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[bookmark: _Toc5699141]Introduction
Accounting is the most important part of every business. In order to perform accounting the organization needs to follow some rules and regulations. There are some standards of accounting which are mandatory for every organization. In this study the applications of accounting and its rules and regulations are shown by considering some business case studies. 
[bookmark: _Toc5699142]Task 1 
[bookmark: _Toc5699143](a) Write up, balance and close the relevant ledger accounts for the above transactions. 
	Date
	Particulars 
	Amount (Dr)
	Amount (Cr)

	5/4/2019
	Cash A/c 
	 £     300.00 
	 

	 
	To Capital A/c
	 
	 £         300.00 

	 
	 
	 
	 

	7/4/2019
	Purchase 
	 £     200.00 
	 

	 
	To Cash 
	 
	 £         200.00 

	 
	 
	 
	 

	8/4/2019
	Tatiana 
	 £     250.00 
	 

	 
	To Loan 
	 
	 £         250.00 

	 
	 
	 
	 

	15/4/2019
	Motor Car 
	 £     150.00 
	 

	 
	To Cash 
	 
	 £         150.00 

	 
	 
	 
	 

	20/4/2019
	Cash 
	 £     350.00 
	 

	 
	To Sales 
	 
	 £         350.00 

	 
	 
	 
	 

	28/4/2019
	Rent 
	 £       50.00 
	 

	 
	To Cash
	 
	 £           50.00 

	 
	 
	 
	 

	29/4/2019
	Loan 
	 £     200.00 
	 

	 
	To Tatiana
	 
	 £         200.00 

	 
	 
	 
	 

	30/4/2019
	Drawings 
	 £       60.00 
	 

	 
	To Cash 
	 
	 £           60.00 




Cash A/c
	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	5/4/2019
	To Capital 
	 £  300.00 
	7/4/2019
	By Purchase 
	 £  200.00 

	20/4/2019
	To Sales 
	 £  350.00 
	15/4/2019
	By Motor Car
	 £  150.00 

	28/4/2019
	To Rent 
	 £    50.00 
	30/4/2019
	By Drawings 
	 £    60.00 

	 
	 
	 
	30/4/2019
	By Bal c/d
	 £  290.00 

	 
	 
	 £  700.00 
	 
	 
	 £  700.00 



Capital A/c
	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	 
	 
	 
	5/4/2019
	By Cash 
	 £  300.00 

	30/4/2019
	To Bal c/d
	 £  300.00 
	 
	 
	 

	 
	 
	 £  300.00 
	 
	 
	 £  300.00 



Purchases A/c
	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	7/4/2019
	To Cash
	 £  200.00 
	 
	 
	 

	 
	 
	 
	30/4/2019
	By Bal c/d
	 £  200.00 

	 
	 
	 £  200.00 
	 
	 
	 £  200.00 



Tatiana A/c
	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	8/4/2019
	To Loan
	 £  250.00 
	29/4/2019
	By Loan 
	 £  200.00 

	 
	 
	 
	30/4/2019
	By Bal c/d
	 £    50.00 

	 
	 
	 £  250.00 
	 
	 
	 £  250.00 


Loan A/c
	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	29/4/2019
	To Tatiana 
	 £  200.00 
	8/4/2019
	By Tatiana
	 £  250.00 

	30/4/2019
	To Bal c/d
	 £    50.00 
	 
	 
	 

	 
	 
	 £  250.00 
	 
	 
	 £  250.00 



Motor Car A/c
	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	15/4/2019
	To Cash
	 £  150.00 
	30/4/2019
	By Bal c/d
	 £  150.00 

	 
	 
	 £  150.00 
	 
	 
	 £  150.00 



Rent A/c
	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	28/4/2019
	To Cash 
	 £    50.00 
	30/4/2019
	By Bal c/d
	 £    50.00 

	 
	 
	 £    50.00 
	 
	 
	 £    50.00 



Drawings A/c
	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	30/4/2019
	To Cash 
	 £    60.00 
	30/4/2019
	By Bal c/d
	 £    60.00 

