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Topic: Analyzing the adoption of Cryptocurrency from an economic perspective and its impact on developing countries. Is it a lack of inadequate access to financial services or an absence of social trust?

1. Introduction.
A modern form of private money, cryptocurrencies are based on high technological properties owning a global transparent transactions network that is fast and relatively safe. Furthermore, it provides them with decent forecasts for further growth. Nevertheless, virtual currencies are outstanding unlikely to contest the dominant position of the central banks and sovereign currencies. As been an innovation for not many years, crypto currencies’ s anonymity and trans-border character posture a challenge to all financial regulators. (Dobrowski and Janikowski, 2018) 
Virtual currencies are digital money that is generated via electronic payment systems without requiring government backup. In 2008 was invented the first cryptocurrency by an unknown programmer named Satoshi Nakamoto where users were able to transfer funds for digital equivalent value. These transfers are validated by decentralized systems and protocol, therefore no financial institutions such as banks are involved. Nowadays, the estimated size of the cryptocurrency space was developed over the past decade with a collective market capitalization of $1.75 trillion and above. (Hayes, 2022) Given such rapid growth and volatility, the attention of the public has been drawn by virtual currencies. 
Society has been changing over the years and therefore the habits have changed, too. Since money is a developing concept and is strictly related to the community and environment new forms and demands have arisen. After the implementation of digital money, technology has become very crucial as progressive growth must be adopted worldwide. There are countries that still have inefficient financial sustainability that has the potential to be improved. With the introduction of cryptocurrencies, transactions have become more convenient, instant, and safe. Due to their digital nature and global distribution, these currencies clearly show the potential for challenging the long-standing financial systems within countries where the formal payment system is more advanced than others. 

2. Rationale of the study
The primary aim of this research is to investigate the nature of cryptocurrency and the investments in the economic condition of developing countries.  To proceed with this investigation there are some factors and objectives that must be followed. The significance of virtual currencies and the understanding of how they may help developing counties must be considered. I will investigate by identifying the role of cryptocurrency investments on the economic state of those countries as well as analyzing the impact of these investments. All factors that are affecting the condition of the evolving country’s economy should be examined in depth in order to provide relevant recommendations for future improvements. The focus is to develop the idea of the cryptocurrency’s impact on financial inclusion and growth while carefully incrementing the risk that can stand up to complex economic and cultural contexts.

3. Aims 
The aim of this study is to provide more information regarding virtual currencies and their global impact of them. There are a few factors to be considered in terms of cryptocurrency investments from an economic point of view and how they will benefit the financial situation in developing countries. Social trust in cryptocurrency is another concept that will be analyzed based on facts that have been researched.





4. Objectives
The objectives of the study are as per following:
· Understanding the significance of digital currencies
· Identifying the role of cryptocurrency investment on the economic state of developing countries
· Analyzing all factors that may affect the investments 
· Providing recommendations that can improve the economic situation of the developing countries 

5. Questions
The research questions would be:
1. What is the significance of digital currencies?
2. What is the role of cryptocurrency investment on the economic state of developing countries?
3. What are the factors that affect the investments?
4. What strategies can be used to improve the economic situation of developing countries?

