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[bookmark: _Toc2061530836][bookmark: _Toc463944599]     
Executive Summary

The report has the purpose to analyse and comparer, financial ratios performance from 2020 to 2021.This was requested by the Senior Manager to inform the Chief executive of Marriott International.
Trend analyses, is a perspective that helps forecast the time ahead on sales and stocks based on data, presuming that will follow the same direction, typically (Penning,2016).
[bookmark: _Int_UULkdSU4]Understanding and finding ratios and their importance on decision making.
[bookmark: _Int_O19pMog9][bookmark: _Int_XqfFOlYN] Ratios can show that they are highly effective, and quick that help and analysing the organisation performance, showing problems and limitations (Atrill,2020).
[bookmark: _Int_6BSPrNZ6][bookmark: _Int_q5cT9PFq]Marriott gearing ratio of 27,80% in 2020 and 23,28% in 2021, this writes down that the organisation is well set up, meaning minimal risk.
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[bookmark: _Toc463944600][bookmark: _Toc753470276]Introduction

The report is elaborated on request of the Senior Manager, to enlighten the Chief executive about the comparation on financial ratios performance from the year 2020 to 2021.
[bookmark: _Int_xh0XverF]Trend analysis is a technique designed to collect data about the user. This data is analysed so a trend could be figure out, making it work, developing over time (think. desing,2002).
Critically analyse and evaluate ratios and their oscillations.
[bookmark: _Int_ERt3vVO6]Comprehensive understanding and identification are important when it comes to decision making.
[bookmark: _Int_3bTTnsRo][bookmark: _Int_TsgBgScy][bookmark: _Int_cOon2D0m][bookmark: _Int_Lf0YP6B3]Proprietors and managers must keep the focus and analyse business numbers, earlier before making decisions, ratios can transfer details (SlomanandJones,2017).

Marriott international inc, have over 60 years of history in hospitality industry, (NASDAQ, MAR) registered in the stock market, set up in Maryland, USA (United States).
Being leader on Market, Marriott have a powerful portfolio in the business. They have 8000 Hotei's in 140 different countries around the world, with 30 brands, running in ownership, license vacations, franchising hotels and, very present in social media, twitter, Instagram, and Facebook (Marriott,2022).


  

[bookmark: _Toc463944602][bookmark: _Toc1418846709]Financial Analysis Trends

	Type of Ratio 
	 Formula 
	 Calculation 
	 Calculation
	 Percentage 

	 Profitability 
	 
	 2020
	 2021
	 2020
	 2021

	 Gross Profit Margin
	 Gross profit 
 -------------   X 100
 Sales Turnover
 
 
	 1459
 -------- X 100
 9112
	 2801
 -------- X 100
 11056
	 13.80%
	 20.21%
 
 
 

	 Net Profit Margin 
	 Net Profit 
 ------------ X 100
 Sales Turnover 
	 1099
 ------- X 100
 9112
	 -267
 ------- X 100
 11056
	 -2.52%
	 7.9%

	 ROCE (Return on Capital Employed)
	 Earnings (before interest and tax)
 ------------- X 100
 Capital Employed (Total assets – Current liabilities)
	 84
 -------- X 100
 24,701 – 5752
 18,949
	 1750
 --------- X100
 25,553 – 6,407            19,146
	 25,55%
	 9,14%

	 
	 
	 
	 
	 
	


	Type of Ratio 
	 Formula 
	 Calculation 
	 Calculation
	 Percentage 

	 Liquidity 
	 
	 2020
	 2021
	 2020
	 2021

	 Current Ratio 
	 Current assets
 -------------- X 100
 Current liabilities 
	 2825
 -------- X100
 5752
	 3626
 ------- X 100
 6407
	 0.49%
	 0.57%

	 Acid Test 
	 Current assets (omitted stock)
 -------------- X 100
 Current liabilities
 
 
	 6868
 -------- X 100
 5752
	 5951
 -------- X 100
 6407
	 119.4%
	 92,88%

	 
	 
	 
	 
	 
	


	Type of Ratio 
	 Formula 
	 Calculation 
	 Calculation
	 Percentage 

	 Gearing 
	 
	 2020
	 2021
	 2020
	 2021

	 Gearing  
	 Long term (non-current) Liabilities 
 -------------- X 100
 Share capital+ Reserves +Long term (non-current) liabilities 
 
