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Question 1
a) Break even point for units= Fixed cost / Contribution for a unit
£180,000/ 2,25= 80,000 units
Break even point in revenues= Break even point in unit* Selling price per unit
80,000 units * £5,75= £460,000
Fixed cost= £180,000
Contribution for a unit= Sales- Variable cost for a unit
Sell price for a unit= £5,75
Variable cost for a unit= Direct Labour+ Direct material+ Other cost
£1,35+ £1,75+ £0,40= £3,5
Contribution for a unit= £5,75- £3,5= £2,25

b) The profit made on sales of 90,000 units
Sales------ 90,000 units * £5,75= £517,500 
Variable cost--------- 90,000 units * £3,5= £315,000 
The profit= sales- variable cost- fixed cost
£517,500- £315,000- £180,000= £22,500

c) The new profit figures
The increase in sales price= £5.75+£0.25= £6




d) The limitations of break-even analysis
The most important limitations that are related with the break- even analysis is as follow: the struggling in the variation of cost, the scepticisms in what concerns the costs that are “semi variable” and as well another important limitation is the costing price.

Question 2
Accounting in general deals with the gathering, examining and discussing about the financial information of a company or a business. The main groups of people who utilise the accounting information are as follows: the owners, the managers, the employees, the customers, the suppliers, the lenders, the government and so on. Each one of them, that I mentioned above, are very important in order to make a business work. I will carry on by describing each one’s significance in a business. 
I will start with the owners; they are helped by the accounting to decide if they need to finance more the company or if they decide to sell if it does not bring any benefit to them. They can proceed by stimulating the managers, in order to make their performance better for the company. The managers can analyse if the company must grow or not. They can make this by analysing with information they have from the past and to what they want to achieve. The lenders represent the people who determine if it is worth to give a boost to the company, by providing them a loan or not, if they are sure they can get the money back. The suppliers decide if its worth’s stocking the business or not on credit if the business is trustworthy. The government checks if the company pays contributions and if the company respects all the regulations or maybe if they need help. The employees make an important decision if they want to carry on operating for the company, if it is profitable for them, if the business meets all their requirements. The customers conclude or determine if the business connects with their needs, therefore accounting is a very important field because it helps everyone and offers them a good perception, it makes them understand how the things work outside or inside a company. It offers a good financial and a good statistic from the inside of the company.
Management accounting is more tilted towards the managers and used for the internal purposes of the business. On the other hand, the financial accounting leans more towards the users that I mentioned above. There are some contrasting terms between these two, such as the way in which they communicate their information, a difference in their particularities, a difference in their adjustments, a differentiation in their reports, in the period of time they make it and in the standard of the details they provide.
Management accounting looks over and does research so it can offer correct and handy details to the managers so they can make a fair decision, no matter what. To do this, management accounting uses different approaches such as “margin analysing”, “capital budgeting”, as well as examination and prediction of the follow up actions. 
The “margin analysis” relates to the “incremental interest” of the manufacture. It comprises the “break even point”. The capital budgeting refers to the examination of the statistics in detail so that they can make the correct verdict in which regards the “new capital budgeting”. Examination or “forecasting” refers to the fact that they point out the “pattern and trends of production costs”, they pinpoint the discrepancies as well and the motif for such discrepancies.
In the last years, everything has changed, even this year with a significance impact due to COVID-19. We evolve, we need to adapt to every situation. Accounting needs to adapt too. Every field is competitive.
One of the contrasts between financial accounting and management accounting is the way in which they do their reports. For the financial accounting, they are all around, their content can be used by everyone, while the reports for managerial accounting are made with details for a specific case and a specific person. The extent of detail that they offer is another major difference. In this case, the management accounting gives to the managers extensively details for a specific case, while the ones for the financial accounting are available for a certain amount of time. Sometimes, because the data is accumulated simultaneously, and important details are lost.
The rules that both management accounting and financial accounting must obey are urged by the legislation. For financial accounting, these rules most of the time are essential, they embrace a scheme. On the other side, the management accounting can be sketched according to the managers requirements.
Usually, the companies need to make their management accounting reports as often as its required. They can be on a -day-to-day basis or every month. On the other hand, the financial accounting needs to report once a year.
Moreover, a great importance for the management accounting is the value of the information they have. They can mention in their report’s statistics about other things such as how many registrations they make and other facts that are not related with the financial side. Another aspect of this, is that the insight provided by the management accounting report is that the details they offer most of the time are detached. For the financial accounting, their reports main concern is regarding the budgets.
Overall, management accounting holds a significant importance in the accounting field. It gives a great support in taking an accurate verdict on important things for the business. We can have a great start of a business if we can employ a “management accountant”, even if it is high- cost. As well, we can instruct the employees that we have, we can educate them in this field, so they can know about this more. 
Management accounting is a great option to take care of a business. 
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