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Task 1 (a) Preparation of General Ledger


Maxim Bakery Businesss General Ledger
	 
	 

	DESCRIPTION
	AMOUNT ( £ )
 

	 
	DEBIT
	CREDIT

	Cash
	300
	 

	         Capital
	 
	300

	  (owner started business with cash)
	 
	 

	 Goods
	200
	 

	                    Cash 
	 
	200

	(owner purchase goods for the business)
	 
	 

	Tatiana's loan
	250
	 

	            Cash
	 
	250

	(owner receives a loan from Tatiana)
	 
	 

	Motor van 
	150
	 

	                    Cash 
	 
	150

	(owner purchase a motor van for the business)
	 
	 

	Cash
	350
	 

	           Goods
	 
	350

	(owner sold goods from the business for cash) 
	 
	 

	Rent
	50
	 

	       Cash
	 
	50

	(owner paid the rent )
	 
	 

	Tatiana's loan
	200
	 

	                         Cash
	 
	200

	(owner paid a part of Tatiana's loan)
	 
	 

	Drawings
	60
	 

	                   Cash
	 
	60

	(owner withdraws money from the business for himself)
	 
	 






Task 1 (b) List of account balances and Trial Balance of Maxim Business
	                                          Cash Account 
	
	
	
	 

	Date
	Item 
	Debit (£)
	Credit (£)
	Balance (£)

	05-Apr
	 
	300
	 
	300 dr

	07-Apr
	 
	 
	200
	100 dr

	08-Apr
	 
	250
	 
	350 dr

	15-Apr
	 
	 
	150
	200 dr

	20-Apr
	 
	350
	 
	550 dr

	28-Apr
	 
	 
	50
	500 dr

	29-Apr
	 
	 
	200
	300 dr

	30-Apr
	 
	 
	60
	240 dr

	                                         Purchase Account
	 

	Date
	Item 
	Debit (£)
	Credit (£)
	Balance (£)

	07-Apr
	 
	200
	 
	200 dr

	20-Apr
	 
	 
	350
	150 cr

	                                          Loans Account 
	
	 

	Date
	Item 
	Debit (£)
	Credit (£)
	Balance (£)

	08-Apr
	 
	 
	250
	250 cr

	29-Apr
	 
	200
	 
	50 cr

	                                             
	                         Motorvan         Account
	 
	 
	 

	Date
	Item 
	Debit (£)
	Credit (£)
	Balance (£)

	15-Apr
	 
	150
	 
	150 dr

	                                                  Rent
	 
	 

	Date
	Item 
	Debit (£)
	Credit (£)
	Balance (£)

	28-Apr
	 
	50
	 
	50 dr

	                                           Drawings     Account
	 
	 
	 
	 

	Date
	Item 
	Debit (£)
	Credit (£)
	Balance (£)

	30-Apr
	 
	60
	 
	60 dr

	                                          Capital Account 
	 

	Date
	Item 
	Debit (£)
	Credit (£)
	Balance (£)

	05-Apr
	 
	 
	300
	300 cr




	                           Maxim Bakery 
	 
	 

	                            Trial Balance
	
	 

	                                   30-04  
	 
	 

	Account Title 
	Amount (£)
 

	 
	Debit
	Credit

	Cash Account
	240
	 

	Purchase Account
	 
	150

	Loan Account
	 
	50

	Motor van  Account
	150
	 

	Rent Account
	50
	 

	Drawing Account
	60
	 

	Capital  Account
	 
	300

	Total
	500
	500



Task 1 (c) Statement of profit or loss
	    
	                                            Maxim Bakery   
	 

	 
	Profit and Loss Statement

	  
	30-Apr
	 
	 

	Sales
	 
	
	                                                £350                                                          

	Cost of goods sold
	 
	 

	Purchases
	£200
	 

	Closing Stock 
	£100
	

	COGS

	 
	£100

	Gross profit 

	
	£250

	Expenses
	 
	 
	 

	Rent
	 
	£50
	£50

	Net Profit
	 
	£200





Task 1  (c) Statement of financial position

	STATEMENT OF FINANCIAL POSITION
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Assets
	
	
	
