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Introduction

According Sawakinome, 1997, accounting is a science that elaborates procedures by which the records, analysis and control in value expression of all the patrimonial elements are realized, their movement and transformation within the economic activity, representing that part of the economic informational system that responds decisively to the problem of management in a way. As efficient and clear as possible of all the patrimonial elements, of the material, financial, informational resources and not least of the human resources within the organization. The economic information system is defined as being the totality of the economic information obtained from the processing of the data provided by certain sources, data that are necessary for the organization and management of the business activity. In this report we present Ffion Limited, an accounting firm in the hotel industry, which has the role of presenting, analysing the financial situation of organizations and also managing the hotel portfolio in the United Kingdom. For this financial report, Ffion Limited calculates the reports for 2017 and 2018 and uses them for the benefit of organizations for stability, for debt coverage, for future plans. Therefore, the purpose of this report is to calculate the functionality of the reports and also to allow managers to prevent any financial loss and to keep the situation under control for any other financial issues.
In essence, the accounting consists in keeping the record of all the patrimonial elements which belongs to a company. In other words, to keep track of everything that moves in the company from an economic and financial point of view: revenues, expenses, receipts, payments, goods, materials, inventory items, customers, suppliers.                                            If we make the difference between the total of the columns of debit and credit we will know what is called final balance, taking into account also a possible initial balance
* The current debtor turnover indicates the total of the current expenses;                                     * The current creditor turnover indicates the total current income;                                                      * The final debit balance indicates the loss at the end of the current period;                                             * The final credit balance indicates the profit at the end of the current period.
Revenues and Expenses have no balance or initial turnover at the beginning of the year, they accumulate from the start time till at the end of year without being carried over to the following year. The total of the Debt Balances must be equal to the Total of the Loan Balances in order to confirm the Golden Rule of accounting. The assets represent the material, monetary or debt means in which the sources of financing were allocated.
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	Ratio
	2017
	2018

	Gross profit
	2100/9000*100= 23.3
	1850/9500*100= 19.47

	Net Profit
	623/9000*100= 6.92
	307/9500*100= 3.23

	ROCE
	623+10/2684*100= 23.58
	307+9/3014*100= 10.48

	Total Assets
	9000/2684= 3.35 Days
	9500/3014= 3.15 Days

	Working Capital Turnover 
	9000/984= 9.14
	9500/1264= 7.51

	Current Ratio
	1839/855= 2.15
	2152/888= 2.42

	Quick Ratio
	1839-700/855= 1.33
	2152-750/888= 1.57

	Debtor Days
	649*365/9000= 26.32
	870*365/9500= 33.42

	Creditor Days
	660*365/6500= 37.06
	690*365/7700= 32.70

	Debt Ratio
	855+150/1839+1700= 0.28
	888+150/2152+1750= 0.26

	Interest Cover
	623+10/10= 63.3
	307+10+9= 35.2



RATIO:
Gross income discusses the volume of money left over when is deducting all income from production budgets. One of the importance of the gross profit is to demonstrate how the organization's care is effective in the activities of selling the production and stabilizing the products. The accounting services of a business evaluate gross income, so that one can know the effect of the production prices on the earnings of the companies. Therefore, the corporation is controling the excessive business costs, so as to ensure that the maximum profits are obtained while the minimum costs can be used.

Net Profit:
The net profit is the numeral of incomes in the business which is deducting all costs related to procedures. As well, net profit is widely used for demonstrating the company's capability to turn all sales in profits.
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What we can say is that net profit represents real profit that a business is getting after taking all expenses. Company's profit is done to determine the effectiveness of the business, which can from time to time be a cost failure. The objective of calculating the net income is to decide if the company is cost-effective or no.

ROCE:
ROCE (Return on Capital Employed) is a economic part, is measuring a business's profitability and the. In further arguments, the ROCE is dealing with how well a business is producing earnings from its resources and is reflected an important viability ratio and is used by investors for suitable investment. (Kenton, 2019).

Total Assets Turnover:
Assets show which resources are owned and controlled by the company, regardless of who owns those resources. Cash, bank money, fixed assets, inventory items, raw materials, warehouse goods, materials are all assets. Assets also include receivables, what you have to collect from third parties for goods or services sold.

Working Capital Turnover:
This part of accounting, represents the investment of a business in current assets - cash, liquid securities, stocks and receivables.                                                                                                     If a company owns an excessive level of current assets, it will face a lower profit. But, companies that have little current assets balance, could face major financial difficulties in maintaining their activities and are exposed to major operational risk.








3
Current Ratio:
This ratio compares current assets to its current liabilities for the business. These are well-defined assets that are money which probably will be turned into cash sooner or later that year, and liabilities that will be paid in a year, or less.                                                                                                                        Current Ratio sometimes is referring to the “working capital” ratio and is helping investors to understand more about the ability of the company to cover its debt with its current assets (KENTON, 2019).                                                                                                       It also has weaknesses, this include the difficulty to compare the measure the industry groups, overgeneralize the balance for specific asset and liability, and the lack of trending info (KENTON, 2019).                        
Quick Ratio:
Quick ratio measures the skill of a business to pay its current charges when they are due with quick assets only. Quick assets are current assets that can be made cash in 90 days or less. Cash, cash equivalents, short-term investments, current accounts receivable are reflected as quick assets.