6. Literature review
In this research, the main analysis will be focused on the role of cryptocurrencies in developing countries. Primarily, there is a theoretical background on the topic as well as an examination of the money concept and its different forms in developing countries. Then I will inspect the past literature in order to establish any further potential of filling the gap by providing alternatives to some strictly restricted financial institutions within these countries. Additionally, I will consider the current risks and limitations that are related to the adoption of virtual currencies. An analysis of the relationship between the cryptocurrencies and a developing country’s economy is there a need for financial inclusion or not, has it been positive or negative. 
There are many challenges of the formal financial scheme in all developing countries which is normal considering every opportunity for growth, however, there are also chances for innovations. Certainly, it is predictable that developing countries are forced to discover new alternatives to potentially increase socio-economic inclusion. Therefore, building an accelerating growth for electronic transactions will be advantageous because of the political and social context of the country. (Currie, 2009). For developing countries, it is beneficial to look at the experience of the mistakes that the West has made in terms of the system production, governance infrastructure, and financial services, or more specifically how to build a strong and relative blockchain technology. 
Via these virtual currencies, the consumers are avoiding the physical use of banks. To exclude any further risks, developing countries may easily invest in the newest technology infrastructure achieving quick results which have taken a lot of time for other countries in the past decade. (Grinberg, 2011). By implementing cryptocurrencies, emerging countries will have their own leadership position over the adoptions and will create a new traditional system for online payments that will be triggered by the ability to remove the need for a trusted third party.  
Cryptocurrency – definition, risk, and adoption. 
“What is needed is an electronic payment system based on cryptographic proof instead of trust, allowing any two willing parties to transact directly with each other without the need for a trusted third party.” (Nakamoto 2008).
The European central bank has classified cryptocurrencies as such, and they can be bought or sold against traditional money as well as being used for purchases. (Houben, 2018) Virtual currencies will replace the financial structures and will foster different monetary systems where anonymity, privacy, and autonomy will be leading. (Bashir, Strickland & Bohr 2016). Analyzing the past 10 years of cryptocurrencies’ lifetime, we can see that the long-term technology has been challenging the fiscal payments on fiat currencies. 
To look more specifically at this, according to McLeay and Thomas’s article, systems that do not include the exchange of fiat currencies will need a specific payment system alongside a ledger to record the value. Furthermore, to avoid any ‘’double charges’’ for a single transaction there is a need for a system that can detect duplicated payments. Such a system is the blockchain, where non-cryptographic currency depends on a centralized balance sheet.  The blockchain is an electronic ledger that makes sure all transfers are maintained securely and have been distributed efficiently by taking ownership. (Arjaliès 2020)
Financial inclusion and growth 
The development of financial inclusion plays a crucial role as the benefits of digital currencies will help the population of the emerging countries. By using cryptocurrency, the utilization of technology and devices will increase across the nation because transferring cryptocurrencies can happen via mobile phone. (Raymaekers 2015). Analyzing the traditional payments, there is a high transactional cost. However, with the adoption of digital currencies, the decentralized ledgers are cost-effective in comparison to the current centralized system. (Cheng, 2019) Furthermore, the lack of digital identity may become an issue with accessing such institutions. (McWaters 2016).
In most emerging countries the investment capital is limited due to the financial inclusion of the population. To fill up this gap, virtual currencies will stimulate the economy by providing an adequate service that traditional payment systems can’t. To reduce such barriers and allow the economies to develop, the emerging countries may need to increase employment by improving the quality of services and reducing the monopolistic influence. Therefore, there will be access to an expanded investment flow. (Honohan & Beck 2007).
Consequences
Without broad access, the ensuing financial limitations severely limit the capacity of both families and small businesses to fund high-return projects, decreasing the efficiency of resource allocation and impeding participation in global commerce. Individuals and businesses who are not part of the official financial system are given a variety of options that are neither efficient nor equitable. As a result, the "unbanked" are stuck in a never-ending cycle of economic inequity, deprived of the essentials of financial empowerment. Furthermore, financial market frictions have been highlighted as crucial in perpetuating economic disparity or poverty. (Peachey & Roe 2004)



7. Methodology
[image: ]The research technics of this proposal paper outline the methods I am going to use in order to investigate and analyze all collected data The research philosophy will be related to the ontology method because of the already existing theory we have regarding cryptocurrency. To evaluate the research reliability and validity I will use the research paradigm – positivism as it is based on the objectives of the paper by providing facts and observations. The research approach that will help test my theory is deductive. In regard to the research strategy, I have decided to include the explanatory and descriptive approach in order to elaborate further on the collected data by providing facts and figures. According to the figure below, I will include all parts of the structure in my report. 
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8. Research strategy 
The participants of the survey will have the ability to access the form and see the actual results of all collected data. This section will be used descriptive technique in order to allow better subject description without it being affected by the validity of the sampling method. The more participants join the survey, the more data will be gathered and analyzed accordingly. 

