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Executive Summary

This financial report was made in order to see the pluses and minuses within the financial department of the Marriott hotel in order to draw a conclusion if the hotel is productive or not. In this report, the 3 ratios will be used, namely profitability, liquidity, gearing to discover what losses the Marriott hotel has. The well-known formulas will be used for the 3 ratios in order to have a clear idea of ​​the final results. The years to be analyzed are as follows, the year 2020, the year of the pandemic, the year in which the field of tourism collapsed almost completely for many businesses in the field and the year 2021, the year which also includes part of the pandemic but which gives the start to a new beginning tourism.
The basis of the analysis of this report can be intended for any manager to be able to create the following financial plans in order to avoid different economic situations by procuring applicable statistics
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Introduction
The Marriott franchise carries out a large part of its activity in the UK through their luxurious hotels and like the most hotels the finances of the company are as always handed directly to the executive director but in this financial statement the following installments for the year 2021 and the year 2020 will be analyzed in order to help to analyze the financial situation of the luxurious Marriott hotel. Through this evaluation of the profit and the financial balance, it will certainly allow the management of the hotel to fully identify the needs that will be understood by the notions of these ratios and will draw an appropriate conclusion based on those financial ratios. Financial analysts, experts in the field have managed to demonstrate that the combination of merger subjects can show a high success rate by displaying substantial statistics at the set target. This procedure can help all hotels to calculate their financial data appropriately and without large margins of error, resulting in the creation of a correct decision in identifying the hotel's report from recent years. For hotel directors, it is an important skill to be able to accurately identify the amount of expenses and the amount of receipts because they directly result if the hotel is in the surplus, which is really a gain for the owner, or in the minus, which represents a small/big loss for the owner. Therefore, for a correct examination, the 3 financial ratios will be used, which will truly identify the performance of the hotel from both years, but also what the differences are. Through the correct use of the calculation formulas of the ratios, it can be determined that the hotel has a loss in a certain sector, which requires an investigation there and specific measures taken to bring the loss-making sector to profit. Of course, can also see the sectors that are on the plus side, that have profit year after year, also these can be improved to increase the net profit from one year to another. The reason why this financial analysis report is made is to examine more external information to correctly assess their performance and the report will surely enable the management to accurately report their performance Against the competition in the same industry. The methodology used for this method is a really simple one, common to many analysts, but it really provides the business with regular operational data, intended for the opponent.

Figure 1
	Formula 
	 Ratio 
	 2021
	 2020

	 Gross profits/sales x 100
	 Gross profit 
	 2801/11056x100
 =25.33
	 1459/9112x100
 =16.01

	 Net profits of the year/sales x100
	 Net profit 
	 1099/11056x100
 =9.94
	 -267/9112x100
 =-2.93

	 Net profits of the year + loan interest / total assets less current liability x100
	 ROCE
	 1099+10/3626x100
 =30.58
	 -267+9/2825x100
 =-9.13

	 Sales/total assets less current liability 
	 Total assets turnover
	 11056/3626
 =3.04 days 
	 9112/2825
 =3.22 days 

	 Sales/ net profit assets 
	 Working capital turnover
	 11056/1099
 =10.06
	 9112/-267
 =-34.12

	 Current assets total/current liabilities total
	 Current ratio 
	 3626/6407
 =0.56
	 2825/5752
 =0.49

	 Current assets total – stock / current liabilities total
	 Quick ratio 
	 3626-5/6407
 =0.56
	 2825-5/5752
 =0.49

	 Debtors x 365 days of the year / sales 
	 Debtor days 
	 9333x365/11056
 =308.11
	 9203x365 days /9112
 =368.64 days

	 Trade creditors x 365 days /purchases
	 Creditor days 
	 6.4 days
	 5.7 days 

	 (Total current liabilities +bank loan )( total current assets + fixed assets ) answers divided by one another 
	 Debt days 
	 
 3.1 days
	
3.4 days

	 Net profit of the year + cash in hand / loan interest 
	 Interest cover 
	 77.7
	 -62.0



Financial Analysis Trends
The following 3 financial analysis trends are used to create this financial report. They are analyzed and explained individually as follows:
 
Profitability
Profitability analysis helps to understand the ability of the enterprise to generate profit from the invested capital. Profitability ratios quantitatively characterize the performance of the business's sales revenue, equity, liabilities, and assets.
Profitability ratios only make sense if the business is making a profit: the higher it is, the better performance it indicates. If the financial result is negative - it indicates loss - then the profitability indicator is also negative. This group of financial indicators is only useful if compared with the equivalent number of previous periods. Profitability ratios are not directly proportional to insolvency - even when profit occurs, insolvency can occur and vice versa. (Datarails 2022)
As can be seen in the table in figure 1, the results show that the net profit margin in 2021 increased by 7.01% compared to the previous year 2020, showing that the hotel started heading in the right direction after the pandemic year. Moreover, the gross profit has a slight increase of 9.32%, as can also be seen in figure 1. ROCE has a spectacular growth of 39.71%, which is quite high and this is due to the income associated with the expansion of the assets held. Figure 1 also shows that the turnover of assets decreased by a few hours in 2021 compared to 2020, what results from this is that the turnover of working capital also decreased by 24.6%.