	Liabilities
	
	
	

	
	
	
	
	
	
	
	

	Current Assets
	
	
	Current Liabilities
	
	
	

	Goods
	
	
	100
	Loan
	
	
	50

	Cash  
	
	
	240
	
	
	
	

	Total current assets
	
	340
	Total Liabilities
	
	
	50

	
	
	
	
	
	
	
	

	Non-current assets
	
	150
	Capital 
	
	
	300

	Motor Van 
	
	150
	Net profit 
	
	
	200

	Total non-current assets 
	150
	Drawings 
	
	
	60

	
	
	
	
	Owner equity 
	
	
	440

	Total Assets
	
	490
	Total Liabilities and Owner Equity
	  
	
	490

	












Task 2. (a) Preparation of general ledger

	
	                                       PENDO BUSINESS    GENERAL LEDGER 
	 

	  DATE
	                DESCRIPTION
	              AMOUNT (£)

	 
	 
	DEBIT
	CREDIT

	01-Jan
	Cash
	5000
	 

	 
	         Capital
	 
	5000

	 
	(owner started business with cash 
	 
	 

	02-Jan
	Motor Van 
	600
	 

	 
	                    Cash 
	 
	600

	 
	(owner purchase van for the business)
	 
	 

	03-Jan
	Goods
	1300
	 

	 
	            Cash
	 
	1300

	 
	(owner purchase goods for the business)
	 
	 

	
	
	
	

	04-Jan
	Cash
	1000
	 

	 
	         Serghei's loan 
	 
	1000

	 
	( owner receive a loan from Serghei)
	 
	 

	
	
	
	

	10-Jan
	Expenses
	200
	 

	 
	                  Cash
	 
	200

	 
	 
	 
	 

	13-Jan
	Cash
	300
	 

	 
	        Goods
	 
	300

	 
	(owner sold goods fro the business for cash) 
	 
	 

	20-Jan
	Cash
	500
	 

	 
	        Goods
	 
	500

	 
	(owner sold goods fro the business for cash) 
	 
	 

	24-Jan
	Expenses
	150
	 

	 
	                   Cash
	 
	150

	 
	(owner paid storage expenses)
	 
	 

	27-Jan
	Serghei's loan
	350
	 

	 
	                           Cash
	 
	350

	 
	(owner paid a part of Serghei's loan)
	 
	 

	30-Jan
	Drawings
	175
	 

	 
	                  Cash 
	 
	175

	 
	(owner withdraw cash from the business for himself)
	 
	 






	                                                        Cash Account
	 
	 

	Date
	Item 
	Debit (£)
	Credit(£)
	Balance (£)

	01-Jan
	 
	5000
	 
	5000 dr

	02-Jan
	 
	 
	600
	4400 dr

	03-Jan
	 
	 
	1300
	3100 dr

	04-Jan
	 
	1000
	 
	4100 dr

	10-Jan
	 
	 
	200
	3900 dr

	13-Jan
	 
	300
	 
	4200 dr

	20-Jan
	 
	500
	 
	4700 dr

	24-Jan
	 
	 
	150
	4550 dr

	27-Jan
	 
	 
	350
	4200 dr

	30-Jan
	 
	 
	175
	4025 dr

	                                                     Capital account
 
 
	 

	Date
	Item 
	Debit (£)
	Credit (£)
	Balance (£)

	01-Jan
	 
	 
	5000
	5000 cr

	                                                Motor van Account

	Date
	Item 
	Debit (£)
	Credit (£)
	Balance (£)

	02-Jan
	 
	600
	 
	600 dr

	                                                                   Goods                                           
 
	 
	 

	
	
	
	

	Date
	Item 
	Debit (£)
	Credit (£)
	Balance (£)

	03-Jan
	 
	1300
	 
	1300 dr

	13-Jan
	 
	 
	300
	1000 dr

	20-Jan
	 
	 
	500
	500 dr

	                                            Loans Account 

 
	 

	Date
	Item 
	Debit (£)
	Credit (£)
	Balance (£)

