not changed significantly and liabilities have increased, highlighting the high
level of debt. AML’s earnings cannot cover the interest, which is of high risk to lenders.

Investor ratios show that no dividends have been paid and share returns are poor.

5. Conclusion and Recommendations

Business performance has seen some improvement, but still has far to go to reach the financial ratios
expected of such an organisation and its rival Ferrari. AML continues to invest with £213m capital
expenditure YTD Q3-2022, but struggled to deliver its order book with Felisa stating that “like many other
automotive companies, [we] are managing the effect of global supply chain and logistic disruption as well
as inflationary pressure”. This does not appear to be the case for competitors such as Ferrari. AML also
states that their target gross margin is 40%. They are quite some way off this and Ferrari have
consistently held over 50% despite the same economic and supply chain conditions.

Stroll, the firm’s executive chair, said that when he invested he expected the company’s transformation to
take four to five years, but from the financial analysis this appears optimistic. With the CEO and CTO
being replaced in 2022, seeing the third CEO in three years, there has been further change to strategic
direction which can only result in disruption.

A study reported in The Emerging Markets Journal 2022 demonstrated that profitability ratios affect stock
prices of automotive companies and this is evident with AML. Profitability ratios are low and stock prices
have dropped. With 2022 targets being re-forecast in Q3, this adds additional concern about their ability
to meet the medium term targets and contradicts the below quote.

“Based on the hard work and achievements of 2021, | am more assured than ever of
reaching our medium-term objectives of achieving revenues of circa £2bn and
Adjusted EBITDA of circa £500m by 2024/25.”

Stroll (AML, 2021 Annual Report)

The investment recommendation would be to hold, review the 2022 Annual Report and H2 2023 results
for further analysis to determine if ratios improve and commitments are withheld or if further cash injection
is being sought. The automotive market remains flat and a combination of rising inflation, geopolitical
unrest and residual supply issues linked to Covid-19 has suppressed demand (Robinson, 2022). AML
has a large debt, has seen their negative cash flow increase (essential for long-term business survival)
and is not seeing the transformation planned by Stroll.
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Appendices

Appendix 1 - Financial Ratios

Financial ratio formulas:

Profitability Ratios (Five ratios)

Gross Profit Margin =
Operating Profit Margin =
Net Profit Margin =
Return on Assets =

Return on Equity =

Activity Ratios (Three ratios)
Days Sales Outstanding (DSO) =

Inventory Turnover =

Days Payable Outstanding (DPO) =

Liquidity Ratios (Three ratios)

Current Ratio =
Quick Ratio =

Cash Ratio =

Leverage Ratios (Four ratios)

Gearing Ratio =

Debt / Equity Ratio =
Long Term Debt / Equity Ratio =

Interest Coverage =

(Gross Profit / Sales) x 100
(Operating Profit / Sales) x 100
(Net Income / Sales) x 100
(Net Income / Assets) x 100

Net Income / Shareholder’s Equity

Accounts Receivable / Average Revenue per day
Cost of Goods Sold / Average Inventory

Accounts Payable / Average Cost of Goods Sold per Day

Current Assets / Current Liabilities
Current Assets less Stock / Current Liabilities

Cash and Cash Equivalents / Current Liabilities

(Non Current Liabilities / Equity plus Non Current Liabilities) x
100%

(Total Liabilities / Stockholders Equity) x 100%

(Long term debt / Stockholders Equity) x 100&

(Operating Profit / Interest Charge) x 100%
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Investor Ratios (Four ratios)

Earnings per Ordinary Share = Net Income (Profit after tax) / Number of Shares

Dividend Cover = (Net Income (Profit after tax) | Dividend Proposed and Paid) x
100%

Price per Earnings Ratio = Market Value per Share / Earnings per Ordinary Share

Dividend Yield Ratio = (Dividend per Share / Market Value per Share) x 100%

Formulas for additional ratios referenced: (InvestingAnswers, 2021)

\ctivity Rati

Asset Turnover Ratio = Net Sales / Average Total Assets

Leverage Ratio
Debt Ratio = Total Liabilities / Total Assets
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Financial Ratio

Brief Description

PROFITABILITY RATIOS

Gross Margin %

Measures a company’s earnings in relation to its revenue. [1]

Operating profit %

Relates the operating profit for the period to the sales revenue. [2]

Net profit %

Measures how much net income or profit is generated as a percentage of revenue. [3]

Return on assets

Measures a company’s ability to generate income from its assets. Expressed as a percentage, this common financial ratio
indicates how much profit can be derived from each dollar of assets owned by the company. [1]

Return on equity

Measures a company’s ability to generate earnings in relation to its shareholders’ equity. Expressed as a percentage, this
financial ratio indicates how much profit is generated for each dollar of shareholders’ equity [1]

