Question 2 CVP
10.6
Jacobean Creek Plc has provided the following data for the last year:
	Sales		5,000 units
	Sales Price	£80 per unit
	Variable Cost	£55 per unit
	Fixed Cost	£25,000
For the current year, Jacobean Creek believes that although sales volume will remain constant, the contribution margin per unit can be increased by 20% and total fixed cost can be reduced by 10%.
· Calculate the operating profit for the last year and the current year
· What is the increase in profit between the two years?

10.7
Relay Co. makes batons.  It can make 300,000 batons a year at a variable cost of £750,000 and a fixed cost of £450,000.  Relay predicts that next year it will sell £240,000 batons at the normal price of £5 per baton.  In addition, a special order has been placed for 60,000 batons to be sold at a 40% discount.  What will be Relay Co.’s total operating profit if the special order were accepted in addition to the planned sales at full price?
10.8
Yorkstar plans for a profit of £40,000 and expects to sell 20,000 units.  Variable cost is £8 per unit and total fixed costs are £100,000.  Calculate the selling price per unit if the target profit is to be achieved.
10.9
Jasper’s IT consultancy has fixed costs of £450,000 per annum.  There are 10,000 hours billed on average per annum.  If variable costs are £35 per hour, calculate the breakeven charge rate per hour.
10.10
[bookmark: _GoBack]Hong Long Ltd has a product that is sold for £75, variable costs are £30 and fixed costs are £1,000 per month.  Calculate how many products need to be sold to obtain a profit of £10,000 per annum.
10.11
John Richards plc has a cost per unit of £10 and an annual volume of sales of 18,000 units.  If a £200,000 investment is required and the target rate of return is 12%, calculate the target mark-up per unit.   