Liquidity 
Liquidity analysis helps the company's ability to honor its obligations. Current liabilities are analyzed against liquid assets to assess short-term debt coverage. Liquidity is sufficient when assets are equal to or greater than corresponding liabilities. This means that liquidity indicators should be greater than or equal to 1. In such cases, it is assumed that the business does not have liquidity problems. (Masterclass 2021)
The necessary formulas for this section can also be seen in figure 1 and the report shows an increase on the rapid report of 0.07% in 2021 compared to 2020, equal to the current report but the days of debtors decreased by 60 days, a gratifying thing.

Gearing
Gearing is the term that refers to the ratio between a company's debt and equity. Gearing actually shows the extent to which a company's shares are directly financed by creditors compared to shareholders, that is, we can say that it measures the financial leverage of a company.. When the debt-to-equity ratio reaches high levels, then a business can be considered highly geared or highly leveraged. Gearing can be measured by a number of indicators, including the ratio, the equity ratio, but also the ratio that covers the service due, which indicates the level of risk associated with a certain business The appropriate gearing target for any company depends primarily on its sector and the degree of employee leverage. (Cmcmarkets 2022). Here what can be observed from Figure 1 is that the Borrowing Rate - has decreased by a very small percentage of 0.02% which gives hope and confidence in the return Interest Coverage has a fabulous increase of 139%.

Knowledge from Ratio Analysis
The analysis of the financial statements report is a beneficial tool that helps identify those changes in the financial segment of any company. Usually, a single report is not always enough to accurately and usefully assess the company's financial situation.. As many reports as possible should be analyzed in detail, together and carefully compared with the reports of the previous year or maybe even with those of other companies but from the same industry. This comparison of analysis is often crucially important in any financial analysis. Moreover, it is quite important to remember that ratios are parameters and not precise measurements Therefore, reports must always be treated carefully to avoid as much as possible erroneous conclusions that lead to a wrong report. A truly expert analyst should always try to get behind the numbers, put them in their true perspective and, if sometimes necessary, ask the right questions for all types of analysis of a report.(Acountingtools 2022)

Benefits and Limitations of Ratio Analysis

Benefits
 1.the analysis report is a fairly effective method of analyzing the financial situation of a company. Through the detailed evaluation of the financial situation, it can describe the true financial position of the company to all parties involved in the business.
 2. the analysis report can help identify trends such as cost, profit and sales in the company. It can also calculate relevant reports with the help of previous financial statistics, which help forecast and plan future financial activities.
 3. by calculating the accounting indicators it is possible to simplify all the information contained in the financial actions of each company. It makes the entire financial data process much more comprehensible and thus becomes easier to understand by analysts and investors. 
 4. It mostly measures efficiency but also profitability by calculating various ratios. But moreover, it evaluates the profitability, solvency, liquidity, which can really help the management in the correct assessment of the requirements and the capacities of the business units.
 5. It can identify the weak points of the company in a short time. The analysis technique evaluates every single aspect of the company and presents real data to the management, which allows them to find the minuses and at the same time take the necessary measures to remedy them accordingly.
 6. It can make comparing companies with the entire industry or with another company simple and easy. Those Reports that are already calculated from the financial statements, they can be used to compare the performance with different companies and to find out roughly if the company is profitable or unprofitable.(Datarails 2022)

Limitations
1. The calculated rates can sometimes show incorrect results and this is due to the fact that they are drawn up using data from the financial statements. The data in the financial statements may have various limitations and may not contain authentic or correct figures, which ultimately affects the correctness of the report
2.The information used in the calculation of financial reports may be from the past, it is based on the previous results and if this does not take into account the current conditions and therefore they cannot be useful in estimating future actions.
3.Sometimes it can only consider the quantitative aspects and can ignore the truly qualitative ones and often the most important aspects are the qualitative ones and this affects the smooth functioning of the company.
4.There are no fixed concepts for calculating ratios, so companies use different ideas, strategies for calculating ratios, and this can be seen in the final result, bringing different debates.
5.The changes that occur at the price level are not included in the financial aspects of the companies, and this is because they are made and presented periodically and when they are calculated using only these financial aspects, they completely ignore all the price changes that have occurred.
[bookmark: _Int_uMlyzDps]6.The data presented in the financial statements can be completely controlled by the management in such a way as to have much better results and to hide the truly real facts or figures. In this way, the report presented is certainly not conclusive, being completely or partially wrong.(Datarails 2022)

Conclusion
After performing all the calculation formulas of the reports, it can be seen with the naked eye that the hotel took a great turn in 2021, being on the plus side from a financial point of view after they managed to increase their income in some sections, to decrease from unnecessary expenses, to refrain from borrowing and all this gives hope to the managers and especially to the owners that after 2020, a pandemic year, a year that bankrupted so many hotels, businesses, a year in which even Marriott struggled to survive, having colossal losses, a year to forget. It gives everyone hope that the hotel will return to its place among the giants of the tourism industry. , thinking that it will generate more and more profits from one year to the next, only that no pandemic or any problem comes.
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