[bookmark: _GoBack]1.  Prepare a profit and loss account and balance sheet for Topley Ltd as of 20th March, 2017, from the trial figures extracted below.  Comment on the cash situation within the company.

Trial Balance Figures:

	  	 			    £ 
	Cash Sales			600,000
	Debtors				600,000
	Purchases Paid			400,000
	Creditors			250,000
	Stock at 20.3.1995		130,000
	Stock at 21.3.1994		  80,000
	Cash Balance at 21.3.1994	120,000
	Retail Outlet			150,000
	Delivery Vans			  60,000
	Computer Systems		  40,000
	Rent				  20,000
	Heat and Light			  15,000
	Wages				170,000
	Accrued Commission		  60,000
	Stationery			  10,000
	Advertising			  25,000
	Postage and Telephone	  	  5,000
	Shareholder's Equity		450,000
	Dividends Paid		 	 50,000

										  40 Marks