LIQUIDITY RATIOS

Current ratio

Measures a company’s ability to cover its current liabilities (debts due within one year) by using its current assets.
Expressed as a numerical value, this important financial ratio indicates how many times current liabilities can be covered
by current assets. [1]

Quick ratio (or
acid-test ratio)

Measures a company’s immediate ability to cover its current liabilities with its most liquid assets (e.g. cash, cash
equivalents, marketable securities, accounts receivable). While similar to the current ratio, it excludes inventory and
prepaid expenses since they can take time to turn into cash. [1]

Measures a company’s ability to cover its current liabilities using only its cash and cash equivalents. Indicates how many

Outstanding (DSO)

Cash ratio times a company’s short-term debt obligations (current liabilities) can be covered by its cash and cash equivalents, such as
marketable securities. [1]

ACTIVITY RATIOS

Days Sales Highlights the company’s efficiency in issuing credit and collecting money owed by its clients. [1]

Inventory turns

Measures the number of times a company sells (or otherwise replaces) its inventory within a given period. It is used to
determine how effectively a company’s inventory is managed and how quickly its products are sold. [1]
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Days Payable
Outstanding (DPO)

Gauges a company's efficiency in paying its creditors and is often a factor in determining creditworthiness. [1]

Asset Turnover
Ratio

Measures how efficiently a company generates sales from its assets. In other words, it is the value of sales that it earns for
each dollar of owned assets. [1]

LEVERAGE RATIOS

Gearing ratio

Measures the contribution of long-term lenders to the long-term capital structure of a business. [2]

Debt/equity ratio

Measure of a company’s debt in relation to its equity. It indicates the degree to which its operations are funded by debt and
whether shareholders’ equity can cover total liabilities. [1]

LT debt/equity ratio

Same as debt/equity, but looking at whether the shareholders’ equity can cover long-term liabilities.

Interest coverage

Measures a company’s ability to pay the interest on its debt. Since interest coverage helps ratio lenders and creditors
gauge the level of risk involved in lending, it is a very important ratio for financial analysis. [1]

Debt Ratio

Measure of a company’s debt in relation to its assets. It indicates the percentage of the company’s assets that are funded
by debt — and the degree to which its assets could be used to cover its debts. [1]

INVESTOR RATIOS

Earnings per
ordinary share
(EPS)

Relates the earnings generated by the business, and available to shareholders, during a period to the number of shares in
issue. The trend in earnings per share over time is used to help assess the investment potential of a business’s shares. [2]

Dividend cover

Measures the proportion of earnings that a business pays out to shareholders in the form of dividends. [2]

Price per earnings
ratio

Measures a company’s share price in relation to its earnings per share. It indicates whether the market price of a stock
reflects the company’s earnings potential or true value, and helps investors determine if it is under or overvalued. [1]

Dividend Yield ratio

Relates the cash return from a share to its current market value. This can help investors to assess the cash return on their
investment in the business. [2]

Table 3 - Financial Ratios Summary Descriptions (sources [1] InvestingAnswers, 2021, [2] Atrill, 2020 and [3] Investopedia, 2022)
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Due to differences across organisations, potential alternative terms for use with financial ratios are shown
below (Davies, 2022).

» Alternative Terms

+ Revenue / Turnover / Sales

+ COGS / Stock consumed

* Gross Margin / Gross Profit

» Operating costs / Admin Costs / Overheads

» Operating Profit / Operating Margin

* Net Income / Net Profit / Net Margin

* Fixed Assets / Long Term Assets / Non Current Assets

» Debtors / Accounts Receivable / Trade and other receivables
» Stock / Inventory / Good Held

« Creditors / Accounts Payables / Trade and other Payables
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Appendix 2 - Aston Martin Financial Statements

Aston Martin Lagunda, 2022 - 2020 Annual Report - used for 2019 data

2020 Annual Report Income Statement

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME FOR THE YEAR ENDED 31 DECEMBER 2020

