Sources of Finance

Crowd Funding
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Crowdfunding is a way of raising finance by asking a large number of people each for a small amount of money. Traditionally, financing a business, project or venture involved asking a few people for large sums of money. Crowdfunding switches this idea around, using the internet to talk to thousands – if not millions – of potential funders. Typically, those seeking funds will set up a profile of their project on a website such as those run by our members. They can then use social media, alongside traditional networks of friends, family and work acquaintances, to raise money. Below is a brief description of each of the different type of crowdfunding.

Angel Investors
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An angel investor (also known as a business angel, informal investor, angel funder, private investor, or seed investor) is an affluent individual who provides capital for a business start-up, usually in exchange for convertible debt or ownership equity. Angel investors usually give support to start-ups at the initial moments (where risks of the start-ups failing are relatively high) and when most investors are not prepared to back them.

Business Grants
Small business grants are a form of funding and support given by government and certain private bodies to UK small businesses who meet a particular criteria. For example, a local government body may award a monetary grant to new businesses starting in a specific area to support the local economy.
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I'he Development Bank of VVales Is a unique lender 10 businesses In
Wales. It has been set up by the Welsh Government to support the
economy of Wales by making it easier for businesses to get the
finance they need to start up, strengthen and grow.

It can invest from £1,000 to £5 million at a time in businesses based
throughout Wales from a number of investment funds supporting Welsh
businesses in the following ways:

¢ Loans from £1,000 - £5 million to start, strengthen or grow your
business

¢ Equity investment from £50,000 to £5 million for established
businesses

® Seed finance for pre-revenue tech start-ups

¢ Equity investment for early stage and mature technology-based
businesses

® Finance up to £5 million to buy a business
® Property development loans for projects in Wales

¢ Co-investment alongside banks, crowd funders, grants, investors and
other lenders




