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Introduction

This essay is written for the purpose of acknowledging the output given by the property industry with regards to sustainability. The property industry is one of the largest in the world, with investors pumping billions of pounds into it each year. It comes as no surprise that in 2020, the UK property market was worth a staggering £7.56 trillion (BuyAssociation 2021). 

With consumers becoming more environmentally conscious, it’s vital for large industries such as the property industry to adapt to their needs. This causes for large developments over a short period of time. This essay will discuss these developments in detail and acknowledge those responsible for this to become possible. Green living is fast becoming a big part of our lives as consumers, especially here in the United Kingdom. 

The cost and benefit analysis diagram are also introduced in the essay, implementing the property industry to its fundamentals. Saying this, the essay is less concentrated on the mathematical analysis of the industry and is mainly for the purpose of explaining the tireless work by those mentioned in the essay and the impact they have on allowing a healthier future for generations to come. 

To conduct this essay and ensure all facts and statistics mentioned are of credible source, I have used various resource material, including websites, books, journals and articles in order to gather as much information as possible, while ensuring utmost validity.

Sustainability and Corporate Responsibility


It’s believed that the length of a company’s success goes beyond size and profit margins. There becomes a period in the time – line of some businesses where it’s called upon them to make a shift in their actions and respond to external sustainability affairs. The way in which these companies counter to these changes is often what differentiates them from competitors that function within their market. For said market to successfully function, it’s essential to have two factors that contribute, these being – a demand of a certain product or service, and opposed to this, the supply of that product or service and the means to distribute it to those who are in demand/need of it. The market can be described as a distinct system in which needs are supposed to be met by a number of organizations, thus being efficiently, or inefficiently. These organizations are made up of various industries and sectors, all of which practice competitive and often brutal strategies in a bid to outmaneuver their competitors (Kelley, S & Nahser, R. 2014). 


Corporate responsibility has long been a topic for discussion within a majority of industries, with some, as expected, grasping the idea with much more force than others, leaving many industries floating behind, which portrays them to be stuck in their ways, and unopen to diversification within their profession, which on the scale of a business’ success, can be seen as failure. In order to maintain a sustainable outlook towards conducting business, it’s vital for these companies to engage in and follow a criteria that allows them to successfully accomplish their aims and objectives which will later result in a positive outcome in regards to a sustainable and green business. 

There isn’t an exact number of industries within business, but one thing’s for sure, they all have their place within our community, and at some point in our lives, we’re likely to find ourselves using a product or service supplied by a certain industry. Various industries also have their place in time. For example, an industry that isn’t thriving currently could be an industry that has peaked at the wrong period in history. Take the Information Technology (IT) industry as a prime example. IT has always been a thriving industry, with benchmarks along its timeline such as the invention of the first printing press in Europe dating back to the 1440-1450 by Johannes Gutenberg (Rees, F. 2006). Although, the first printing press to be invented worldwide dates back further than this, some believe to the around 1051 A.D., by a Chinese man named “Bi Sheng”. (History.com. 2019). This particular design was very disparate to the ones we see today, with blocks and self – made ink, and of course, human powered. The 21st Century has made the IT industry apparent to the majority of us, leaving us subconsciously hooked to what it has to offer, for some, the TV or computer, for many of us, our mobile phones. This isn’t coincidental that these technologies are being seen more often than ever. There’s a good reason for this. The technology developed is being molded to the way it benefits us the most. With more people traveling now than ever before (LoveExploring. 2018)  there are transport apps, or for a nation that eats more takeaways than ever before, there are apps such as Just Eat and Deliveroo (YouGov. 2020). 

The Property Industry

Amongst the various industries, is an industry that has reacted in phenomenal manor with regards to sustainability over the years. This industry is the Property Industry. The property industry has many moving parts, and its impact on external factors can be paramount if the industry do not comply to particular guidelines and strategies set in place to ensure maximum efficiency together with amplifying sustainability. Within this industry, green building has previously seen as a trend but sustainability can no longer be seen as niche (Forbes, 2019) and should consist as one of the main factors in the framework of a business. The real estate/property sector began to acknowledge the demand for sustainable housing back in the early 1990s, with this becoming more common about a decade later (Forbes, 2019). It was vial for the sector to adapt and develop new strategies in order to answer to the growing demand of sustainable housing. The National Association of Homebuilders believe that homebuyers will often pay more for sustainable features such as energy efficient appliances and better air quality (NAHB, 2019). 

Becoming carbon neutral is an objective that the majority of sectors worldwide can only dream of reaching. The property and real estate sector become no exception. According to (Savills, 2020), real estate is predicted to consume 40 per cent of global energy annually. In total, it contributes to 20 per cent of international carbon emissions, therefor, its impact is tremendous and may cause irreversible environmental harm if their goals aren’t reached. With green housing going from a luxury for the richer buyers, to somewhat a necessity for the majority, it’s interesting to see what exactly the strategies are that’s adopted by the sector, and what the results of these are when practiced efficiently. 

