DIVIDENDS IN THE CONSOLIDATED BALANCE SHEET

On 1 January 2014, Wells Ltd acquired 24000 of Christie Ltd.’s ordinary shares, paying
£56000 cash. The profit and loss account of Jones at that date stood at £30000.

Christie Ltd wishes to propose a dividend of £8000 for the y/e 31* December 2014.

Reproduced below are the balance sheets of the two companies as 31 December 2014.

Goodwill on consolidation is amortised over a period of 5 years. A full year’s charge is made

in the year of acquisition.

Fixed assets

Plant and equipment
Investment in Christie Ltd

Current assets
Stocks

Debtors

Cash at bank

Creditors: amounts falling due within
one year

Trade creditors

Net current assets

Total Assets less Current Liabilities
Creditors: amounts falling due after

more than one year
Long Term Loans

Share capital and reserves
Ordinary shares of £1 each

Profit and loss reserve

REQUIREMENT

Prepare the consolidated balance sheet at 3137 December 2014.

Wells
£000

150
100
50
300

£000

289
_56
345

-
wh

(O8]
~]
=

|

]
oo
)

[9%]
~J
<

Christie

£000

£000

~J]
o e]

i
-]
joe]

|



(oo

WNJer Peses OF Crecstre  E1n

AT Aca” AT GS paTE
¢ ¢
Shope 5Q?t [ Belolote L TOCT
< Aecovnt Soo0oD 1 ©00
Lo O L@O@@o
.H_—‘—_—-—-—-—-—“-‘——.___
DV >

FROTQ - QODD



COMSD(ADA‘&‘QN cHepuer

o

y- &y@\p W e

4
Cosh ué A vesho < &0Ty

lews - Q%Aeg;é A cirehs ac%»@( %5@@0)

K E£O00T O >

Gma&ui(( ( Kooy
lew © ammedReed Lo 0@-&&('&&@@%) ([eob>
‘j;‘\lr&wa;&(&z (rese/\—— B A
_‘%7

2 Mwovrcee  lovterssT




Q@Cowsoccpmfeo et &rC  (Ceoevt

—

‘_ S
D

Weees (28000 + 6400) 286400
CrucesTe

Shog ﬁ Ms\\—cﬁﬁfﬁuulgd"\@v\ g\“b' TZz© 00
L0070 og\:

& &?Oo@o~ % %00

l-es - sz( arorkiced ‘o d.de (f@@m)

—

26 BOO




CC) NSOL (DA TED Caemves  Skeec 4—( -2 &

—

I~ Hle Af% : c( / G4 oo
?kq,\g}\ o EWFMMQSG CH0 + lOocooo LEA oD

f—@cl S 40D
Cu/aazevcc A’SSFC%
S']("OO[<[(%_O©C>D+ Looocrc) LS00
D.e%/g QL@D@OoA\_ GED000) lER oo
Cath o Gode « Tl Homdd  Sootd
A 6g oo

Crevitor <« (ranc

'{MQ C’freé&w (LOCO%'%‘LOOG@ (’;L@OQ%> 7

Divi dands (l6oo)
Nok (Uwe Axsedc 266400

Toted (528 leww opad~ Jiobhclihe, 60 260

Creocors > (v
Carg T dnows (35000« EO00D) (RzsO0R)
&

Y2680




?V’%Pj\ﬁ— Joss  accoisk  MLsonl

&

FOTTO
3168@@_

HobBGD

KXLOOO

426800

v‘_._____~'-_‘_‘————‘_