aRi i sraresd
Adljunling Adfushiry
Adpstted  idemsr Total Adpied st Teda
iy Eim [1] Eim I £ L
Revenue 1 6118 - 6118 - 980.5
Cost of sales (500, 7) —  (SMLTY 4 B42.7
Giros profit 111.1 = 1111 1178 13178
Selhing and distribution espenses 796 - 7963 5.0 B5.0
Adminisirative and other operating experses (256.4) (980 (354.4) (2347 42.1 2758
Oiher egpepnese ' - = = 19.00 19.00
Operating lass 4 (224.9) (9RO} (3229 9.9 2.1} 5200
Fiance incame B 331 (%] 40.0 16.3 - 163
Finance expense 9 1107, &) 75,3 C(183.1) 77 LN:] 819
Loss hefore fax (299.4) (1666 (466100 705 487 1194
o Rax creditficharge) 10 IL6 129 55.5 h_H) 8.8 20
Loss for the year (276.8) (13371 (41050 777 39.9 1176
{Loss ) profil atinibutable to:
Orwners of the Group (419.3) 126.4
son-coninalling intenssts B.B BB
(410.5) 1174
rher comprehensive inoeme
ltems that will never be reclassified to the Income Statement
Hemessurement of detmed benetit labal vy 26 (59.1) 14
Tamation on items that will never be reclassified o the
neome Statement 10 123 02
llems thal are or may be reclasssied fo the Income Slatement
Foreign exchange translation differences 0.8 -
Fair value adjustment - cash flow hedges 21 b.b e 1]
Armounis rec lassified o the Income Staxiement - cash flow hedges 23 9.7 15.6
Taxatson on ibers that may be reclasssfed to the Income Stafement | [1] [ER]] 5.4
il comprehensive ilssiinoome for ithe vear, net of income lax (320 17.3
Total I:I:lTIIIrthHh‘t‘ losx for the vear (4431 103
Talal comprehensive (loss)'income for the year atiributable o:
Crwmiers of the Group 452.11 1098, 1
Non-controlling inbenests 8.8 BB
(3.3 1003
Earnings per ordinary share
Basic boss per share 12 i543.0p) Ral i Xl
Dilised loss eer share 12 :H}.w] Frub I'||

Al opeatiors of the Croup are confinuing.

* Dwtail on aberren] of this cormparative pericd is disc losed in pale 2

®2 Addjusiing

i cofnid i Mo I weith further detasl dhow

and i Enpact

The noles on pages 100 o 145 dormn an inlegral part of the: Financial Staements

e ASTON MARTIN LACONDA CLOEAL HONLDINGS PLC 2000 ANSNUAL REPORT
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2020 Annual Report Balance Sheet

COMSOLIDATED STATEMENT OF FIMANCIAL POSITION AT 31 DECEMBER 2020
11 Decesnber 11 Doecember 2000 1 lsniiary 20719
2 restafed® restated”
i i £ £m
*Son-Current aserts
Intangible assets 13 13368 1, 1836 1.071.7
Prapeny. plan and equipmeni 15 IR9.6 3505 3o
nghl-ul'-uw bease assels 16 1.4 alae Bal.5
Trade and other receivables 18 Yy 1.8 1.8
(heer financial assets 0 [N ] 0.2
Deferred kax aswet 10 1065 45.7 327
1,905.3 TR N 1.501.7
Corrent asseis
Inventories 17 07.4 200.7 165.3
Trade and other receivables 18 177.9 2497 2401
Income tax receivahbe [ B 3 ni n.a
Cahwr financial assets 20 146 B9 |
Cash and cash equivalents 19 40494 107.9 144 &
8895 567.5 550.9
Total assets w 2.231.1 20526
Current lzabilities
Borrowings 13 1135 114.6 994
Trade and other payahles 21 57H.9 7340 655.2
Income tax payahle 1.2 L] 449
Ciher fimancial liabalities 22 B33 &3 4.2
Lease habilities 16 9.3 14.1 150
Frovisiom 15 I 120 10.8
BOH.3 ES0.2 TE9.S
Son-currend liabilibes
Borrowings 13 713 B39.1 604.7
Trade and other payahles 21 7.5 9.4 458
Cihwer financial liahilities 12 - 1 4.4
Lease liabilities 16 9.7 97.3 1015
Provisiom 25 16.8 162 129
l::l'||!|||!r|-|-l Iseried s 26 1.5 168 8.7
Dieferred tax liahilfies 10 [N 95 200
1,184 1.011.3 #312.0
Total liabilities 1,997 1,901.5 1.621.5
Ml assrts BT crs K. 4311
Capilal and reserves.
Share capiial 7 11.5 2.1 FA |
Shere premium 1,108.2 352.3 1523
Merger rmsone 144.0
Capital redemption reserve 9.3
Capstal reserve [ s i
Translation resere 04 4 13
Hedge reserves 23 e (2.3) (21.5)
Hetained earnings (503.1) 42 8 Bl.1
Equity aliribulable lo owners af the groep TE7.B 115.5 410.9
son-controlling interests 16.3 14.1 1n.2
Total sharcholders' equity B0 1296 431.1
* Dhatail o tho restatomen of thi comparmtig penod i disclogsd i e 2.
The Financial Statemenis were approved by the boand of derectors on 24 February 2021 and were signed on its behali by
TOHBIAS MOERS KEMNMETH GREGOR
CHIEF EXECLUTIVE QOFFICER CHIEF FINANCIAL QOFFICER
COMAPARNY NUMBER: 11488166
ASTON MARTIN LAGONDA GLOBAL HOLMNKNLS PFLC 2020 ANMNUAL REFORT

"
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2020 Annual Report Cash Flow Statement