	 
	 
	 £    60.00 
	 
	 
	 £    60.00 



Sales A/c
	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	30/4/2019
	To Bal c/d
	 £  350.00 
	20/4/2019
	By Cash 
	 £  350.00 

	 
	 
	 £  350.00 
	 
	 
	 £  350.00 



[bookmark: _Toc5699144](b) Prepare the list of account balances at 30 April
In the books of Maxim 
Trial Balance 
As at April 30, 2019 
	Particulars 
	Amount (Dr)
	Amount (Cr)

	Cash
	 £    190.00 
	 

	Capital
	 
	 £     300.00 

	Purchases
	 £    200.00 
	 

	Tatiana
	 £      50.00 
	 

	Loan
	 
	 £       50.00 

	Motor Van 
	 £    150.00 
	 

	Rent 
	 £      50.00 
	 

	Drawings
	 £      60.00 
	 

	Sales
	 
	 £     350.00 

	Total
	 £    700.00 
	 £     700.00 



[bookmark: _Toc5699145](c) Prepare the statement of profit or loss for the month ended 30 April and a statement of financial position at that date. 
In the books of Maxim 
Profit and loss statement 
For the period ending April 30, 2019 
	 Particulars 
	 Amount 
	 Amount 

	Sales 
	 
	 £     350.00 

	Less: Purchases
	 
	 £     200.00 

	Add: Closing stock
	 
	 £     100.00 

	Gross profit 
	
	 £     250.00

	Less: Operational Expenses
	 
	 

	Rent 
	 £       50.00
	£       50.00  

	 Net profit 
	 
	 £     200.00 



In the books of Maxim
Statement of financial position 
As at April 30, 2019
	Assets 
	Amount  

	Non-current assets 
	

	Motor van
	 £     150.00 

	Current assets 
	

	Stock 
	 £     100.00 

	Cash 
	 £     290.00 

	 Total assets 
	 £     540.00 

	 
	 

	Equity and Liabilities 
	 

	Current liabilities 
	

	Loan
	 £       50.00 

	Non-Current liabilities 
	£           -

	Shareholders’ funds 
	

	Capital 
	 £     300.00 

	Add: Net profit 
	 £     200.00 

	Less: Drawings
	 £       60.00 

	 Total equity and liabilities 
	 £     540.00 





[bookmark: _Toc5699146]Task 2 
[bookmark: _Toc5699147](a) Write up the ledger accounts for the above transactions, including dates, descriptions and balances. 
In the books of Pendo 
Journal Entries 
For the month of January 2019
	Date 
	Particulars 
	Amount (Dr)
	Amount (Cr)

	1 Jan
	Cash 
	 £  5,000.00 
	

	
	To Capital 
	
	 £  5,000.00 

	
	
	
	

	2 Jan
	Motor Car 
	 £     600.00 
	

	
	To Cash 
	
	 £     600.00 

	
	
	
	

	3 Jan
	Purchases
	 £  1,300.00 
	

	
	To Cash 
	
	 £  1,300.00 

	
	
	
	

	4 Jan
	Sergei
	 £  1,000.00 
	

	
	To Loan 
	
	 £  1,000.00 

	
	
	
	

	10 Jan
	Motor van expenses 
	 £     200.00 
	

	
	To Cash
	
	 £     200.00 

	
	
	
	

	13 Jan
	Cash 
	 £     300.00 
	

	
	To Sales
	
	 £     300.00 

	
	
	
	

	20-Jan
	Cash 
	 £     500.00 
	

	
	To Sales
	
	 £     500.00 

	
	
	
	

	24 Jan
	Storage expenses
	 £     150.00 
	

	
	To Cash 
	
	 £     150.00 

	
	
	
	

	27 Jan
	Loan
	 £     350.00 
	

	
	To Sergei
	
	 £     350.00 

	
	
	
	

