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1.Introduction 
The “formation of contract” is the process of offer by the one party and acceptance therefore by the other party, if it is necessary.  It is the body that restricts the legal agreements between both parties, which provide some value in exchange for the contract.  Both parties must have the “legal capacity” to enter into a contract and it indicates the “legal age”, normal condition of mind and health. This study is designed to help the “Contract Law” of the UK, about the detailed knowledge of principles, formation procedure, legal problems and advantages. 
2. Role of intention to create legal relations in contract law   
“Formation of contract”
The contract is an agreement that is enforced to be recognised by the law. In the UK this law has different stages for formation which has been discussed below. 
“Offer”: One individual or party has to make a specific and clear offer for another individual or group or party. The offer must represent the intention of creating the “legal relationship” (Overy, 2016). This offer can be addressed by the single person, it has to be made by words or by conduct. Offer must be treated as an invitation; it indicates that the party wants to invite another party to do so.  For example, displays goods on shelf in the ‘self-service store” which is an advertisement that can act as an offer. 
“Acceptance”: After the stage of offer, this is the second stage that the party needs to accept the offer. Acceptance can be done through the action, verbal communication or through the conduct. It is an expression that assent to terms of an offer.  “Acceptance” has no legal effects until it is communicated to the “offeror” (London.ac.uk, 2024).  In case, if the “acceptance” occurs via medium such as email, then it may take effect at the place of receipt. The offer can be revoked at any time before “acceptance”. 
“Consideration”: The concept of “consideration” provides value to both parties in exchange for the contract, which can be services, goods or money. It is the promise, for example, the seller's promise is to deliver goods to the buyer through payment and “consideration” for the buyer is to pay the seller (Overy, 2016). “Consideration” is important where the agreement involves a promise to act in a specific way in future.  The valuable “consideration” consists of some right, interest and profit that is occurring by the one party and determines the loss of responsibility given. “Consideration” has to be given in return for a promise which must not be in the form of the past. Further, the “consideration” has to be moved from “promise” without moving to “promisor” as the “promise”, at promisor’s request, needs to confer the benefit to “third party”. 
“Contractual intention”: Both groups or parties have to have intent legally that is bound by terms of contract. It indicates that parties have to intended their deed or agreement to be legally binding (Lawdit.co.uk, 2023). In the case of any commercial transaction, parties need to create the legal relation.  In case, if parties do not follow any legal binding, then the effects promise can be failed.  Without a legal relationship, the contract has no validity. 
“Form”:  it is the general rule, contracts can be made informally like orally, written.  As a result, “informal exchange of promise” still has to be legally valid as a written contract. On other hand, a lease of more than 2 years has to be made by deed, “law of property act 1925” most of the contract of land must be “made in writing (‌Legislation.gov.uk, 2014). “Written form of contract” is the best way to protect from frauds or failure to agreements. 
“Intention to create legal relation”
The agreements are like the “enforceable contract”, where parties do not intend to breach any deed to take the legal action. Therefore, the importance of intention to create “legal relation” is that parties intend legal consequences attached to their agreement.  The necessity for the intention is most evident in the domestic and social agreement (London.ac.uk, 2024).  In the case of commercial agreement, there is an “intention to create the legal relations”.  The domestic arrangements are beginning to take on the basis of the “contract law”. 
“Balfour v Balfour” is the case example which generates a “reputable presumption”. The husband was working away and sent the maintenance payment to his wife. Relationship broke down, then she could not enforce the agreement because the agreement arose due to their domestic situation as husband and wife.  
On other hand, the exception of generation piston is clearly that illegally binding agreement. The example of a situation in which presumption can be found in the decision in “Merritt vs Merritt” [1970] 2 AII ER 760.   After getting married, they kept same name for their house. Then Mrs Merritt request that he signed deal where Mr. Merritt have to pay the bill but currently Mr. Merritt does not agree with what was said. In this case, spouses were already separated and the agreement was found to have the intention to create a legal relationship (Merkin and Saintier, 2023). There was an intention to create legal relations between two former spouses when one agreed to “forego” maintenance payments in return for the bequest in others' will. It has been observed that usual presumption is rebutted after the breakdown of a marriage relationship. “Supreme Court” upheld the decision that the husband was not entitled to an award of £5.5 million after the breakup of marriage because such an award would give insufficient weight to the “prenuptial agreement”. In this case, neither party can acquire any benefit from the other’s property during the marriage and the execution was the condition of substantial transfer of the family wealth to the wife.  