	 6868
 --------- X 100
 24701
	 5951
 ---------- X 100 
 25553
	 27,80%
	 23,28%

	 Interest cover  
	 Operating Profit
 --------------- X 100
 Interest Payable 
 
	 84
 ---------- X 100
         9203
	 1750
 --------- X 100
 9333
	 24,13%
	 7,16%




[bookmark: _Toc463944603][bookmark: _Toc1611143951]Profitability
                                    Gross Profit Margin    =    Gross profit
                                                        Gross Profit
                                                     ----------x100=%
                                                      Trading    Turnover
[bookmark: _Int_mq6bLyBQ]Ratios illustrate probability, that act in the in the name of the organisation, this shows the ability of earnings and profits declaring the prosperity in the years to come, helping compare with the business competitors, Roce (return on capital employed), net profit margin and gross profit margin.
[bookmark: _Int_lROCasMJ]Ratios can be analysing the assets spend to gain profit, subtracting the costs of the products sold, from the entire profit, calculated prior to the fixed costs being appraise. Marriott presents a profit of 13,80% for the year 2020, 1459B$ and 2801B$ that stands for 20,21%, this reveals a grow in contrast meaning evolution. In 2020 the numbers are related to covid –19 pandemic, this have caused a turn down, Marriott line up and ranked head of is competitors, Hyatt, Accor, Hilton, in 2020 the organisation as faced from data infringement, meaning loss (Lock,2022).
[image: ]
 (www.macrotrends.net, n.d.)
                              
                                      Net Profit Margin     =      Net Profit

                                                             --------x = %
                                                         Trading Turnover
[image: ](www.macrotrends.net, n.d.)
 
[bookmark: _Int_xlAGxF7D]Ratio can figure out profit, after all the deductions on the company, insurance, rent, taxes, wages, etc this gives the require information about the effectiveness of the company, adding value to business. The ratios need to be analysed together to finer understanding the financial interpretation of the company (Sloman and Jones,2017).
Net profit margin in 2020 constitute a ratio of –2,52%, a terrible decreasing in figures, 2021 introduce a growth of 7,9%. The pandemic in the year 2020, caused a decrease in ratio numbers in the hospitality sector, Marriott reinvented them Selfs and add value to the company. When analysed, the performance ratios do not look outstanding, this needs a different analyse approach because of the pandemic.

                             ROCE   =      Earnings before interests and taxes
                                                      ------------x100 = %
                                                               equity

Roce ratio asses the effectiveness of the company, availing the way they make use of the funds and generate profits, this ratio helps calculate profit (Atrill,2020).
[bookmark: _Int_9Ren2tCH]The higher ratios of net profit and gross profit are the indicators of efficacious when analysed ratios if see individually, may seem deceiving.
[bookmark: _Int_FXk5pnBo]Observing the trends in profit, are especially important, analysing Roce in grace period is necessary. The company needs to make comparisons with rival organisations in same industry (Sloman and Jones,2017).
[bookmark: _Toc463944604][bookmark: _Toc1245452881]Liquidity
[bookmark: _Int_PEAagmkL][bookmark: _Int_mTrHV84F]Liquidity ratios point out the size of the company covering the restricted financial engagement, there are 2 different ratios that are normally used, current ratio and acid test ratio (Atrill,2020).
[bookmark: _Int_PRih7wNz]Liquidity ratios aid understanding if the company is skilled and can repay their debts (Sloman and Jonas,2017).
[bookmark: _Int_B6tyZtEC][bookmark: _Int_7vhWfGJ1][bookmark: _Int_lXKZN4bt]Current ratios resemblance the prosperity, assets, and funds that will change funds, current liabilities, debts, payments, and obligations for the year.
[image: ]
 (www.macrotrends.net, n.d.
                                                               Formula
                                              Current ratios     =     Current liability
                                                              --------x100=%
                                                           Current liability
The ratio introduces a classical outcome, that transcribe 2 times or 2-1, for all the companies. Atrill,(2020) declares that all this may not be precisely correct, distinct companies may mention divergent results on their ratios. Major Racio means more liquidity for the company, this shows Companie will be successful.
Current ratio introduced by Marriott in 2020 is 0,49% expanding too,57%in 2021, this shown a moderated grow, and writes down that Marriot has a company passed a challenging time, during the Covid-19 pandemic, reinvent them Selfs and show a distinguished ability of Management.
                                                        
                                                             Formula
[bookmark: _Int_jmD7yQye]                                          Acid test ratios      =    Current assets
                                                        -----------x100=%
                                                        Current liability
[bookmark: _Int_zJiaixPx]Acid test ratios are usually an existing result of 1 or 1-1, at the same time there are a favoured company that may currently show a ratio under 1, and not manifesting concerns about their liquidity (Atrill,2020).
[bookmark: _Int_XlpghbPA]Quick ratio, acid test ratio of Marriott was 0,49%, for the year 2020, 0,57 for the following year 2021.
For the following 2 years the company showed a ratio under 1, manifesting issues with their liquidity, this was a consequence of the pandemic and all the restrictions that ore put in place by governments, locally and globally, generating uncertainty and no profit.
[image: ]
 (Trading View, n.d.)