	04-Jan
	 
	 
	1000
	1000 cr

	27-Jan
	 
	350
	 
	650 cr

	                                             Expenses Account

	Date
	Item 
	Debit (£)
	Credit (£)
	Balance (£)

	10-Jan
	 
	200
	 
	200 dr

	24-Jan
	 
	150
	 
	350 dr

	                                                       Drawings Account
	 

	Date
	Item 
	Debit (£)
	Credit (£)
	Balance (£)

	30-Jan
	 
	175
	 
	175 dr










(b) Trial Balance
	                                             Pendo Business

	                                         Trial Balance (31/01)

	 
	 
	

	Account Title
	Amount (£)
	 

	 
	Debit
	Credit 

	Cash Account
	4025
	 

	Capital Account
	 
	5000

	
	
	

	Goods Account
	500
	 

	Loans Account
	 
	650

	Expenses Account
	350
	 

	Motor van Account
	600
	 

	Drawings Account
	175
	 

	                    Total
	5650
	5650

	
	
	





Task 2 (c ) Statement of profit or loss

	 
	Pendo Business
	 

	 
	Profit and Loss Statement

	  
	30-Apr
	 
	 

	Sales
	 
	
	                                                               £800

	Cost of goods sold
	 
	 

	Purchases
	£1300
	 

	Closing Stock 
	£800
	

	COGS

	 
	£500

	Gross profit 
	
	£300

	Expenses
	 
	 
	 

	                         
Motor van
	 
	£50
	£350

	Net Profit
	 
	£-50



Task 2(c ) Preparation of financial position statement
	STATEMENT OF FINANCIAL POSITION
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Assets
	
	
	
	Liabilities
	
	
	

	
	
	
	
	
	
	
	

	Current Assets
	
	
	Current Liabilities
	
	
	

	Goods
	
	
	£800
	Loan
	
	
	£650

	Cash  
	
	
	£4025
	
	
	
	

	Total current assets
	
	£4825
	Total Liabilities
	
	
	£650

	
	
	
	
	
	
	
	

	Non-current assets
	
	
	Capital 
	
	
	£5000

	Motor Van 
	
	£600
	net profit 
	
	
	£-50

	Total non-current assets 
	£600
	Drawings 
	
	
	£175

	
	
	
	
	Owner equity 
	
	
	£4775

	Total Assets
	
	£5425
	Total Liabilities and Owner Equity
	  
	
	£5425



Task 3 (a)  Preparation of General Ledger
	GENERAL LEDGER 
	
	
	

	
	
	
	

	DATE 
	DESCRIPTION  
	AMOUNT(£)
	 

	 
	 
	DEBIT
	CREDIT 

	01-Jan
	Cash in hand 
	343
	 
343

	 
	                        Capital
	
	

	 
	 
	
	 

	01-Jan
	Inventory
	458
	 

	 
	                    Capital
	
	458

	 
	 
	
	 

	01-Jan
	Furniture
	198
	 

	 
	                  Capital
	
	198

	 
	 
	
	 

	01-Jan
	Smith
	18
	 

	 
	            Capital
	
	18

	 
	 
	
	 

	01-Jan
	Moon
	26
	 

	 
	          Capital
	
	26

	 
	 
	
	 

	                      01-Jan
	Harvey
            Capital
	
	

	01-Jan
	Capital
	12
	 

	 
	                    Rich
	
	12

	 
	 
	
	 

	
	
	
	

	01-Jan
	Capital
	21
	 

	 
	                        Max
	
	21

	 
	 
	
	 

	02-Jan
	Harvey
	124
	 

	 
	           Inventory   Sales 
	
	124

	 
	 (goods sold on credit to Harvey)
	
	 

	
	
	
	

	05-Jan
	Wages
	12
	 

	 
	            Cash
	
	12

	 
	 (owner paid the wages)
	
	 

	
	
	
	

	05-Jan
	Inventory 
	150
	 

	 
	                   Rich
	
	150

	 
	 (Owner bought goods on credit from Rich)
	
	 

	
	
	
	

	07-Jan
	Bank account
	18
	 

	 
	                   Smith
	
	18

	 
	 (Smith paid his debt)
	
	 

	
	
	
	

