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[bookmark: _Toc80969773][bookmark: _Hlk80971689][Question-1:-]
[bookmark: _Toc80969774](a) Computation of Break-even Points (as Units and Revenues)
Answer:
I). Formula: Break-even Points (Units form)=
[image: ]
Total FC provided (during 75,000 units sold)= £350000
The derived Contribution per/unit=£ 5 p.u.
Thereby, Break-even Points (Units form)= 
Break-even Points (Units form)= 70000 BEP units
Derived, Answer= 70000 BEP units
II). Formula: Break-even Point (Revenues form)=
Contribution as to Sales Ratio is then= 
 =£0.4545 p.u.
Thereby, Break-even Points (Revenues form)= 
Break-even Points (Revenues form)= £770077 BEP Sales
Derived, Answer= £770077 BEP Sales
[bookmark: _Toc80969775](b) Computation of Profits for 75,000 units sold
Answer:
[image: ]
Derived, Profit answer= £25,000
[bookmark: _Toc80969776](c) Computation of New Profit figures for improved product
Answer:
[image: ]
Derived, New Profit answer= £120,000
[bookmark: _Toc80969777](d) Limitations detected for Break-even Analysis
Answer:
Some limitations were detected for the analysis model break-even:-
I). This model reckons an assumption believing with certainty that clear-cut segregation of all costing constituents, whether fixed or varying, can be done. This is an unrealistic belief since segregation of costs under definitive categories is undoable in practical cases (MATHSLOVER, 2021).
II). This model reckons another assumption believing with certainty that linear trading (selling) rates exist over a business’ general lifetime. This is an unrealistic belief since retaining uniformity regarding trading rates can pose hazardous effects on its desired surpluses. 
III). This model reckons another assumption believing with certainty that linear or constant fixed types of expenditures are retained despite swings in the business’ yield size. This is an unrealistic belief since, over a particular yield size, swings will naturally occur in its fixed expenditures (Luenendonk, 2019).

[bookmark: _Toc80969778][Question-2:-]
[bookmark: _Toc80969779](a) Discussing MA’s significance alongside its differing facets from financial accounting(FA)
Answer:
Managerial or management accounting(MA) deals with the financial facets of a business’ decision-building. This system enables interpreting monetary facets of decision-building way easier for the managers operating among the higher authorities (Devasenapathy, 2021). Using MA holds great utility for every organisational business:-
Distant planning- Conducting and building distant financial plans is made easily possible through this MA system. The varied techniques under it, permit the authorities to detect hazardous financial risks alongside positive golden opportunities.
General Performance Estimate- MA comprises varied sets of metric tools that can be used as parameters for gauging the general organisational performance over a definitive period(span)(Burns, and Vaivio, 2017). Any dispersions from the true business goals can be desirably corrected through the metrics (like KPIs).
Distinction –MA v/s FA:
Functional aim- MA’s pivotal motive is to detect critical areas of performative focus through the available metrics and conduct procedures to mitigate them and make them coincide with the corporate aims. FA’s pivotal motive is handling the target surplus margins as is desired.
Reporting times- MA procedures are popular for bringing out reports or required budgets on a frequent basis like monthly or quarterly. FA, on the other hand, is popular for bringing out the final or end financial documents after a business’ activity year terminates (Devasenapathy, 2021).
Report Users- MA’s reports or required budgets are, in general, created exclusively for the internal management team, especially for managerial heads. FA's reports or final documents are, in general, created for both the internal management team as well as for the external investing third-parties.
[bookmark: _Toc80969780](b) Three techniques that permit management accountants to reach MA objectives
Answer:
Objectives that are critically identified under a business’ MA procedures by management accountants are provided as under:-
Firstly, gaining crucial aid in building business decisions and framing distant plans.
Secondly, permitting the higher authorities’ adequate power for regulating and handling its yearly performances.
Thirdly, permitting the power for properly arranging and handling the attainment of corporate financial goals.
These critical organisational objectives may be successfully attained through varied MA techniques, some of which are briefed below:-
ABC costing system- This technique or system is applied to find out the cost reports for particular stages of operation and manufacturing. Separate costs that have been incurred can be detected and promptly be informed to the managerial heads for permitting the procedures of budget creations.
Budgetary Regulation- This systematic technique permits the creation and framing of varied corporate budgets that can be used by managerial heads to carry out convenient decisions for regulating the internal aims and assuring their attainment.
Standard system(costing)- Internal costs caused by incurrence during handling manufacturing and other similar activities can be conveniently regulated and reduced to upgrade the corporate profit-making capacities as well as its efficiency(Adler, and Waldron, 2019, p. 140).
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Particulars Detail Amt. (£)
selling Rates (provided) 1
(LESS): Variable Costs(vC) ___ (provided) 6
Contribution Margins 5
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Particulars Detail Amt. (£)
selling Rates (£11%75,000 units) 825000
(LESS): Variable Costs(VC) _(£6 *75,000 units) 450000
Contribution Margins (575,000 units) 375000
(LESS): Fixed Costs(FC) (provided) 350000

25000
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Particulars Detail Amt. ()
selling Rates (New) (80000 units* £13) 1040000
[80000 units* £(1+6)] 560000

Contribution Margins 480000
ixed Costs(FC) £(350000+10000) 360000

Income or Profit (New) 120000