[bookmark: _Toc463944605]Gearing
                                                      Formula
                                     Gearing ratio     =   Long term liability
                                                       -------x100=%
                                Share capital + Reverse liability +Long term
[image: ]
 (www.macrotrends.net, n.d.)
Gearing ratio is different in between organisations and industries.
Gearing ratios represents companies that lease money, this will influence the course of action in repaying the money to shareholders, and the risk implicated, the 2 ratios that can be used are, gearing ratio and interest cover (Atrill,2020).
                                                      Formula
                                    Interest cover   =   Operating profit
                                                   --------x100=%
                                                  Interest payable

Interest cover ratio describes quantity on gross revenue to pay dividends (Atrill,2020).


[image: ]
 (www.marketbeat.com, n.d.)
Marriott demonstrate an interest cover ratio in the year 2020 of 24,13% and EBIT, under 2, this shows that Marriott did not reach the minimal allowable to became solidified, this was caused by the fault of consistency on funds. For the year 2021, 17,16% and EBIT is over 12, Marriott was contemplated with a very outstanding forecast after analysis.
[bookmark: _Toc463944606][bookmark: _Toc1095988322]Knowledge from Ratio Analysis

Ratio can be functional and a model of analyse, this will help the organisation to better known their performance and realise their performance and realise their problems and limitations (Atrill,2020).
1- Creative Accounting, have regulations and rules, in some different companies' policies on staff accounting can be deceiving, or omit specific operations, that delude financial well-being, this can show issues.
2-Financial statements of quality are used and can show limitations.
3-Excessive reliance on ratios.
4-Inflation can cause disturbances on financial outcome, this can modify revenue.
5-Ratios are considered a reliable tool, but will need data to contrast, companies in the similar business with the same composition(benchmark).
It is well known that ratios, are generated by financial snapshots at decisive times in the company, this represents the entire year, the company uses minor season to calculate ratios, showing that they are lower in real terms (Atrill,2020).
[bookmark: _Int_7sQxMbX7]Fluctuations and ratios are crucial to management in the hotel industry because they assist to promote strategy, improvement, pricing, and investments.
Marriott from 2020, to 2021 had made improvements and adjustments, proving effectiveness being more productive showing the ability to generate profit, the numbers are not illustrative inflation and covid-19 are a substantial issue for ratios, with a successful forecast for the year head.

 
[bookmark: _Toc463944607][bookmark: _Toc1630730255]Benefits and Limitations of Ratio Analysis

Companies are required, to make	resolutions, having focal points to scrutinise.
[bookmark: _Int_FHGyPKPz]To achieve owners and managers will take in consideration the well-being of the company and will decide based on numbers. These figures are named ratios, producing key numbers (Sloman and jones,2017).
Ratio study look over percentage in calculation, using data from financial accounting within the company (Pennig and Brammer,2010).
This tool is the main one, when analysing the performance, this uses 2 distinct forms of comparation, each year, contrasting with competitors (AAT,2018). 

Investors and single individuals can analyse ratios, to determine the investment in the organisation, this will add merit on decision making (Penning and Brammer,2010).
Ratios can be determined by income statement and financial position (Penning and Brammer,2010).
Utilizing ratio data, figures will need to be compared with the different companies in the same industry. The funds and size of performance need to be in similar markets, apart from that will be worthless(www.linkedin.com,nd).
[bookmark: _Int_jqZumus7]Ratios have diverse types in the financial sphere, such as gearing, liquidity, and profitability. The more important ones are profitability and liquidity (AAT,2018).
[bookmark: _Int_IzlnEnr1][bookmark: _Int_md4et1QU][bookmark: _Int_yuVXr0bv][bookmark: _Int_Rg6TENjv][bookmark: _Int_PFhA7FYV]Ratios are particularly important, to examine risks, profitability, financial position, and liquidity. This will help with the plans in the future head, identifying trends, improvements and will have a say on decision making relating with investments with no data (ratios) will be hard to decide.

[bookmark: _Toc463944608][bookmark: _Toc548888118]Conclusion 
Concluding that the financial ratio for Marriott in the year 2020, showing very disappointing figures, when analysed solo this is a result of the pandemic (covid-19). In the end was not so disappointing Marriott reveals greater results contrasting with their competitors. Surprisingly 2021, shows that figures are increasing forecasting a successful growth. Marriott have showed beyond doubt that management is efficient and are doing an outstanding work.
Analysing ratios is a considerable tool, and useful one, but should not be duet solo, due to fluctuations and limitations that influence figures confounding them. Ratios will assist and ameliorate the allocation of capital adding value to the business, making resources more effective.
Organisations and businesses use ratios (data) in combination with alternative modules and methods to reach their goals and became a successful company in the hospitality business. 
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