On a somewhat larger scale, town and city planning committees have taken the challenge of developing green living strategies very seriously. For example, the city of Singapore has ensured that one third of the buildings throughout the entire city have become more sustainable, this includes improving energy efficiency, water usage and recycling, and using eco – friendly construction material in order to improve the indoor living space to a healthier one, according to (JLL, 2018). By 2030, Singapore aims to ensure at least 80 per cent of their buildings will become green, which they are currently on track to achieving (JLL, 2018). This challenge is proposed to them by the BCA Green Mark certification process. 

Also taking part in the race to become green are those involved in the planning, designing and construction of new buildings. The building regulations are set firmly in place for the construction of new homes, as well for the development of previously established properties. With these in place, construction companies have guidelines to follow which allows them to construct architecturally amazing buildings, that are confined to a sustainable, more sufficient way of living. In a statement by (GOV.com) in 2015, they reported an issue in regard to buildings consisting of 43 per cent of the UK’s carbon emissions. In addition to this, they listed necessary actions to take in order to reduce, and hopefully exterminate these issues in years to come.  These actions consisted of policies in the National Planning Policy Framework to reduce carbon emissions. To ensure this, all local planning authorities will be monitored to certify the building and development of environmentally friendly new buildings. In addition to this, all new homes were expected to be zero carbon from 2016, with all other buildings following suit by 2019. The “green deal” program has also been introduced, allowing people to pay for green living home improvements over time using the money saved from savings on their regular energy bills. Improved Energy Performance Certificates are also available in order to make the property more informative and user – friendly. 

A few years later, the result of these strategies are now being seen throughout the sector. For the United Kingdom, the goal was to reach zero carbon by the year 2050. The sector has come far from the first zero carbon development in Sutton in 2002. Following this, Merton Council introduced a planning policy for the requirement of 10 per cent for a renewable energy generation – known as the ‘Merton Rule’. Fast forward to 2006, Prime Minister Gordon Brown introduces policy for all new homes to be zero carbon by 2016. 

Only two years later, in 2008, the renewable energy craze become known to the sector, with thousands of new homes being fitted with solar panels (savings of £400 per annum) renewable electricity, wind energy (savings of £250 per annum), air source heat pumps (Savings of £360 per annum), biomass (savings of £700 per annum), according to research conducted by (EON Energy, 2020). Fast forward to 2013, the first Energy Company Obligation (ECO) period begins. Funding is made available from energy companies in order to pay for energy efficient homes, replacing CERT, which increases accessibility for energy efficient measures for consumers, and CESP, which was designed to drastically improve the energy efficiency throughout deprived geographical areas (Department of Energy and Climate Change, 2014). This brings us to more recent years, in 2019, the UK law was tightened, and the goal of becoming net – zero by 2050 was slowly creeping up on us as a nation. Last year, Wales and England organized similar upgrade to their building standards, and set out to abolish gas connections to new homes within the next five years (InsideHousing, 2020). 

All these developments within the industry comes with its impacts. Eventually, the market position of property may alter, and profit margins are likely to move. As a rule, if the supply of these houses exceeds the demand (Gale, D. 1955), prices will tend to fall, and this could mean trouble for the property sector. Opposed to this, the demand may become overwhelming, and the supply chain may find it difficult to keep up. When this occurs, the price will rise, and thus changing the market position of the product. On the other hand, a ‘market equilibrium’. This is determined by the supply and the demand within the market (Debreu, G. 1956). 

The diagram below shows the analysis of cost and benefit:


Figure. 1
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This particular mathematical method of analyzing the cost and benefit of a product can applied to various industries. This is especially popular in the property sector and is often used by larger scale companies as an every- day tool. The analysis solely serves two purposes. The first is to verify that investment benefits are greater than the cost. The second is to create an investment or project by comparing the benefits over cost ratios. An example of this when applied to the property sector would be; the sustainable housing program is introduced to the market throughout the world. If the product renewing cost would come in at 10%, with the additional cost at 1% per annum, the payback period for this would be 10 years. 


Conclusion

As a whole, the property industry has reacted efficiently to the ever – changing world of sustainability. Although this is true with many industries, the property sector is one that us as consumers are more likely to be affected by. This is truer than ever following the recent Covid – 19 pandemic, which has seen the demand for property market throughout the United Kingdom sore, with houses that have long been on the market eventually finding a buyer. Following the freeze of the housing market on the 27th of March 2020, all negotiations were put on hold, leaving many skeptical on their next move. Shortly after this, on May the 13th 2020, the housing market reopened, and the market became overwhelmed with movement from both the supply and demand factors. On the 30th of June 2020, Prime Minister Boris Johnson encouraged the nation to build, as he pledges a five billion fast-tracked infrastructure investment in the hope to aid the construction industry back on its feet (O’Donoghue, 2020) In addition to these changes is the help to buy scheme offered to first time buyers. Following the pandemic, the government extended the deadline for the completion of first homes by two months, releasing pressure from the individuals involved. 

In the everlasting changing world of property, maintaining a sustainable and efficient means of conducting business is unquestionably hard. Despite the pressure the industry has been under of late, the consistency of their output has been unparalleled. With Rt Hon Robert Jencrick MP (GOV.uk) steering the ship, along with the team at Ministry of Housing, Communities and Local Government, the industry is undoubtably in safe hands. 
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