COMSOLIDATED STATEMEMNT OF CASH FLOWS FOR THE YEAR ENDED 11 DECEMBER 2020

o9
P rL resitated)”
Pl Em £
Owperating activities
Lass oo the year 410.5) nNi17.61
Adjustments bo reconcite foss for the year 1o net cash inflow rom aperating activities
Tax credlsi on continuing operations 1] 35,5) {200
Mot finance costs 143.1 BrA
(rther non-cash movemnents 1.1 (44)
Loss an sale of property, plant and equipment 4 - 0.9
Depreciation and empairment of properly, plar and equipment 4 50.8 188
Depreciation and empalment of right-ol-use lease assets 4 14,8 13.3
Amortmation and impairment of intangible assets 4 1685 1124
Difference between persion contributsons paid and amounts recognised in Income Stabement 1) 441
Increass in irmveniones . 333)
Decreased inerease) In trade and other receivabiles [ | i31.8)
Decrease in trade and other payahles (118.&) i51.4)
{Decreaselincrease in advances and customer deposits 1 1.8 4B 4
Movernent in provisions 11.0 45
Cash jused ml\.'g.-m-ulml rasmy operatinn (18H8,.5) 40,6
Decrease in cash held not available for shor-term use 0 o9 (¥ |
Inoome G paid [i] (L ] i12.5)
St casd foutfTow inilow from operafing sciivitie (198.6) 19.4
Cach flows from investing activifies
Inferest received B 3 5.0
Fayments o acquire property, plant and equipment 15 a1.am B2.2)
Faymenls o scouire imangible asses 13 {179.7) 22800
Mt cash wsed in investing activities (258.4) (305.2)
Cash flows from financing aclivities
Indere=st paid 28 A2.3) i52.00
Procesds from equity share lssue a1z.8 -
Procesds from ks of erjuity warrants o —
Proceods from financial mstrument wtilised as part of refinancing transactions [
l"r|n|:q.|.1| element of lease payments 28 (122 105
lh-| Ay P .u'«'nu'm;s hull’-ln‘-lllg\ 28 (,092.3) 151
Procesds from existing bormowings 28 - 102.3
Procoods from inventory repurchase armangement 21 TeB 18.7
Hepayment of imventory repurchase armangement (H.m
Procesds from meaw borrowings 28 1,257 26068
Tramsacin Tees pa Wl o [ssuance of shares 28 4.9 -
Tramsaction fees pau’] on financing activities 28 41,9 4.1}
et cash inflow from fnancing activitics 840.2 24313
Meel increase) (decrease) in cash and cash equivalents 24 3832 42.51
Cash and cash equivalents at the beginning of the year or.e 1446
Effect of exchange rates on cash and cash equinalents [} 1 5B
Cash and cash equivalents af the end of the year 489.4 107.9

* Further detul on the restatement of the comparative period B dischosed in nobe 2.
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Aston Martin Lagunda, 2022 - 2021 Annual Report - used for 2021 and 2020 data

2021 Annual Report Income Statement

o 20
Adjuting Adjunsing
A dprded Hems® Tatal Adpasied e i
Plos im im im im im im
Revenue 3 1,095.3 = 10953 6118 - 6118
Cost of sakes (751,64 - (751.6 5007 - 1500.7
Gross profil M7 = 3417 1111 1111
Selling and disiribulion expenses 848 - i84.8) [rp X - 795
Administrative and ather operating expenses (3330 2.2 (335.4) 256.4 198,00 13544
Operating loss 4 4.3 .4 IT6.5) (2249 198.00 1322 %
Finance income 7 13 40 6.4 111 6.9 40.0
Finanoe expemas A arn - aramn 10786 i75.5) 1831
Loss before tax (245.70 s 213.8 294 L] [ELLAE
Income tax credit a9 16.2 a3 4.5 226 32,9 55.5
Loss bor the year (2195 0.2 (189.3) (27681 (133.71 (4105
{Lusa )/ jprolit attributable to:
Crwmers of the Gaoup 1916 14193
Mo nnlmlllns inbenesis 2.3 B8
(&893 (4105
Other comprebensive incomse
e that will mever be reclassified fo the Income Statement
Remessurement of Defined Benefit Rability 25 is 9.1
Taxation on ibers that wall never be reclassified io the
Income Statersent a n.m 123
Effect of change in rabe in tcation a9 B0
ltems that are or may be reclassified to the |ncome Statement
Fomeign currency translation differences 2.3 na
Fair value adpstment - cash flow hedges n (1M1 b6
Amounts reclassified o the Income Statement — cash flow hedges 12 4.3 a7
Taxation on ibems that may be reclassified 1o the Income Statement a9 1.2 3.1
Oither compeehensive income/hoss) for the year, net of inoome tax 1.7 118
Total mquh_irrh-inllh yEar (181,63 14433
Total comprehensive loss)fincoms for the year attributable to:
Orwneers of the Geoup (1839 (4521
Mon-controdling intenests 13 6.8
(L] {443.3
Eamings per ordinary share
Basic loss per share 1 (e5.9p 343.0p
Diluted loss per share 11 (1&5.9p (543.0p

All operations of the Group are continuing.

