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ASSIGNMENT TITLE/INSTRUCTIONS/ASSESSMENT GUIDELINES

Title
“The problem and opportunities of regional economic growth based on the development of new firms and the encouragement of existing indigeneous business organisations.”

Instructions

The detailed question, further references and guidance are provided on the attached pages.

You are required to search learned journals and other sources of current research to enable you to answer the question.  The assignment must show evidence of wider reading and be fully referenced.  It must not exceed 3000 words.

	


COMMENT/GRADE

Unless otherwise stated work should be of 3000 words - anything more than 10% over or under will be penalised.

Marking Criteria
Under 40%
There is evidence, or minimal evidence of relevant background reading.  The response is largely irrelevant and is badly organised.  There are few discernible arguments and very little analysis or evaluation.  There is very little evidence of an understanding of the key concepts, theories and applications related to the topic.  The language used is largely inappropriate or inaccurate, with major weaknesses in expression and/or in spelling.

40 - 49

Description of events, concepts and basic strategies.  There is evidence of some relevant background reading.  Although relevant, the response is general and largely descriptive.  The arguments are not well developed, and include little sustained analysis or evaluation.  There is some understanding of key concepts, theories and applications related to the topic, but a number of misunderstandings are present.  The language used is usually appropriate but displays a number of spelling errors and/or weaknesses in expression.

50 - 59

Attempts to reflect theoretical debate.  There is evidence of relevant background reading.  The response is sound, with some detail and some evidence of structure.  The argument is soundly developed and includes some analysis and evaluation.  Key concepts, theories and applications related to the topic are grasped, though not always fully understood.  The use of language is mainly correct and appropriate (though there may be examples of poor expression and/or inaccurate spelling).

60 - 69

Application of concepts and theories to real-world problems.  There is evidence of thorough background reading.  The response is very sound, with considerable detail and a clear structure.  The argument is clear, with sound analysis and evaluation.  There is evidence of a clear understanding of key concepts, theories and applications related to the topic. 

70 +


All the above, with evidence of independent research, original thought application and development of theoretical understanding.  There is evidence of an impressive range of relevant reading.  The response is full, detailed and well structured.  The argument is clear, comprehensive, analytical and evaluative.  There is evidence of a thorough understanding of key concepts, theories and applications related to this topic.  The language is excellent, with well chosen vocabulary, accurate spelling, appropriate syntax and a sense of style.
Since its inception in Britain in the 1930s, regional policy has sought to remedy the weaknesses of the older industrial regions in two ways.  Firstly, through the provision of employment and secondly, by the diversification of the inherited industrial structure.  The policy instrument adopted was twofold.  The attraction of footloose private industry and the relocation of government departments into the poorer regions, and the provison of support to the existing – often traditional – industries.

Following the relection of right wing governments in the USA and Europe in the early 1980s, traditional regional support was reduced.  The development of indigenous regional businesses was not seen as a credible alternative regional policy.  The policy was based almost entirely on encouraging greater numbers of new firms.

However in the early 1990s many writers suggested that, contrary to the hopes of the ‘enterprise culture’ which had become the received economic thinking of the eighties, the majority of new businesses were failing.  Research suggested that only some 4% of new firms grow to any significant size, over a period of time.  In 1996, the Bank of England entered the debate and noted that new business start ups had continued to be outnumbered by business failures.  Consequently, some academics suggested that the scatter gun approach of encouraging new firms was ‘discredited’ and targeted at those firms which were likely to grow.

In an illustration of the distribution of firms, a survey in 1999, Barclays Bank noted that:

“There are some 4 million businesses in Britain, of which some 2.5 million employ between one and two people.  Just under a million businesses employ less than fifty.  Astonishingly, only 33,000 employ more than fifty.”

Required:
1.
Is it possible – or desirable – to encourage economic growth based on identifying opportunites for new firms together with those existing firms which are more likely than others to grow?

2.
What characteristics are such fast growth firms likely to display?

3.
Is such encoragement likely to be successful and equitable across all regions?

4.
What lessons can be learned from other countries?

References:
The references are those which appear in the reading list for the entire course.  However, some texts deal with this topic at greater length than others, notably:

Beaver G, Jennings P L & Hussey D E (1995)

Rethinking Strategic Management

John Wiley and Sons

Birley S and Muzyka D F (1997)

Mastering Enterprise

Financial Times/Pitman

Storey D J et al (1987)

The Performance of Small Firms

Routledge

Storey D J (1999)

Understanding the Small Business Sector

Routledge

Two texts which are useful in understanding the widerissues of economic change are:

Cowling K (1999)

Industrial Policy in Europe

Routledge

Mackintosh M et al (1996)

Economics and Changing Econmies

Thomson
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