	09-Jan
	Max
	21
	 

	 
	                  Bank account
	
	21

	 
	 (owner paid his debt to Max)
	64
	 
 

	11-Jan
	Cash ( Sales)
	
	

	 
	      inventory
	
	64

	 
	 (Owner sold goods for cash)
	
	 

	
	
	
	

	14-Jan
	Wages
	14
	 

	 
	              Cash
	
	14

	 
	 (owner paid the wages)
	
	 

	14-Jan
	Inventory 
	75
	 

	 
	                    Cash (Purchases)
	
	75

	 
	 (owner bought goods for cash)
	
	 

	15-Jan
	Rich
	162
	 

	 
	           Bank account
	
	162

	 
	 (owner paid his debt to Rich)
	
	 

	20-Jan
	Furniture
	32
	 

	 
	                       Cash 
	
	32

	 
	 (owner bought furniture for business)
	
	 

	21-Jan
	Wages
	17
	 

	 
	           Cash
	
	17

	 
	 (owner paid the wages)
	
	 

	
	
	
	

	21-Jan
	Cash (Sales)
	110
	 

	 
	      Inventory 
	
	110

	 
	 (owner sold goods for cash)
	
	 

	
	
	
	

	23-Jan
	Expenses
	
	 

	 
	                Cash
	
	3

	 
	 (owner paid office expenses)
	
	 

	
	
	
	

	23-Jan
	Bank account
	25
	 

	 
	             Harvey 
	
	

	 
	 (Harvey paid his debt to the owner)
	
	

	
	
	
	

	28-Jan
	Cash (Sales)
	84
	 

	 
	        Inventory
	
	84

	 
	 (owner sold goods for cash)
	

	
	
	

	28-Jan
	Wages 
	

	 
	   Cash
	
	15

	 
	 (owner paid the wages)
	
	 
 

	
	
	
	

	31-Jan
	Cash (Sales)
	30
	

	 
	    Inventory
	
	30

	 
	 (owner sold goods for cash)
	 
	 

	Cash Acount
	 
	 
	 

	Date
	Item 
	Debit(£) 
	Credit(£)
	Balance(£)

	01-Jan
	 
	343
	 
	343 dr

	02-Jan
	 
	 
	12
	331 dr

	11-Jan
	 
	64
	 
	395 dr

	14-Jan
	 
	 
	14
	381 d

	14-Jan
	 
	 
	75
	306 dr

	20-Jan
	 
	 
	32
	274 dr

	21-Jan
	 
	 
	17
	257 dr

	21-Jan
	 
	110
	 
	367 dr

	23-Jan
	 
	 
	3
	364 dr

	28-Jan
	 
	84
	 
	448 dr 

	28-Jan
	 
	 
	15
	433dr

	31-Jan
	 
	30
	 
	463 dr

	 
	
	 
	
	463 cr

	 
	Capital Account
	 
	 

	Date
	Item 
	Debit(£)
	Credit(£)
	Balance(£)

	01-Jan
	 
	 
	343
	343 cr

	01-Jan
	 
	 
	458
	801 cr

	01-Jan
	 
	 
	198
	999 cr

	01-Jan
	 
	 
	18
	1017 cr

	01-Jan
	 
	 
	39
	1056 cr

	01-Jan
	 
	 
	26
	1082 cr

	01-Jan
	 
	12
	 
	1070 cr

	01-Jan
	 
	21
	 
	1049 cr

	 
	
	
	
	1049 cr

	 
	Inventory
	 
	 

	Date
	Item 
	Debit(£)
	Credit(£)
	Balance(£)

	01-Jan
	 
	458
	 
	458 dr

	02-Jan
	 
	 
	124
	334 dr

	05-Jan
	 
	150
	 
	484 dr

	11-Jan
	 
	 
	64
	420 dr

	14-Jan
	 
	75
	 
	495 dr

	21-Jan
	 
	 
	110
	385 dr

	28-Jan
	 
	 
	84
	301 dr

	31-Jan
	 
	 
	30
	271 dr

	 
	 
	 
	 
	271 cr

	Furniture
	 
	 
	 
	 

	Date
	Item 
	Debit(£)
	Credit(£)
	Balance(£)