	30 Jan
	Drawings 
	 £     175.00 
	

	
	To Cash 
	
	 £     175.00 



	Cash A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	1-Jan
	To Capital 
	 £  5,000.00 
	2-Jan
	By Motor Car
	 £           600.00 

	13-Jan
	To Sales
	 £     300.00 
	3-Jan
	By Purchases 
	 £       1,300.00 

	20-Jan
	To Sales
	 £     500.00 
	10-Jan
	By Motor Car Expenses
	 £           200.00 

	
	
	
	24-Jan
	By Storage expenses
	 £           150.00 

	
	
	
	30-Jan
	By Drawings
	 £           175.00 

	
	
	
	31-Jan
	By Bal c/d
	 £       3,375.00 

	
	
	 £  5,800.00 
	
	
	 £       5,800.00 



	Capital A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	
	
	
	1/1/2019
	By Cash 
	 £       5,000.00 

	31-Jan
	To Bal c/d
	 £  5,000.00 
	
	
	

	
	
	 £  5,000.00 
	
	
	 £       5,000.00 



	Purchases A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	3-Jan
	To Cash
	 £  1,300.00 
	31-Jan
	By Bal c/d
	 £       1,300.00 

	
	
	 £  1,300.00 
	
	
	 £       1,300.00 



	Sergei A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	4-Jan
	To Loan
	 £  1,000.00 
	27-Jan
	By Loan
	 £           350.00 

	
	
	
	31-Jan
	By Bal c/d
	 £           650.00 

	
	
	 £  1,000.00 
	
	
	 £       1,000.00 



	Loan A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	27-Jan
	To Sergei
	 £     350.00 
	4-Jan
	By Sergei
	 £       1,000.00 

	31-Jan
	To Bal c/d
	 £     650.00 
	
	
	

	
	
	 £  1,000.00 
	
	
	 £       1,000.00 



	Motor Car A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	2-Jan
	To Cash
	 £     600.00 
	
	
	

	
	
	
	31-Jan
	By Bal c/d
	 £           600.00 

	
	
	 £     600.00 
	
	
	 £           600.00 



	Motor Car expenses A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	10-Jan
	To Cash
	 £     200.00 
	31-Jan
	By Bal c/d
	 £           200.00 

	
	
	 £     200.00 
	
	
	 £           200.00 



	Drawings A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	30-Jan
	To Cash
	 £     175.00 
	31-Jan
	By Bal c/d
	 £           175.00 

	
	
	 £     175.00 
	
	
	 £           175.00 



	Storage expenses A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	24-Jan
	To Cash
	 £     150.00 
	31-Jan
	By Bal c/d
	 £           150.00 

	
	
	 £     150.00 
	
	
	 £           150.00 



	Sales A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	
	
	
	13-Jan
	By Cash
	 £           300.00 

	31-Jan
	To Bal c/d
	 £     800.00 
	20-Jan
	By Cash
	 £           500.00 

	
	
	 £     800.00 
	
	
	 £           800.00 



[bookmark: _Toc5699148](b) Prepare the trial balance at 31 January. 
In the books of Pendo 
Trial Balance 
As at January 31, 2019 
	Particulars 
	Amount (Dr)
	Amount (Cr)

	Cash
	 £  3,375.00 
	

	Capital
	
	 £  5,000.00 

	Purchases
	 £  1,300.00 
	

	Sergei
	 £     650.00 
	

	Loan
	
	 £     650.00 

	Motor Car 
	 £     600.00 
	

	Motor Car expenses
	 £     200.00 
	

	Drawings
	 £     175.00 
	

	Sales
	
	 £     800.00 

	Storage expenses
	 £     150.00 
	

	Total
	 £  6,450.00 
	 £  6,450.00 



[bookmark: _Toc5699149](c) Prepare the statement of profit or loss for the month ended 31 January and a statement of financial position at that date. 
In the books of Pendo
Profit and loss statement 
For the month ending January 31, 2019
	Particulars 
	Amount 
	Amount 