Adlyisti g, e e defaned in noie 2 with oty deta | shesvn i Aoie 5

The notes on pages 159 to 210 iom an integral part of the Financial Statements.

Page 27




CONFIDENTIAL

2021 Annual Report Balance Sheet

TEMENT OF FINANCIAL POSITION AT 31 DECEMBER 2021

I December H Decemmnbis
HZi
Moies £ £m
Mon-Current assets
Intangible asscts 12 1,384 1,136.8
Property, plant and equipment 14 3555 1L
Right-nd-use lease assets i5 Thi 7.4
Tracke and other receivables 17 21 0.9
Dtheer fimancial assets 19 05 0.1
Dieferred tax asset 9 1564 106.5
19746 1,905.3
Current assets
Invenlones & 1908 074
Trace and other meoeivables 17 1434 177.9
Income tax receivable 15 0.2
Othor financial assets 19 73 146
Cash and cash eguivalents 18 4189 489.4
8679 8395
Total assets 28425 2,794.8
Current liabilities
Borrovvings 22 1143 11315
Tracke and other payables 0 no 5789
Income tax payable 55 12
Ortherer fimamscial liabilities M 48 813
Lesse lisbilives 5 a.r 9.3
Prowisions T4 199 2.1
G052 B3
Mon-current liabilities
Borrowwings 22 10749 9713
Tracke and other payables b1 98 15
Lease liahilitbes 15 L & 93,7
Provisions 24 190 16.8
Employee benefits 25 787 92.5
Dieferred tax liakhilites 9 L[] 0.6
12769 1,182.4
Tatal liahdities 21821 1.990.7
MNel assels (2o BOH.1
Capital and reservis
Share capital 26 116 1.5
Shae paem iim 11134 1.108.2
METEeT Iesene 1439 144,00
Capatal redemption reserve 93 93
Capital resenve b 6.6
Translation meserve LT 0.4
Hedge resenes 2 [ %) 109
Retained camings (62 4) (503.1
Equity sttribulsble to owners of the group G418 Tars
mon-controlling mienesis 186 16.3
Total shareholders’ equily [R2E] BO4.1

The Financial Statements were approved by the Board of Directors on 22 February 2022 and were signed on its behali by

TOBIAS MODERS
CHIEF EXECUTIVE OFFICER

COMPANY NUMBER: 114881 66

KENMETH GREGOR
CHIEF FINANCIAL OFFICER
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CONFIDENTIAL

2021 Annual Report Cash Flow Statement

CONMSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 202
b1 | 2000

Mites £ iy
Lo for the vear 189.3) (410,51
Adpsiments o reconcile loss for the year to net cash inffow from operating acinviles
Tax credit on operations L (24.5) 155.5
Net finance costs 1373 143.1
Oher non-cash movements w1 22
Depreciation and impairment of property, plant and ecuiprment 4 B5.3 0.8
Depreciaton and impaiment of nght-of-use lease assets 4 9.3 148
Amostisation and impairment of intangible assets 4 1376 1685
Difference between pension contributions pasd snd smounts recognised in Income Stabemen (11.4) 4.1
Decrexsefincrease) in invenones 77 [EF
(Increasedecrease in trace and cther receivables 5.4 674
Increase/|decrease) in trade and other payables 528 (118
Increasedidecrease) in advances and customer deposits 20 il B 1528
Moverment an [ S S [1/%i] 1o
Cash generated fromused inl operations 1798 188.5
Decreassfincrease) in cash held not available for shon term use 1% &1 (0.9
Income taxes paid 9 9.0 (9.2
Met cash inflow/(outflow) from operating activities 1789 (198.6:
Cash flows from investing actrities
Inderest recenved 7 1.1 23
Inscrease in loan asssts 17 .4
Decrezse in loan assets 17 09 -
Payments 1o acquine property, plant and equipment 4 (40.7) (B81.m
Payments 1o sciuine intangible assets 12 (14400 (1797
Net cach used in investing activities a4y (258.43
Cash floss from fenancing sclivities
Inderest pasd 27 1180 82.3
Proceeds from equity share isoe - e
Procesds from issue of equity warrants 153 3b
Proceads from financial imstrumant wtilised as part of refinancing transactions - 6.9
Principal element of lease payments 27 (LR ] () bl
Repayment of existing borowings b1 (37.3) (1,082.33
Proceeds from inventory repurchase amangemant 20 190 Te.B
Repayment of inventory repaschase arangement (40,0 (B0
Procesds from new bormowings 27 1.5 1,152.7
Transaction fees pasd on isusnce of shames 1.3 134.%
Transaction fees pasd on financing activities 7 (1.8) 4159
Net canh (outflow ) /inflow irom financing activities (66.5) B4D.2
Met idecreasel/increase in cash and cash equivalents 23 [ra ey ] 3832
Cash anad cach nquil.'alnm:. at tha hrlimingd the vear 400 4 1079
Effect of exchange rates on cash and cash equivalents 1.2 1.7
Cash and cash equivalents at the end of the year 4189 489.4