	01-Jan
	 
	198
	 
	198 dr

	20-Jan
	 
	32
	 
	230 dr

	 
	 
	 
	 
	230 dr

	Smith Account
	 
	 
	 

	Date
	Item 
	Debit(£)
	Credit(£) 
	Balance(£)

	01-Jan
	 
	18
	 
	18 dr

	07-Jan
	 
	 
	18
	0

	 
	 
	 
	 
	0

	Moon Account
	
	
	 

	Date 
	 
	Debit(£)
	Credit(£) 
	Balance(£)

	01-Jan
	 
	26
	Item 
	26 dr

	 
	 
	 
	 
	26 dr

	Harvey Account
	 
	 
	 

	Date 
	Item 
	Debit(£)
	Credit(£) 
	Balance(£)

	01-Jan
	 
	39
	 
	39 dr

	02-Jan
	 
	124
	 
	163 dr

	23-Jan
	 
	 
	25
	138 dr

	 
	
	
	
	138 dr

	Bank Acount
	 
	 
	 

	Date
	Item 
	Debit(£)
	Credit(£) 
	Balance(£)

	07-Jan
	 
	18
	 
	18 dr

	09-Jan
	 
	 
	21
	3 cr

	09-Jan
	 
	 
	162
	165 cr

	23-Jan
	 
	25
	 
	140 cr

	 
	
	
	
	140 cr

	Expenses Account
	 
	 
	 

	Date
	Item 
	Debit(£)
	Credit(£) 
	Balance(£)

	23-Jan
	 
	3
	 
	3 dr

	 
	 
	 
	 
	3 dr

	Wages Account
	 
	 
	 

	Date
	Item 
	Debit(£)
	Credit(£) 
	Balance(£)

	05-Jan
	 
	12
	 
	12 dr

	14-Jan
	 
	14
	 
	26 dr

	21-Jan
	 
	17
	 
	43 dr

	28-Jan
	 
	15
	 
	58dr

	 
	 
	 
	 
	58 dr

	Max Account
	
	
	 

	Date
	Item
	Debit(£)
	Credit(£) 
	Balance(£)

	01-Jan
	 
	 
	21
	21 cr

	09-Jan
	 
	21
	 
	0

	 
	 
	 
	 
	0




Task 3 (b) Trial Balance
	Trial Balance
Mafuta Business(31/01)
	 
	 

	 
	Debit(£)
	Credit(£)

	Cash Account 
	524
	 

	Capital Account
	 
	999

	Furniture Account
	230
	 

	Inventory Account
	271
	 

	Smith Account
	 
	 

	Moon Account
	26
	 

	Harvey Account
	138
	 

	Bank Account
	 
	251

	Expenses Account
	3
	 

	Wages Account
	58
	 

	Max Account
	 
	 

	 
	1250
	1250

	
	
	



Task 3 ( c) Preparation of profit or loss statement

	 
	Mafuta Business
	 

	 
	Profit and Loss Statement

	  
	31-Jan
	 
	 

	Sales
	 
	
	                                                £412                                  

	Opening stock                                   
	                              £ 458
	 

	Purchases          
	                              £ 225
	

	
Closing stock
	                              £ 374
	

	Cost of goods sold 
	
	                                               £ 309

	Gross profit 
	 
	£ 103

	Expenses
Wages
	 
	                                 £ 58                                    
	 

	                    Expenses
	 
	£ 3
	                                               £ 61

	Net Profit
	 
	£  42





Task 3 ( c) Preparation of financial position statement
	STATEMENT OF FINANCIAL POSITION
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Assets
	
	
	
	Liabilities
	
	
	

	
	
	
	
	
	
	
	

	Current Assets
Cash                                                                              
Stock                                    
Debtors
	
	                £463
£374
£164
	Current Liabilities
	
	
	

	Total current assets
	
	£1001
	Total Liabilities
	
	
	£140

	
	
	
	
	
	
	
	

	Non-current assets
	
	
	Capital 
	
	
	£1049

	Furniture
	
	£230
	net profit 
	
	
	£42

	Total non-current assets 
	£230
	
	
	
	

	
	
	
	
	Owner equity 
	
	
	£1091

	Total Assets
	
	£1231
	Total Liabilities and Owner Equity
	  
	
	£1231







Task 4 ( a) Preparation of General Ledger and closing the relevant ledger accounts.


