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Discussions on international finance management typically centre on the challenges faced by multinational firms like BP PLC as they navigate a global economy that is constantly changing. In this report, we examine IFM's critical function at BP PLC. The company is a global leader in the petroleum industry. Within the framework of global financial management, the report also analyses BP's dividend policy, analyses the overall market performance of the firm in the light of the Efficient Market Hypothesis as well as analyses the company's techniques of project assessment. The international energy market is dominated by BP PLC which is a global energy powerhouse (Revel, 2015). The company's capacity to weather changes and thrive in a competitive market is reflected in its strong financial position. BP has shown admirable financial stability despite facing obstacles like fluctuating oil prices, geopolitical uncertainty and a changing energy landscape. The company has proven its ability to withstand market fluctuations thanks to the steady flow of money it generates through its many oil and gas-related activities, including exploration, production, refining and marketing (BP, 2023). BP's stable financial position can be attributed to the company's consistent dividend payout policy and other measures of sound financial management (D’Northwood, 2017). The company's dedication to sustainability and renewable energy initiatives is indicative of its proactive strategy to maintain a competitive edge in the dynamic global energy market. Even while the company has difficulties in adapting its operations to changing environmental standards, it is well-positioned to do mainly because of its solid financial footing. This research provides the reader with a thorough examination of the theoretical and methodological underpinnings of BP PLC's financial strategies by illuminating the complex relationship between theory as well as practise in the field of IFM.
Section 1: Dividend Distribution Policy 
The Bird-in-the-Hand Theory, developed by Myron Gordon and John Lintner, is a well-known IFM theory that can be applied to BP's dividend policy. This hypothesis states that shareholders would rather receive dividend payments now than speculate on future capital gain (Lefebvre, 2021)s. By consistently dispersing dividends, BP demonstrates its adherence to this principle. The corporation understands that dividends are seen by many investors as a safe and secure way to make money. BP's steady dividend payments are an attempt to win over cautious investors and keep their support, particularly in the ever-changing environment of global financial markets.
In addition, Michael C. Jensen and William H. Meckling's Agency Cost Theory sheds light on the difficulties of international dividend distribution for a global firm like BP. According to this idea, agency costs arise when there are disagreements between the interests of shareholders and those of management (Panda and Leepsa, 2017). Because of its global reach the company faces the unique challenge of balancing the priorities of its many shareholders. By rewarding shareholders with a dividend, a corporation can reduce its agency expenses and better align their interests with its own.
The Modigliani-Miller Theorem also plays a role in BP's dividend policy because it states that  a company's value is independent of its capital structure (Brusov et al., 2021). Although the MM Theorem is more closely associated with the study of capital structure, the inference that dividends should not influence the value of a corporation has important implications for dividend policy. By maintaining a uniform dividend payout policy, BP PLC shows investors that it is stable and predictable, which is good for the stock price.
Therefore, it can be said that, BP PLC's international financial management approach is deeply intertwined with the company's dividend distribution policy. The firm's strategy in the ever-changing worldwide financial markets is informed by the Bird-in-Hand Theory, the Agency Cost Theory and the MM Theorem, all of which emphasise the importance of finding a happy medium between satisfying shareholders' investment needs and keeping administrative expenses to a minimum. This method highlights the significance of dividend policies in IFM strategies for multi-national firms.
Section 2: Efficient Market Hypothesis 
According to Eugene F. Fama's Efficient Market Hypothesis the financial market always process and reflect all available information to the point where it is difficult for investors to earn higher returns than the market average on a consistent basis (Ţiţan, 2015). In terms of BP PLC, the stock market performance provides some intriguing insights regarding the viability of EMH.
The concept of market efficiency is central to EMH and may be broken down into three levels: weak, semi-strong and strong. For the purposes of this discussion of BP PLC, we will primarily be concerned with the semi-strong form of efficiency, which states that stock prices fully reflect all accessible public information. Since BP is a publicly traded multinational organisation, it competes in an environment where news travels quickly and easily. The stock price of BP responds swiftly to news about the company's financial performance, operations and worldwide events affecting the oil sector.
Stock prices for BP tend to react quickly to both company-specific and macroeconomic news, as shown by empirical research. The stock price of BP can fluctuate widely in response to events like earnings announcements, shifts in oil prices and geopolitical happenings. Consistent outperformance of the market using only publicly available information appears to be difficult for investors, as predicted by the semi-strong form of EMH.
BP PLC's reaction to market events is consistent with the Efficient Market Hypothesis. The corporation uses a strategic financial decision-making process that takes into consideration market expectations because it recognises the efficiency of the market. For instance, BP uses market conditions and expectations to direct its capital allocation strategy, which includes expenditures in exploration and production. This is evidence that the organisation values market efficiency and considers it when making financial choices.
While BP PLC stock prices generally follow the concepts of EMH about the efficient incorporation of public information, outliers and inefficiencies may nevertheless occur. Temporary pricing inefficiencies can be caused by market emotion, behavioural biases and unexpected events. Investors who are astute enough to spot and profit from these discrepancies will find favourable conditions.
Section 3: Project Appraisal Methods 
BP PLC uses a wide variety of project evaluation techniques when they are determining the profitability of its overseas projects,. These techniques are important to the firm's strategy for international financial management and are consistent with accepted models of global finance.
The notion of Time Value of Money is one of the cornerstones of BP's project appraisal techniques. TVM acknowledges that the potential for returns or interest makes a sum of money today more valuable than the same sum of money in the future (Merton, 2017). BP uses this theory to determine the viability of its worldwide projects financially by converting an estimate of future cash flows into a value for the present. By factoring in the value of predicted returns over time, this method aids the organisation in making smart investment decisions regarding projects.
BP also heavily relies on the Capital Asset Pricing Model when evaluating potential projects. The Capital Asset Pricing Model can be used to assess the level of risk involved in multinational projects and calculate an appropriate discount rate (Zerbib, 2019). BP can determine an appropriate discount rate for each project by first evaluating its systematic risk, then factoring in the risk-free rate and the market risk premium. To better examine and compare foreign investment prospects in accordance with IFM principles, this is possible.
Moreover, the Real Options Theory is used by BP PLC in their project evaluation procedures. Optional expansion, postponement, or even cancellation of a project may be included into its worth (Chi et al., 2019). With the use of real options analysis, BP is better able to manage multinational projects, even in the face of the uncertainty and volatility that characterise today's energy markets.
As part of its arsenal for evaluating projects, the business also uses Scenario Analysis. This method compares the prospects of a project in the best-case, worst-case and baseline scenarios. Scenario analysis is consistent with IFM's risk management principles and allows BP to evaluate a project's adaptability to shifting market conditions.




The story of BP PLC highlights the crucial interplay between theoretical frameworks and actual methods inside a multinational corporation's financial decisions in the context of international financial management (IFM). In Section 1, we looked at BP's dividend distribution strategy and how it aligns with financial theories like the Bird-in-Hand Theory and the Agency Cost Theory, which shed light on how well the business applies these theories to its worldwide operations. Based on these theoretical considerations, the firm allocates dividends throughout its various worldwide markets in a way that attracts investors and promotes market stability.
In conclusion, BP PLC's approach to international financial management is reflective of the complexity of modern multinational organisations, since it is informed by a convergence of theories and practises. Incorporating academic ideas into its financial decision-making framework, BP's dividend policy, stock market behaviour and project evaluation methodologies are all dissected in this research. BP's efforts to maximise value generation, mitigate risk and negotiate the complex environment of international financial management are underpinned by the careful balancing act between theory and practise.
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