Debtor Days:
Debtor Days represents the number of days necessary for a company to obtain payments from his consumers from invoices sent to them. A higher number of debtor days it means the organisation need to invest a higher amount of money in unpaid accounts, when a smaller number its suggesting that there is a smaller investment in receivable accounts, and for that more cash are made available for different use.

Creditor Days:
Creditor Days ratio its reflecting the number of days where business needs to pay suppliers. It is measured by distributing creditors by the average of daily purchase.
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Debt Ratio:
This ratio is measuring the financial control in a company. Companies with high level of liability are considered high risk for lenders.


Interest Cover:
Interest coverage ratio is used by lenders, investors, and creditors and they also use this to determine the risk to its current debt or for future borrowing.

Expenses for the 2018 increased as follows:
- Bank rates increased as a result of loans;                                                                                        
- Motor Expenses require deeper care, as they are getting older. Their wear leads to the purchase of spare parts and services. Also, insurances become more expensive because the risks insured are more.                                                                                               
- Advertising is an extremely important branch because in its absence the business would not be promoted so much and people would not be interested in spending money on poor quality services.                                                                                                      
- All assets and liabilities, for daily use (consumables) and / or stand-alone, all in one place lead to expenses either in the short or long term.
- Raised salaries can highlight an increase due to the expansion of the team or the increase of inflation. The currency and the currency being depreciated, the maintenance cost of an individual increases.
- Although Bad Debts and Loan interest are lower in 2017 compared to 2018, the balance shows that 2018 profit is declining.
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During the recordings, the transposition of data from documents into accounting registers and during the different calculations made, mistakes can be made. 
Some errors can be identified with the verification balance, which ensures the accuracy of the records, through the equality that must exist between the columns of the balance, which justifies its name.
The balance of verification is presented in the form of a table comprising columns for symbol names, initial balances (debtors and creditors), turnover (debtors and creditors) and final balances (debtors and creditors). Thus, it verifies the correlation between the equalities generated by the double registration of the patrimonial operations in accounting, respectively of the concordance between the total of the entries in the journal register and the total of the debentures and crediting receivables from the balance, concordance between the total of the final balances owed and crediting from the large book and the total of the final balances debited and credited from the balance.
The initial balances represent the situation from the beginning of the period, taken from the balance sheet concluded at the end of the previous period.
The bearings represent the totality of the movements and the final balance, the difference between the initial balance plus the increases, minus the decreases of the respective element. The final balances being taken over in the final balance sheet, it also links accounts and a new balance sheet.
Checking the records in the accounts and the balance sheet is reflected by the three series of balance sheets, namely:
- the sum of the initial balances owed equal the sum of the initial balances owed;                                          - sum of debt receivables equal sum of credit income;                                                                          - the sum of the final balances owed equal the sum of the final balances owed.
If this equality is not ensured, omissions or mistakes have to be detected.
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Conclusion




Year 2018 had good sales comparing with 2017, concerning is that Ffion Limited found out that the organisation it has less credit and more debit because of low interest and less investment. As for the sales and profit, they both go down, because the hotel is paying more for maintaining old furniture and facilities and also raised salaries and does not making any improvement or to invest in old equipment where these are depreciating and the hotel is spending more on fixing instead of buying new and modern one and for that, the hotel is not looking so welcoming anymore and is making a loss. Ffion Limited saw that, for old equipment and facilities the insurance is going up because of depreciation and safety is now low and and the hotel seems to be inefficient, could be more damages. Debts are increasing, liquidity is more in debt and less in credit, not to forget that the organisation borrowed more money but long term bank liability is unchanged, remained the same, and net profit has decreased because of the gross profit expenses The organisation should invest in new equipment, training the team and low the prices for services and start making offers for future guests, if no action is taken, in five years time the hotel is bankrupt.                                                                                              In this context, the balance sheet is defined as the most important document, that ensures the control and generality of the data with financial functions, is a organised form to see the results obtained. From the financial analysis point of view of, the balance sheet constitutes the summary document with the help of which presents the patrimonial situation of the company at a given moment, ie the economic assets, the rights and obligations reflected in the assets, respectively the liabilities of the balance sheet. The reflection function consists in the fact that the balance sheet constitutes a system of economic-financial indicators with a resultant character through which the information regarding the allocation and financing, the production and the reproduction of the distinct capitals from the patrimonial point of view is consolidated and represented. By generalization it is understood that the indicators give expression to the common features of the patrimony elements advanced and consumed in the economic-financial circuit. The control and analysis function is manifested in the process of tracking and interpreting the way of achieving the programmed objectives regarding the commitment and use of the capital-delimited capital, determining the deviations from the economic-financial indicators provided, establishing the necessary measures, as well as the corresponding decisions to improve the activity. of management (Octavian, 1997). The full realization of this function takes place on the occasion of the analysis based on the balance sheet of the economic-financial activity of the economic agents.
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