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[bookmark: _Toc98176416]1. Introduction
International Financial management is denoted as international finance refers to managing international business statistics. It includes managing financial information such as overseas trading and money market dealing with overseas business partners, consumers, suppliers and venture lenders. The present assignment is focussing on British telecom's international financial management evaluation. The assignment includes different finance theories such as Gordon's model, market decision theory, dividend theory and others. Every company wants to gain high return with low investment that ensures its high net profit in unintentional markets. International markets open up the door of high return through potential markets.
[bookmark: _Toc98176417]2. Discussion
2.1 Critical Analysis and Evaluation of the MNC’s Dividend Distribution Policy
2.1.1 Application of MM Theory of dividend
The financial markets refer to a pivotal and essential element of reflecting the main means of interaction between the organisations and accounting information consumers. Investors mobilise savings and convert it into investment for economic change and this provides a solid base of the corporation to grow in international markets (KANAKRIYAH, 2020, p.531). The Modigliani-Miller theory states that the market value of a specific organisation is correctly calculated as its present market value of its future income and underlying its present assets. In addition, the calculated market value of the company must be independent of its overall corporate structure or capital structure. In the initial context this theory argues that with certain assumptions in the market place it is irrelevant if an organisation finances earn growth by lending, by borrowing, by issuing bonds or stock shares and by reinvesting in its own profit. Companies such as BT group have the process or method to rise costing to finance their internal operations and boost up their growth and profitability in future. The company can borrow money from issuing various bonds, stock sharing, or obtaining loans from lending institutions or banks. In addition the company can reinvest their net income in their own internal or external operations to gain in-house profitability without external investment. This process is quite helpful for the companies to reinvest their earning in their opportunities for enhancing their performance. Lastly, the company can issue new stocks with new lucrative prices to the stockholders or share market investors (Brusov et al., 2021, p.1286). 
2.1.2 Application of Gordon’s Model
Dividend policy is considered as one of the crucial financial statements that can affect a company's financial performance and efficiency. Finance is the key operator of each operation occurring in the organisation and maintaining financial stability is the most important activity of an organisation. Dividend policy provides strength to the organisation to keep the flow of money steady and continuous. The Gordon growth model refers to determination of the intrinsic values of company stocks based on a future value of dividend that grows every year with a constant rate. The model assumes that dividends grow in constant rate and solves the present value of the series in future dividend. The model assume the constant growth rate of the dividend that used by BT to assume stable growth rates in dividend calculated per share (Wang and Hartzell, 2020). Dividends are the share portion of the company's overall net profit in an economic year that it decides to pay to its shareholders on that they have already paid or due to pay the dividend tax. There is an essential element of the dividend return from the investments in the company shares or to any increase in the share prices. Organisations are under no obligation to pay the return dividend however, they certainly choose to pay back because dividends provide an elevated incentive to invest in the company shares. According to BT’s dividend policies the company aims to earn from paying back to the shareholder for enhancing investment in future that would help the organisation to grow and meet projected organisational goals. 
2.1.3 Interim Dividend, Final Dividend and Cash Dividend Policy of British Telecom
According to British Telecom's dividend policy the company normally paid its dividend twice in an economic year. The final dividend paid in September and the interim dividend paid in February before year ending by the company. Shareholders of British telecom paid dividend through direct bank process or building society accounts that are sent by the company as one consolidated dividend payment confirmation along with the annual mailing in the May. The company dividend policy is very clear and significant that the company sends all the dividend information of the shareholder through giving them previous year statements in one statement confirmation. This dividend collection process is clear and specifically structured to treat the consumer’s best financial experience and serve them better (Dang et al., 2021, p.5516). 
According to the communication and revised dividend policy of British telecom in may, 2020 the administrator board concluded that the prudent session suspended  the 2019-20 overall dividend and 2020-21 dividend in order to create more capacity and efficiency off the company's value-encouraging financial investments. In addition, it also communicated in the revised process that the company would navigate the unprecedented uncertainties due to Covid-19 outbreak from March 2020 to till today (Bt.com, 2022). Dividend payment of British Telecom resumed in the 2021-22 economic year with 2.31p in per share as declared for the interim dividend return. 
According to revised Dividend taxation policy set by the UK government has followed by the Company from April 2016. In April 2016, the dividend tax credit was relocated by a tax-free dividend allowance policy set by the government (Bloomberg.com, 2022). The dividend allowance doesn't decrease total income for tax purposes but it refers to the fact that the taxpayer won't have to pay tax on his first 2000 dollars of the dividend income. In addition, this revised dividend tax free policy does not care about the non-dividend income of the taxpayer and the policy is not applicable on the non-dividend income statement, it is exclusively performed on an individual's total dividend income. 
2.2 Efficient Market Hypothesis theory in relation to MNC’s operation (British Telecom)
The efficient market hypothesis theory is generally known as the efficient market theory that states share prices reflect all the relevant information and consistent alpha generation is impossible for a corporation such as British telecom. According to efficiency hypothesis theory, stocks always commerce at their original value on foreign exchanges, making it impossible for the investors to buy undervalued stocks or sell undervalued stocks for inflated prices. Hence, it must be impossible to outperform the market through expert stocks identification or accurate market timing. In addition, British telecom uses the only pathway of this theory to estimate the route where an investor can gain highest returns by purchasing risky investments. Efficient market hypothesis holds two statements which are opposites of each other, the proponents of EMH theory states that investors earn benefits from investing in low price or passive cost portfolios. On the other hand, the opponents of EMH theory state that it is possible to break the market value and that stocks can be deviated from their original market prices. 
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Figure 1: Efficient market hypothesis theory 
(Source: Researchgate.net, 2022) 
Although in modern financial markets theories efficient market hypothesis theory is a controversial and disputed theory beloved by corporations. Opponents argue that this theory refers to pointless search for the undervalued stocks prices or to try predicting market trends through basic or technical analysis. According to British Telecom’s administrators the actual market settings it is quite complex to predict market trends or market risk. It is not possible that fundamental or technical analysis serves risk adjustment excess returns or alpha consistently. The only information can be produced through the fundamental or technical analysis is the corporations can outsize or overview the risk adjustment returns. 
2.3 British Telecom’s Project Appraisal Methods
2.3.1 Net Present Value Method
The net present value of a new investment proposal is the actual present value of the proposal's net cash flows lower than the proposal's initial investment or cash flows. In the case of a project where net present value is greater than or equal to zero, the project should be accepted. To maximise the company effectiveness in early 2003 the former Ceo of BT group transformed it's overall project and aim to perform as a 21st century telecom service. The net present value of BT group is almost 6% calculated at the time of telecom revolution (Oakspringuniversity.com, 2022). 
[image: ]
Figure 2: NPV of British Telecom
(Source: Oakspringuniversity.com, 2022) 
2.3.2 Internal Rate of Return Method (ACTUAL RATE OF RETURN)
The internal rate of return refers to the discount rate that makes the Net present value of a project started from zero. In simple words, it is the formulated compound annual rate of return of the company that would be projected according to the assumed earnings on a project or initial investment. For British telecom's revolution project the initial investment or cash flow was almost 3 billion Euros. 
[bookmark: _Toc98176418]3. Conclusion 
According to the overall discussion it can be concluded that international financial management is not only used by private or corporate organisations, it is also used by non-profit organisations and governments to record international finance gains or losses. It is important for a multinational company to maintain its international finance to maximise it's return in an economic year. 
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