ARRTI [ L1h] L i " WINT

Page 29



CONFIDENTIAL

Aston Martin Lagunda, 2022 - 2023 Third Quarter Results - used for 2022 data

Summary Income Statemant

Em YTD 2022 YTD X2 Q3 2022 03 20
Ravenue BET2 TI64 11588 376
Cost of sales {5T1.0) (514.5) (Z17.4) {158.0)
Gross profit IBE2 2.8 281 TRE
Gross margin 5% 33.4% J0.1% 1% A3.1%
Ciparaling expenses” {414.4) (287.0) (153.6) {1077y
of which depreciabion 4 amortisation 2080 1374 TET 528
Adjusted EBIT® (1282 (E5.1) (55.5) (29.1)
Adusting operating tems (202 (3.1) {209 (1.1}
Operating loss (148.4) E8.3) (58.5) (30.3)
Met financing expense {3629 (120.4) (1674 67.7)
of which adfusting financing lncome 19.0 129 5.4 .1
Loss bafors lax 1511.3) (188.8) (225.9) 1979
Taxston 8.7y 28.0 2.3 a4
Loss for tha pariod (S18.0) (180.6) (228.2) 89.5)
Adjusted EBITDA" TO.B 723 M2 s
Adpusted EBITDA mangin 03% 2.8% 6.T% S.0%
Adjusied loss belore t“.E {S10.1) (198.4) ({T.5) (95.7)
EPS (pence) 23 1156.7) {48.8)
| Adjusted EPS {pencs) ** (188.7) {£7.0)
1. For gl af @ lerateg park Plaaie pid Appencices F Eaciuded aduating fems, 3 EPD fad been redlied

Ife camparaie penad o relecl e 4 lor | nghis iiee 0 Segtember 2077

Summary Cash Flow

Em YTD 2022 YTD 2021 Q3 2022 Q3 2021
Cash (used injgererated from cpesatng actvilies {56.9) 151.4 (23.8) 478
Cash used in irvesting activities (exc!, Inlerest) [2134) {(136.2) {T5.2) H“5.2)
Mal cash inlereal (paid) /| recaved 65.3) 543} (2.8} 28
Froa cash {outflow)inflow [XI5.8) (38.1) (1018 B2
Cash inflow  (oulflow) from Anancing actiilies

S [ 4.0 Tar.z (18.4)
Increass ! (decreass) in net cash Ex K] 43 E053 12.2)
Effect of each rales on cash and cash

acpubeatents Qe 24 08 87 28
Cash balance TT1.8 495.2 TT1.8 435.2
Mot Dabt Overviaw
Em A0-Sop-22 3 Dec-21 0-Sap-21
Loan nobes (1,335 5) (1.074.9) (1.074.1)
Irvantory finandng (38.5) (187 {10.3)
Bank |oans and overdrafts {128.8) {114.3) (113.5)
Lease llabiiies (IFRS 16) 101.3) 1103.4) (98.4)
Gross debl 1,807.2) (1 312.3) i1.305.3)
Cash balaroe LEaN:] 41889 4352
Cash nol available for shorl lerm use 20 1.8 1.5

Nel debt {833.41 (B91.6) (BRA.E)
Summary Balance Sheet
£m 30-Bop-22 M-Dec 30-8ap-21
Non-turnent atsets 1,978.2 19746 148781
Curren| assels 1.416.0 BET S 855.8
Todal assets 3,304.2 21,8425 18349
Curren labi Bes 1,082 8 @08 2 ATH4
HNon-current labdiliss 1.5280.4 1.2Z76.9 12674

| Tetal Babilities 2,609.2 24821 21458 |
| Total squity THE.D BE0.4 [CX] |
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CONFIDENTIAL

F

errari, 2022 - 2021 Annual Report

Consolidated Income Statement

Appendix 3 - Ferrari Financial Statements

CONSOLIDATED
/INCOME

STATEMENT

FOR THE YEARS ENDED DECEMBER 31, 2021, 2020 AND 2019

(€ thousand)
For the years ended December 31,

Note 2021 2020 2019
Net revenues 4 4,270,894 3,459,790 3,766,615
Cost of sales 5 2,080,613 1,686,324 1,805,310
Selling, general and administrative costs 5] 348,024 336,126 343,179
Research and development costs 7 768,404 707,385 699,241
Other expenses/(income), net 8 5,561 18,475 4,991
Result from investments 6,896 4,647 3,522
EBIT 1,075,488 716,427 917,446
Nef financial expenses 9 33,257 49,092 42,082
Profit before taxes 1,042,231 667,035 875,364
Income ftax expense 10 209,095 58,155 176,656
Net profit 833,136 608,880 698,708