9. Research techniques
I will use quantitative research and it will be in the form of a questionnaire that will provide more information on the scope. There will be 100 participants involved and a copy of the questions will be attached in the appendixes section of the report.
The quantitative method is based on numbers and statistics that help understand the averages and frequencies of the subject.  By using this method, the interpretation of the collected information can happen during the experiment or by using sampling methods. (Gentles et al, 2016). Once the collected data is reviewed and analyzed, the statistical results must be standardized and shared for visibility. 

10. Sampling methods and types
Sampling is a method that allows a selection of people in a population to perform statistical inference by observing their characteristics. (REF) there are different sampling methods than can be used widely for market research as it helps collect actionable insights. 
For this research, I will be focusing on the probability sampling method where every member of the population will get a chance to be selected. This technique is most suitable for my quantitative research because the results I will generate will represent the whole population. Therefore, I will choose a random simple sampling in order to give an equal chance for everyone to be selected. Participants will be chosen on a random basis and will have the opportunity to contribute to the questionnaire.

11. Data collection methods
In order to collect reliable data, I will use primary and secondary sources. With primary data. It is imperative to consider the objectives of the study before selecting the right tools when collecting information. By primary data, the collected information is not published, however by secondary data the collected information is already published. The study will include a survey with 15 questions that will be provided via Google form. There is no time limit for completing the questions and all participants will be able to give an honest opinion about cryptocurrencies and their impact over developing countries. 

12. Analysis of data
This is the main part of the study because here I will be analyzing all collected information from the questionnaire. I will inspect all answers and will evaluate the response I have received, so an overview of the positives or negatives from the participants can be obtained and concluded in this section. I will put all data in an Excel sheet formulate the result and create a pie chart that will show the public outcome. 

13. Ethical consideration
Ethical consideration is connected to the principle of collecting data where no harm to society or individuals is created. (Zyphur and Pierides, 2017) Ethical consideration is one of the most important parts of the study. There is a set of principles that are used for collecting the needed information. It must be ensured that participants’ rights are protected by anonymity, the validity of the research must be enhanced, and to show good maintaining scientific integrity. The research will be processed by providing participants with access to an online questionnaire form as well as they will need to fill out a consent form stating they agree to be part of the research. Data Protection Act (1998) protocols will also be followed in order to complete the research accordingly. 

14. Timeframe
	
	Week1
	Week2
	Week3
	Week4
	Week5
	Week6
	Week7
	Week8
	Week9
	Week10

	Introduction (background, rationale of the study, aim, research objectives, research questions)
	
	
	
	
	
	
	
	
	
	

	
Literature Review

	
	
	
	
	
	
	
	
	
	

	
Research methodology

	
	
	
	
	
	
	
	
	
	

	Creating the questionnaire/interview questions

	
	
	
	
	
	
	
	
	
	

	Collection of data from the survey
	
	
	
	
	
	
	
	
	
	

	Analysing data from the survey
	
	
	
	
	
	
	
	
	
	

	Discussion and interpretation of data
	
	
	
	
	
	
	
	
	
	

	Conclusion and Recommendation
	
	
	
	
	
	
	
	
	
	

	Final Submission
	
	
	
	
	
	
	
	
	
	



(Table 1, Source: Dimitrina Petrova, 2022)

15. Conclusion
To sum up, the investigation in regard to the cryptocurrency impact has on the developing country economy has brought to my attention that there are multiple ways to strengthen the monetary situation worldwide. By identifying all key factors on how they will benefit the system I will conduct a quantitative research method and collect the necessary data. This data will be analyzed and evaluated further, therefore I can recognize any areas that can be improved as well as provide some recommendations. 
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