	Sales 
	
	 £     800.00 

	Less: Purchases
	
	 £  1,300.00 

	Add: Closing stock
	
	 £     800.00 

	Gross profit 
	
	  £    300.00  

	Less: Expenses
	
	

	Motor car expenses 
	 £     200.00 
	

	Storage expenses 
	 £     150.00 
	 £     350.00 

	Net profit 
	
	   - £   50.00 



In the books of Pendo
Statement of Financial Position 
As at January 31, 2019 
	Particulars 
	Amount 

	Assets 
	

	Non-current assets 
	

	Motor van
	 £     600.00 

	Current assets 
	

	Stock 
	 £     800.00 

	Cash 
	 £  3,375.00 

	Total assets 
	 £  5,425.00 

	
	

	Equity and Liabilities 
	

	Current liabilities 
	

	Loan
	 £     650.00 

	Non-Current liabilities 
	Nil

	Shareholders’ funds 
	

	Capital 
	 £  5,000.00 

	Add: Net profit 
	-£       50.00 

	Less: Drawings
	 £     175.00 

	Total Equity and Liabilities
	 £  5,425.00 


[bookmark: _Toc5699150]Task 3 
[bookmark: _Toc5699151](a) Write up and close the relevant ledger accounts. 
The following are the ledger accounts prepared in the books of Mafuta - 
	Harvey A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	1-Jan
	To Bal b/d
	 £    39.00 
	
	
	

	2-Jan
	To Sales
	 £  124.00 
	23-Jan
	By Cash
	 £      25.00 

	
	
	
	31-Jan
	By Bal c/d
	 £    138.00 

	
	
	 £  163.00 
	
	
	 £    163.00 



	Sales A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	
	
	
	2-Jan
	By Harvey
	 £    124.00 

	
	
	
	11-Jan
	By Cash
	 £      64.00 

	
	
	
	21-Jan
	By Cash
	 £    110.00 

	
	
	
	28-Jan
	By Cash
	 £      84.00 

	31-Jan
	To Bal c/d
	 £  412.00 
	31-Jan
	By Cash
	 £      30.00 

	
	
	 £  412.00 
	
	
	 £    412.00 



	Wages A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	5-Jan
	To Cash
	 £    12.00 
	
	
	

	14-Jan
	To Cash
	 £    14.00 
	
	
	

	21-Jan
	To Cash
	 £    17.00 
	
	
	

	28-Jan
	To Cash
	 £    15.00 
	31-Jan
	By Bal c/d
	 £      58.00 

	
	
	 £    58.00 
	
	
	 £      58.00 



	Cash A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	1-Jan
	To Bal b/d
	 £  343.00 
	5-Jan
	By Wages
	 £      12.00 

	7-Jan
	To Smith
	 £    18.00 
	9-Jan
	By Max
	 £      21.00 

	11-Jan
	To Sales
	 £    64.00 
	14-Jan
	By Wages
	 £      14.00 

	21-Jan
	To Sales 
	 £  110.00 
	14-Jan
	By Purchases
	 £      75.00 

	23-Jan
	To Harvey
	 £    25.00 
	15-Jan
	By Rich
	 £      12.00 

	28-Jan
	To Sales
	 £    84.00 
	20-Jan
	By Furniture and fitting
	 £      32.00 

	31-Jan
	To Sales
	 £    30.00 
	21-Jan
	By Wages 
	 £      17.00 

	
	
	
	23-Jan
	By Office expenses
	 £         3.00 

	
	
	
	28-Jan
	By Wages
	 £      15.00 

	
	
	
	31-Jan
	By Bal c/d
	 £    473.00 

	
	
	 £  674.00 
	
	
	 £    674.00 



	Office Expenses A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	23-Jan
	To Cash
	 £       3.00 
	31-Jan
	By Bal c/d
	 £         3.00 

	
	
	 £       3.00 
	
	
	 £         3.00 



	Purchases A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	5-Jan
	To Rich
	 £  150.00 
	31-Jan
	By Bal c/d
	 £    225.00 