Nert profit attriburable fo:
Owners of the parent 830,767 607817 695,818
Non-controlling inferests 3 2,369 1,063 2,890
Basic earnings per common share (in €) 12 450 3.29 373
Diluted earnings per common share (in €) 12 450 3.28 374
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CONFIDENTIAL

Consolidated Statement of Financial Position

CONSOLIDATED
STATEMENT OF
FINANCIAL POS/T7/ON

AT DECEMEER 31, 2021 AND 2020

(€ rhousand)
At December 31,

Note 2021 2020
Assets
Goodwill 13 785,182 785,182
Intangible assers 14 1438473 979,290
Property, plant and equipment 15 1,353,165 1,226,630
Investments and other financial assets 16 54,509 42,841
Deferred tax assers 10 168,757 152,221
Total non-current assets 3,499,786 3,186,164
Invenrories a7 540,575 460,617
Trade receivables 18 185,000 184,260
Receivables from financing activities 18 1,143,968 939,607
Current tax receivables 18 14,306 12,438
Other current assets 18 122,224 76,471
Current financial assets 19 13,500 40,084
Cash and cash equivalents 1,344,146 1,362,406
Total current assets 3,363,719 3,075,883
Total assets 6,863,505 6,262,047
Equity and liabilities
Equity attributable to owners of the parent 2,205,898 1,785,186
Non-controlling inferests 3 5518 4,018
Total equity 20 2,211,916 1,789,204
Employee benefits 22 104,200 59,985
Provisions 23 150,868 155,335
Deferred tax liabilities 10 95,973 115,474
Debr 24 2,630,011 2724745
Other liabilities 25 726,775 687462
Other financial liabilities 19 36,520 2,240
Trade payables 26 7978352 71%,807
Current tax payables 412,910 15,895
Total equity and liabilities 6,863,505 6,262,047
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CONFIDENTIAL

Appendix 4 - Aston Martin Financial Ratio Calculations

Annual Report

Annual Report

::)(ng?zhare data) Q3-2022 2021 20192(:')::tated Term used or notes StatFei :;r::ilajlse d
2021 2020 figures)
Gross Profit 286.2 343.7 111.1 337.8 * Gross profit Income Statement
Sales 857.2 1095.3 | 611.8 980.5 * Revenue Income Statement
Operating profit -148.4 -76.5 -322.9 -52 * Operating Loss Income Statement
Net income -518.0 -189.3 | -410.5 -117.6 * Loss for the year / period Income Statement
Assets 3394.2 2842.5 | 2794.8 22311 * Total assets Balance Sheet
Shareholders equity 785.0 660.4 804.1 329.6 * Total shareholders' equity Balance Sheet

Current assets 1416.0 867.9 889.5 567.5 * Current assets Balance Sheet
Current liabilities 1082.8 905.2 808.3 890.2 * Current liabilities Balance Sheet
Stock 333.8 196.8 207.4 200.7 * Inventories (Q3-2022 results states £137m increase) | Balance Sheet
Cash & cash equiv av;\:lc:ble 418.9 489.4 107.9 * Cash & Cash equivalents Balance Sheet

Accqunts NOt 2455 178.8 2515 * Trade & Other receivables (current and non-current) Balance Sheet

receivable available

COGS 571.0 751.6 500.7 942.7 * Cost of sales Income Statement
* Inventories

Inventory 137.0 196.8 207.4 200.7 (Q3-2022 presentation slide 10) Balance Sheet

Avg inventory 166.9 202.1 204.1 200.7 Calculated N/A

Accounts payable av::Ic; tble 730.8 586.4 743.5 * Trade & Other Payables (current and non-current) Balance Sheet
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Non current 1526.4 | 1276.9 | 1182.4 10113 |* Non current liabilities Balance Sheet
liabilities
Non current Not
liabilities (interest . 10749 | 971.3 839.1 * Borrowings from Non current Liabilities Balance Sheet
. available
bearing debt)
Equity 785.0 660.4 804.1 329.6 * Net assets or Total equity Balance Sheet
Total liabilities 2609.2 2182.1 | 1990.7 1901.5 * Total liabilities Balance Sheet
* Finance expense
Interest charge 362.9 173.7 183.1 83.9 £362.9 for Q3-2022 from Net Financing expense Income Statement
No. shares Not 1 145500 | 77.200 435 2021 Annual Report Pg 175 (point 1) - Weighted N/A
available average number of diluted ordinary shares (million)
* 2021 Annual Report Pg 174 (point 10)
Dividend paid 0 0 0 0 2020 Annual Report pg 116 (Point 11) N/A
* Q3-2022 using Fidelity International (2022)
Market value per * Obtained from Investing.com (2022)
share (£) 1.195 1:353 2.009 3.337 For dates 31 Dec 2020/2021 and 31 Sep 2022 NIA
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CONFIDENTIAL