                                    General Ledger-Ricardo Business
	DATE
	        DESCRIPTION
	AMOUNT(£)

	
	
	DEBIT
	CREDIT

	02-Jun
	Claire Account
	
	8075
	
	

	
	Discount 
	
	425
	
	

	
	Goods
	
	
	
	
	8500

	
	(owner sold goods on credit and offer a 5% discount)
	
	
	
	
	

	13-Jun
	Goods
	
	
	12000
	
	

	
	Georgiana Account
	
	
	
	11160

	
	Discount 
	
	
	
	840

	
	(owner bought goods  from Georgiana and she offered a 7% discount)
	
	
	
	
	

	14-Jun
	Hywel Account
	
	8550
	
	

	
	Discount 
	
	450
	
	

	
	Goods
	
	
	
	
	9000

	
	(owner sold goods to Hywel and offered 5% discount)
	
	
	
	
	

	14-Jun
	Cash 
	
	
	6000
	
	

	
	Goods
	
	
	
	
	600

	
	(owner sold goods from the business for cash)
	
	
	4500
	
	

	21-Jun
	Goods
	
	
	
	
	

	
	Andrew Account
	
	
	
	4410

	
	Discount 
	
	
	
	
	90

	
	(owner bought goods from Andrew who offered a 2% discount)
	
	
	
	
	

	22-Jun
	Bank account
	
	1000
	
	

	
	Claire Account
	
	
	
	1000

	
	(Claire paid to the owner a part of her debt)
	
	
	
	
	

	24-Jun
	Mandy Account
	
	4850
	
	

	
	Discount 
	
	150
	
	

	
	Goods
	
	
	
	
	5000

	
	(owner sold goods to Mandy on credit and offered a 3% discount)
	
	
	
	
	

	24-Jun
	Bank account
	
	7075
	
	

	
	Claire Account
	
	
	
	7075

	
	( Claire paid to the owner her entire debt)
	
	
	
	
	

	
	
	
	
	
	
	

	25-Jun
	Bank account
	
	8550
	
	

	
	Hywel Account
	
	
	
	8550

	
	( Owner receive all the money Hywel owed him, after taking the discount offered)
	
	
	
	
	

	25-Jun
	Georgiana Account
	
	11160
	
	

	
	Bank account
	
	
	
	11160

	
	(owner paid to Georgiana all his debt to her, after deducting the discount offered)
	
	
	
	
	

	27-Jun
	Andrew Account
	
	4410
	
	

	
	Bank account
	
	
	
	4410

	
	(owner paid to Andrew the debt, after deducting the discount offered)
	
	
	
	
	

	
	
	
	
	





	Claire Account 
	
	
	

	
	
	
	

	Date 
	Item
	Debit(£)
	Credit(£)
	Balance(£)

	02-Jun
	
	8075
	
	8075

	22-Jun
	
	
	1000
	7075

	24-Jun
	
	
	7075
	0

	
	
	
	
	

	Inventory Account 
	
	
	
	

	Date 
	Item
	Debit(£)
	Credit(£)
	Balance(£)
	

	
	
	
	
	
	

	02-Jun
	
	
	8500
	8500 cr
	

	13-Jun
	
	12000
	
	3500 dr
	

	14-Jun
	
	
	9000
	5500 cr
	

	14-Jun
	
	
	6000
	11500 cr
	

	21-Jun
	
	4500
	
	7000 cr
	

	24-Jun
	
	
	5000
	12000 cr
	

	                 GeorgianaAccount
	
	
	
	

	
	
	
	
	

	Date 
	Item
	Debit(£)
	Credit(£)
	Balance(£)
	

	13-Jun
	
	
	11160
	11160 cr
	

	25-Jun
	
	11160
	
	0
	

	Hywel Account
	
	
	
	

	Date 
	Item
	Debit(£)
	Credit(£)
	Balance(£)
	