	14-Jan
	To Cash
	 £    75.00 
	
	
	

	
	
	 £  225.00 
	
	
	 £    225.00 



	Rich A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	15-Jan
	To Cash
	 £    12.00 
	1-Jan
	By bal b/d
	 £      12.00 

	31-Jan
	To Bal c/d
	 £  150.00 
	5-Jan
	By Purchases
	 £    150.00 

	
	
	 £  162.00 
	
	
	 £    162.00 



	Smith A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	1-Jan
	To Bal b/d
	 £    18.00 
	31-Jan
	By Cash 
	 £      18.00 

	
	
	 £    18.00 
	
	
	 £      18.00 



	Max A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	9-Jan
	To Cash
	 £    21.00 
	21-Jan
	By Bal b/d
	 £      21.00 

	
	
	 £    21.00 
	
	
	 £      21.00 



	Furniture and fittings A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	1-Jan
	To Bal b/d
	 £  198.00 
	
	
	

	20-Jan
	To Cash
	 £    32.00 
	31-Jan
	By Bal c/d
	 £    230.00 

	
	
	 £  230.00 
	
	
	 £    230.00 



[bookmark: _Toc5699152](b) Extract a trial balance at 31 January. 
In the books of Mafuta 
Trial Balance 
As at January 31, 2019 
	Particulars 
	Amount (Dr)
	Amount (Cr)

	Cash
	 £        473.00 
	

	Purchases
	 £        225.00 
	

	Sales
	
	 £     412.00 

	Harvey
	 £        138.00 
	

	Wages
	58
	

	Office expenses
	3
	

	Rich
	
	150

	Smith 
	0
	

	Max
	
	0

	Furniture and fittings
	230
	

	Moon
	26
	

	Inventories
	374
	

	Suspense 
	
	 £     965.00 

	TOTAL
	 £    1,527.00 
	 £ 1,527.00 


[bookmark: _Toc5699153](c) Prepare a statement of profit or loss for the month ended 31 January and a statement of financial position at that date 
In the books of Mafuta
Statement of profit and loss 
For the month ended January 31, 2019 
	Particulars 
	Amount 

	Sales 
	 £     412.00 

	Less: Purchases
	 £     225.00 

	Add: Closing stock
	 £     374.00 

	Less: Wages
	£        58.00

	Gross profit 
	 £     503.00 

	Less: Office expenses
	 £        3.00 

	Net profit 
	 £     500.00 



In the books of Mafuta
Statement of financial position  
As at January 31, 2019 
	Particulars 
	Amount 

	Assets 
	

	Furniture and fittings
	 £     230.00 

	Inventory at cost
	 £     374.00 

	Cash in hand
	 £     473.00 

	Receivables
	 £     164.00 

	Total assets
	 £ 1,615.00 

	Equity and Liabilities 
	

	Payables
	 £     150.00 

	Suspense
	 £     965.00 

	Add: Net profit 
	 £     500.00 

	Total equity and liabilities 
	 £ 1,615.00 





[bookmark: _Toc5699154]Task 4 
[bookmark: _Toc5699155]Prepare the relevant ledger accounts to record the above transactions, extract a trial balance at 27 June and close the relevant ledger accounts.
	Sales A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	
	
	
	
	By, Claire
	8075

	
	
	
	
	By, Hywel
	8550

	
	
	
	
	BY, Cash 
	6000

	
	
	
	
	By, Mandy
	4850

	
	To, Balance c/d
	27475
	
	
	

	
	
	27475
	
	
	27475



	Discount allowed A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	
	To, Claire
	425
	
	
	

	
	To, Hywel
	450
	
	
	

	
	To, Mandy
	150
	
	
	

	
	
	
	
	By, Balance c/d
	1025

	
	
	1025
	
	
	1025



	Claire A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	
	To, Sales
	8075
	
	By, Discount allowed
	425

	
	
	
	
