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The report discusses the importance of international finance management (IFM) from the perspective of Unilever. IFM plays important roles in project management, exchange rate management, project appraisal and so on. How Unilever uses the IFM methods will be discussed in the report. Also, it has discussed the challenges the company faced in the international finance market. 
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It is impossible to overstate the relevance of the International financial management (IFM)). It is, on the other hand, the most important aspect in running a prosperous firm. No organization, whether in the national borders or worldwide market, can fulfill its full potential for achievement and expansion if there is a lack of financial resources (Madura, 2020). All are aware that money serves as an international grease that maintains all the enterprises in the country or in the international market to be active in the development of the products, to make sure the resources are properly utilised, the skilled man force stays with the company as well as in driving the manages in generating values and advancement. The first benefit IFM brings is the risk of currency exchange. As Unilever is a British multinational yet it operates in more than 190 countries in the world (Shapiro and Hanouna, 2019). Due to international transactions, the company faces a huge currency exchange risk. It can incur a huge loss if the value of a currency increases while paying a liability. IFM has some effective methods to minimise the risk. It suggests how the company needs to use hedging to check the risk. IFM also suggests how the company must bill its clients to make sure the company do not face any loss. By billing the clients by the functional currency, it can minimise the exchange rate risks to a great level. The company also can use forward contracts which will minimise the risk at the cost of a transaction fee (Ferguson, 2017). 
Leading and logging are some of the other approaches that also help the company to get prepaid or covered against the changing values of the currency. It acts great to enhance the liquidity of the company in a short period (Aubert and Grudnitski, 2019). Thus, IFM also plays important role in the working capital management as well as capital expenditure of Unilever. IFM lets the company assess the true value of the projects and decide which one to accept according to the NPV or IRR. Also, IFM calculates very difficult measures like cost of equity and debt to make sure the company is capable enough to run the projects and bring out the profits out of the projects. IFM analyses the probable operating costs as well as the cash flows which makes the decision-making easier and clearer. Along with these, IFM helps the company make a proper capital structure for the business. Not all countries will support the same capital structure. If a country has a high lending rate, then the business must consider other sources of capital. In this case, IFM can suggest a number of sources. Also, if the equity market of a country is not established properly, then the business might need to consider staying private in that country. 
In this case, the efficient market hypothesis theory will be of great use. If the market is efficient, it will show all the information adjusted with the price. this makes sure that the market does not need regulatory intervention to perform right (Iatridis, 2010). In this case, Unilever can collect to find from the market and trade whenever needed. the investors will show much confidence in the share of the company. They do not show any irrational behavior which may hurt the company. Unilever can use this hypothesis to see if the market is weak, semi-strong, and strong efficient. This plays important role in how the company will trade in the market. there will be no opportunities to make abnormal profits in the market. to stay active in the market and to be attractive to the investors, the company must pay dividends. The dividend payment policy is an important part of IFM. 
The company mainly pays dividends 4 times a year. But the company may change its frequency and dividend payment according to the decision of the board. The company tries to pay dividends every quarter of the year. But the payment amount is decided with the use of different tools of IFM. The dividend payout ratio is not the same every quarter. The company often undertakes large projects which may need a lot of funds. These funds are mostly financed by the profits it makes (Madura, 2020). So, if the copay plans to keep the funds within the company to undertake new projects, the dividend payment will be low. IFM plays important role here as it needs to decide if the company will be paying a high amount of dividend or not. Also, while paying dividends, the company must appraise the projects. To do that, IFM has a number of techniques. Unilever mainly uses two techniques which are NPV and IRR as mentioned earlier. NPV is used as it lets the company to know the exact value of the projects. It makes decision-making more effective. The company will be able to know how much the profit it will make and the total costs. also, by adjusting the currency exchange rate, the company will be able to see if the project is beneficial to it from the global level. Unilever also uses IRR when there is a number of projects but the company cannot decide the cost of capital (Ferguson, 2017). IFM allows the company to undertake the most profitable project among those without actually calculating the cost. the company uses both of the appraising method according to the need. If the projects have different cash flows and rates, then it uses NPV while it uses IRR when the issues are not there. Thus the IFM plays important roles in the operation on Unilever. 
As a multinational company, Unilever face a number of challenges which can turn out to be a new opportunity to the company. But yet the company needs to face the challenges even if they can be devastating for the company. 
Financial Turbulence: Any country can go through financial turbulence that also affects the markets too. The major challenges can be - exchange rate issues, interest rate issues, and so on. The sudden inflation also affects how the company will face the financial market of the country. It will increase or decrease the price of the share rapidly which may affect the business as well as the investors (Ocampo, 2018). The way a country has faced the economic crisis recently affects the international financial market, the exchange rates, and all other dependent variables, along the way, which directly affect the company’s operation.
Government Intervention: As not all countries have an efficient market, in many cases the government intervenes in the financial market. it affects how the company may operate in that market and affect the profitability of the company. For example, the government or other regulatory bodies may set a floor price or ceiling price which affects the true value of the company’s share or the government can create limitations on the trading volume which will affect the operation of the company in the market. 
International Banking: International banks play important roles in participating in the international financial market for Unilever (Mosley, 2016). The regulations, and approaches the banks follow are important for the company, any change in these creates big challenges for the company. For example, if the international bank changes its currency for transactions, the whole transaction method will change for the company. As Unilever is a British company, the international banks must operate with the UK without any issue. Any issue between the countries as well as banks will create large challenges for the company.
Capital Flow: In the developing countries, the problems of huge capital flows in the financial market bring new challenges to the company as the developing economies does not have much efficiency in managing the funds, it results in an overheated economy (Levich, 2018). It also increases the risk of exchange rate. It eventually affects the operation of the company in the country. In this case, the results become huge capital outflows which hindered the development of the country. Unilever must look for new opportunities to deal with such situations. 
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The first advantage that IFM provides is a reduction in the risk of currency exchange. IFM has developed several useful strategies for reducing the danger. It makes recommendations on how the firm can employ hedging to mitigate risk. IFM also makes recommendations on how the firm should charge its customers in order to avoid incurring any financial losses. Adopting and implementing effective appraising project methods, developing dividend policies, and other similar activities are critical for any MNC. But the company faces a number of challenges like government intervention, international banking, capital flow and so on. We have determined that careful IFM planning is the key to any successful business operation.
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