	14-Jun
	
	8550
	
	8550 dr
	

	25-Jun
	
	
	8550
	0
	

	
	
	
	
	
	

	Andrew Account
	
	
	
	

	
	
	
	
	
	

	Date 
	Item
	Debit(£)
	Credit(£)
	Balance(£)
	

	21-Jun
	
	
	4410
	4410 cr
	

	27-Jun
	
	4410
	
	0
	

	Mandy  Account
	
	
	
	

	
	
	
	
	

	Date 
	Item
	Debit(£)
	Credit(£)
	Balance(£)
	

	24-Jun
	
	4850
	
	4850 dr
	

	
	
	
	
	
	

	Discount Account 
	
	
	
	

	
	
	
	
	

	Date 
	Item
	Debit(£)
	Credit(£)
	Balance(£)
	

	02-Jun
	
	425
	
	425 dr
	

	13-Jun
	
	
	840
	415 cr
	

	14-Jun
	
	450
	
	35 dr
	

	21-Jun
	
	
	90
	55 cr
	

	24-Jun
	
	150
	
	95 cr
	

	Bank Account
	
	
	
	

	Date 
	Item
	Debit(£)
	Credit(£)
	Balance(£)

	22-Jun
	
	1000
	
	1000 dr

	
	
	
	
	

	24-Jun
	
	7075
	
	8075 dr
	

	25-Jun
	
	8550
	
	16625 dr
	

	25-Jun
	
	
	11160
	5465 dr
	

	27-Jun
	
	
	4410
	1055 dr
	

	
	
	
	
	
	

	Cash  Account
	
	
	
	

	
	
	
	
	
	

	Date 
	Item
	Debit(£)
	Credit(£)
	Balance(£)
	

	14-Jun
	
	6000
	
	6000 dr






Task 4. Preparation of Trial Balance
	 
	 
	 

	                                             Ricardo Business
	
	 

	                                                Trial Balance
	
	 

	                       27-Jun
	
	 

	Account Title 
	Amount (£)
	 

	 
	Debit
	Credit

	Georgiana Account
	 
	 

	Claire Account
	 
	 

	Hywel Account
	 
	 

	Mandy Account
	4850
	 

	Andrew Account
	 
	 

	Goods Account
	 
	12000

	Discount Account
	95
	 

	Cash Account
	6000
	 

	Bank Account
	1055
	 

	Total  Account
	12000
	12000




Task 5. Difference between capital expenditure and revenue expenditure.
Every business has cash inflows and cash outflows. Income ( inflows) one from sales of goods or services or by taking a loan. Outflows ( expenditure) are payments for various things like stationery, computers, equipment or lands.
This income or expenditure can be revenue or capital in nature. Is very important to understand the nature of the transactions.
Expenditure can be classified in :
*Revenue expenditure
*Capital expenditure
*Deferred revenue expenditure
Investments like a car, a factory, a land, contribute to the revenue earning capacity of a business for more than one accounting period. But not always a capital expenditure generates profit. Sometimes, can be a loss or a piece of land which is not used. Such an expenditure also is treated like a capital expenditure.
Capital expenditure 
-Provides long term advantages
-Translates to investments for business
-Shown an assets side on the balance sheet

Expenditure which is incurred in the course of the business as a part of the operations or as part of  day to day activity is revenue expenditure.

Revenue expenditure is debited to trading or profit and loss account.
Benefit of such expenditure is usually instant an can not go more than one accounting period. 
Basic consideration which helps us to determine if expenditure is capital or revenue:
*Purpose of expenses
*Materiality
*Recording nature of expenditure
*Revenue generating capacity of business 

The differences between capital expenditures and revenue expenditures include whether the purchases will be used over the long-term or short-term.










List of references
Atrill, P. and McLaney, E. (2008), Accounting and Finance for Non-Specialists, 6th edition, Financial Times Press.
Weetman,P. and Sangter, A. (2005), Business Accounting, Vol. 1 . 10th edition. Financial Times Press.
Averkamp, H.(2019), Accounting Basics[Online] [Accessed on 16 April 2019] 
https://www.accountingcoach.com/accounting-basics/explanation/3



4