Financial Ratios - Aston Martin

Gross Margin % 33.39% 31.38% 18.16% 34.45%
Operating profit % -17.31% -6.98% -52.78% -5.30%
Net profit % -60.43% -17.28% -67.10% -11.99%
Return on assets -15.26% -6.66% -14.69% -5.27%
Return on equity -65.99% -28.66% -51.05% -35.68%
Current ratio 1.31 0.96 1.10 0.64
Quick ratio 1.00 0.74 0.84 0.41
Cash ratio Not calculable 0.46 0.61 0.12

DSO Not calculable 81.81 106.67 93.62
Inventory turns 3.42 3.72 2.45 4.70
DPO Not calculable 354.90 427.47 287.87
Asset Turnover Ratio 0.27 0.39 0.24 0.44

Gearing ratio 66.04% 65.91% 59.52% 75.42%
Debt/equity ratio 332.38% 330.42% 247 .57% 576.91%
LT debt/equity ratio Not calculable 162.76% 120.79% 254.58%
Interest coverage -0.41 -0.44 -1.76 -0.62
Debt Ratio 0.77 0.77 0.71 0.85

Earnings per ordinary share -1.57 -1.64 -5.32 -2.70
Dividend cover 0 0 0 0
Price per earnings ratio -0.76 -0.83 -0.38 -1.23
Dividend Yield ratio 0 0 0 0

* EPS for Q3-2022 obtained from Q3-2022 results presentation page 15 - other years are calculated
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Appendix 5 - Ferrari Ratio Calculations

* Euro million

Annual Report 2021

Term used or notes

Financial Statement

(except share data) 2021 2020 2019 Used

Gross Profit 2190.0 1774.0 1961.0 * Net revenues - Cost of Sales Income Statement
Sales 4271.0 3460.0 3766.0 * Net revenues Income Statement
Operating profit 1075.0 716.0 917.0 *EBIT Income Statement
Net income 833.0 609.0 699.0 * Net profit Income Statement
Assets 9052.9 9051.3 Not determined [* Total assets Balance Sheet
Shareholders equity Not determined * Total shareholders' equity Balance Sheet

Current assets 3364.0 3076.0 Not determined |* Current assets Balance Sheet
Current liabilities Not determined Balance Sheet
Stock 541.0 461.0 Not determined |* Inventories Balance Sheet
Cash & cash equiv 1344.0 1362.0 898.0 * Cash & Cash equivalents Balance Sheet

Accounts receivable 185.0 184.0 Not determined |* Trade Receivables Balance Sheet
COGS 2081.0 1686.0 1805.0 * Cost of sales Income Statement
Inventory 102.1 96.7 Not determined [* Inventories Balance Sheet
Avg inventory 99.4 96.7 Not determined |Calculated

Accounts payable 798.0 714.0 Not determined |* Trade Payables Balance Sheet
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Non current liabilities

Not determined

Balance Sheet

No. shares (no.
million)

183.8

184.7

185.3

* Pg 15 of 2021 Annual Report

Equity 2211.0 1789.0 Not determined [* Net assets or Total equity Balance Sheet
Total liabilities Not determined Balance Sheet
Interest charge 33.0 49.0 42.0 * Net financial expenses Income Statement

Dividend paid

Not determined

Market value per
share

Not determined
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Financial Ratios - Ferrari

Gross Margin % 51.28% 51.27% 52.07%
Operating profit % 25.17% 20.69% 24.35%
Net profit % 19.50% 17.60% 18.56%
Return on assets 9.20% 6.73% Not calculated

Return on equity

Current ratio

Not calculated

Not calculated

Quick ratio

Not calculated

Cash ratio

Not calculated

Gearing ratio

DSO 15.81 19.41 Not calculated
Inventory turns 20.94 17.44 Not calculated
DPO 139.97 154.57 Not calculated
Asset Turnover Ratio 0.47 0.38 Not calculated

Not calculated

Debt/equity ratio

Not calculated

LT debt/equity ratio

Not calculated

Interest coverage

32.58

14.61 21.83

Debt Ratio

Earnings per ordinary share

4.53

Not calculated

3.30 3.77

Dividend cover

Not calculated

Price per earnings ratio

Not calculated

Dividend Yield ratio

Not calculated
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Appendix 6 - AML and Ferrari Profitability Ratios Comparison

Gross Margin %
B Q32022 @ 2021
60.00%

Gross Margin % (Aston Martin)

2020 [ 2019

40.00%
20.00%
0.00%

Gross Margin % (Ferrari)

Operating Profit %
B Q32022 [ 2021
40.00%

20.00%

2020 [ 2019

- T
-20.00%
-40.00%

-60.00%
Operating profit % (Aston Martin)

Operating profit % (Ferrari)

Net Profit %
W Q32022 [ 2021
25.00%

-75.00%
Net profit % (Aston Martin)

2020 [ 2019

0.00% -—
-25.00%
-50.00%

Net profit % (Ferrari)
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