In the “commercial agreements”, courts will presume an intention to create the legal relation is present. For example, “Esso petroleum Ltd vs commissioner of customs and Excise” [1976] 1 AII ER 117.  In this case, the commercial context is the ongoing employment relationship; all employees have an “employment contract” which sets the employment condition, rights, responsibilities and duties (Gov.uk, 2024). If the “terms of an agreement” are uncertain or vague, then courts may not find that any contract exists. Further, “Courtney & Fairbairn Ltd vs Tolani Brothers Ltd” was held that there was no contract, then parties had simply agreed to negotiate.  Their deed was not any form of “Written contract”, if the “agreement” does not contain all the necessary terms and it will not be an “enforceable contract" (London.ac.uk, 2024).  The contract in relation to the “contract law” in the UK is the permanent employment contract, that includes the legal minimum conditions and obligations that must be provided by the employers. “Intention to create legal relation” is the doctrine that is used in “English contract law” and related with the “Common Law” (Knapp et al., 2023). “Commercial agreements” are legally binding contracts because there is an intention to create the legal relations with the exchange of goods and services in terms of money. 
Commercial issues that arise with the contract law
Commercial issues occur at many points in the procurement cycle, if the condition in the offer is not fulfilled then the offer may terminate. “Financings Ltd v Stimson (1962)” case, the “offeror” purported to accept an offer to purchase a car after the car had been badly damaged. If the offeror dies then the offer may lapse.  The best view is parties are not eligible to accept the offer once notified of the death of the offeror but that is certain circumstances which could be accepted in ignorance of death.  There are no legal commitments until the contract has been formed, either party may change their mind or they withdraw negotiation any time before there is acceptance. While the business may have a “standardised supplier contract”, sometime contracts may no longer serve the company’s bottom lines. The contract is a single document produced by the single individual and contains material and iterations which includes the “terms and conditions”.  “Contract disputes” arise when one or more individuals or groups disagree on “terms and conditions” (MacMahon, 2018).   The “breach of contract” can be committed by the party, when a party fails or refuses to perform under the contract.  Defective performance where a person promises to do one thing and does another, in time, quantity, quality, this breach often differs from those to complete failure or refusal to perform. 
Violent disputes may occur when parties sue one another for damages as the result of contract breach. In case of “confidentiality and non-compete agreement breach” parties may steal ideas of another for personal gain (Chen-Wishart, 2012). Material breach can occur where the contract is null and void.  It affected parties which were no longer required to fulfil their obligations and decided to sue the breaching party for damages. The minor breach of contract does not completely nullify the terms and conditions which result in damages the party can sue for the compensation.  Further, “consumer contract disputes” suggest that when consumers purchase a product with warranty, they expect to be sold the item free of any hazard or defects.  Company sells products with a warranty that violates the given warranty (‌Hesselink, 2022).  It requires no signature; product warranty is a contract between the manufacturer and the consumer. If the products harm consumers that does not work according to its promised and advertised standards where consumers may sue for damages. 
An “intention to create legal relation” is intended to be legally enforceable and this typically involves contracts such as “business agreement” or other legally binding transactions (Liao, 2013). Business transactions incur the strong “presumption” of a valid contract, these agreements between parties deal though different strangers. In case, if the arrangement is not written through the legal agreement, then it shall not be subject to the “legal jurisdiction” in the law courts.  Legal binding is important in case of failure of any agreement, courts can take legal steps against creating legal relations.  This intention has to be of such nature where one party breaches the obligation of contract, then the other party brings the legal proceeding against the other party.  It is the “mutual assent” because parties share understanding of terms of contracts which ensure agreement regarding their rights and obligations (Goldfarb, 2023). The intention of parties serves as guide principles that interpret the terms of contract. In case if any dispute arises, courts often rely on the subjective intentions of parties to determine the meaning and scope of the contractual provisions. In certain circumstances, the intention of parties can give rise to implied terms derived from parties presumed intentions and considered to be the part of “contractual agreement”. In case a party enters into a contract under the mistakes of fact or law, the intention of parties needs to be taken into account that determines whether the contract is void or voidable. “Written binding language” is an important factor that takes into consideration while drafting the “contractual agreements”. Disputes can be resolved if parties are legally binding their contract (‌Eidenmüller, 2013). It establishes clear “terms and conditions” to protect the rights and responsibilities of parties. Necessity to establish such intention, both parties may feel responsible which ensures the arrangement is followed.  
 3.Conclusion
Intention of individuals, groups and parties play the role in the “contract law”, in different judicial proceedings, the court has the view about how to develop the “legal relationship”. The importance of the “intention to create legal relations” depicts the fundamental role which determines the enforceability of a contract.  It creates the “legal relation” which generates the mutual understanding between parties and legal binding ensures parties about their rights and obligations which arise from the agreements and seek resources through the legal system in case any disputes arise. Having the clear “intention to create the legal relation” provides the strengthening and validity of the contract. 
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