	By, Sales return
	1000

	
	To, Balance c/d
	425
	
	By, Bank
	7075

	
	
	
	
	
	

	
	
	8500
	
	
	8500



	Purchase A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	
	To, Georgina
	11160
	
	
	

	
	To, Andrew
	4410
	
	
	

	
	
	
	
	By, Balance c/d
	15570

	
	
	15570
	
	
	15570



	Discount received A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	
	
	
	
	By, Georgina
	840

	
	
	
	
	By, Andrew
	90

	
	To, Balance c/d
	930
	
	
	

	
	
	930
	
	
	930



	Georgina A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	
	To, Discount received
	840
	
	By, Purchase
	11160

	
	To, Bank
	11160
	
	
	

	
	
	
	
	By, Balance b/d
	840

	
	
	12000
	
	
	12000



	Hywel A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	
	To, Sales
	6000
	
	By, Cash
	6000

	
	
	
	
	
	

	
	
	6000
	
	
	6000



	Cash A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	
	To, Sales
	8550
	
	By, Discount allowed
	450

	
	
	
	
	By, Balance c/d
	8100

	
	
	8550
	
	
	8550



	Andrew A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	
	To, Discount received
	90
	
	By, Purchase
	4410

	
	To, Bank
	4410
	
	
	

	
	
	
	
	By, Balance b/d
	90

	
	
	4500
	
	
	4500



	Sales return A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	
	To, Claire
	1000
	
	
	

	
	
	
	
	By, Balance b/d
	1000

	
	
	1000
	
	
	1000



	Mandy A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	
	To, Sales
	4850
	
	By, Discount allowed
	150

	
	
	
	
	By, Balance b/d
	4700

	
	
	4850
	
	
	4850



	Bank A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	
	To, Claire
	7075
	
	By, Georgina
	11160

	
	
	
	
	By, Andrew
	4410

	
	To, Balance c/d
	8495
	
	
	

	
	
	15570
	
	
	15570



	Cash A/c

	Date 
	Particulars 
	Amount 
	Date 
	Particulars 
	Amount 

	
	To, Hywel
	6000
	
	
	

	
	
	
	
	By, Balance c/d
	6000

	
	
	6000
	
	
	6000



Trial Balance of Ricardo as on June
	Particulars
	Debit
	Credit

	Sales
	
	27475

	Discount allowed
	1025
	

	Claire
	
	425

	Purchase
	15570
	

	Discount received
	
	930

	Georgina
	840
	

	Cash
	8100
	

	Andrew
	90
	

	Sales return
	1000
	

	Mandy
	4700
	

	Bank
	
	8495

	Cash
	6000
	

	Total
	37325
	37325


[bookmark: _Toc5699156]Task 5 
[bookmark: _Toc5699157]Demonstrating your research, differentiate between revenue expenditure and capital expenditure with reference to International Accounting Standards
According to the International Accounting Standards, there is a clear difference between the revenue expenditure and capital expenditure of a business. Revenue expenditure is the short-term expenditure, which is consumed within one financial year.  In the other words, it can be stated that revenue expenditure is the amount spend by the organization for generating revenue during a particular financial year (Muda, 2018). On the other hand, capital expenditure is the expenditure that is consumed by the firm during the entire useful life of any asset. In the other words, it can be stated that capital expenditure is the amount that the company spends for buying any fixed or non-current asset (Muda and Ridha, 2018). Therefore, it can be stated that revenue and capital expenditures are completely different from each other and due to that their accounting treatment is also different.
[bookmark: _Toc5699158]Conclusion
Considering the applications of accounting throughout the task, it can be stated that there are some basic rules on which the entire accounting treatments are done. These rules are very specific about the nature of transactions within the organization. At the same time, the study has also put a light on the revenue expenditure and capital expenditure of the companies. The study has clearly mentioned that revenue and capital expenditures are not same. Revenue expenditure is short-term expenditure and on the other hand capital expenditure is the long-term expenditure.
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