






SEASONAL FRUIT DRINK TO MANUFACTURED PRODUCT


Table of Contents
Chapter 1: Introduction	5
1.1 Introduction	5
1.2 Research Background and Context	5
1.3 Research Aim and Objectives	6
1.4 Research Question	6
1.5 Research Rationale	7
1.6 Research Significance	7
1.7 Research Structure	7
Chapter 2: Company Description	8
2.1 Business identity and legal structure	8
2.2 Product or service and the problem solved	8
2.3 Founding idea and brief history	8
2.4 Mission, vision and values	9
2.5 Business objectives and goals	9
2.6 Alignment with trends and opportunity	10
Chapter 3: Literature Review	11
3.1 Introduction	11
3.2 Macro-Environmental Analysis: PESTLE	11
3.3 Consumer Motivation: Jobs-to-Be-Done	11
3.4 Industry Competitiveness: Porter's Five Forces	12
3.5 Value Design: Value Proposition Canvas and Business Model Canvas	12
3.6 Chapter Synthesis	13
Chapter 4: Research Methodology	14
4.1 Methodological Approach and Opportunity Identification	14
4.2 Market Insight and Data Collection	14
4.3 Quantitative and Qualitative Evidence	14
4.4 Data-Analysis Methods	15
4.5 Application and Integration of Frameworks	15
4.6 Reliability, Validity, Limitations and Ethics	16
4.7 Summary	16
Chapter 5: Opportunity Market Analysis	16
5.1 Scope and Market Definition	16
5.2 Market Size and Growth Trends	17
5.3 Segmentation and Target Customer	18
5.4 Pain Points, Unmet Needs, and Demand	21
5.5 Economic and Geographic Conditions	23
5.6 Research Findings and Synthesis	25
Chapter 6: Competitive Environment Analysis	26
6.1 Scope, Frameworks, and Competitive Set	26
6.2 Key Success Factors	27
6.3 Main Competitors and Positioning	28
6.4 Porter's Five Forces	31
6.5 PESTLE and External Change	34
6.6 Industry Attractiveness, Gaps, and Synthesis	37
Chapter 7: Strategic Analysis and Business Strategy	38
7.1 Strategic Situation and Frameworks	38
7.2 Internal Analysis Using VRIO	40
7.3 SWOT and Strategic Issues	41
7.4 Strategic Alternatives and Choice	43
7.5 USP, Value Proposition and Positioning	45
7.6 Competitive Advantage and Success Factors	46
7.7 Strategic Synthesis	48
Chapter 8: Business Model Canvas	49
8.1 Model Overview and Alignment	49
8.2 Customer Segments and Value Proposition	49
8.3 Channels and Customer Relationships	52
8.4 Revenue Streams and Cost Structure	53
8.5 Key Resources, Activities and Partnerships	53
8.6 Integration, Assumptions and Conclusion	55
Reference list	57



[bookmark: _Toc240360941]Chapter 1: Introduction
[bookmark: _Toc240360942]1.1 Introduction
There is a shift in the UK beverage industry with consumers shifting towards healthier, naturally sourced, and functionally enriched beverages. Two out of three volume sales of soft drinks in the UK are now low or no-sugar, and 62% of the whole population actively reduce the amount of sugar (Grocery Trader, 2026). There is a commercial opportunity in seasonal fruit drinks, where only during specific harvests they are made, even though they possess potential in nutrition and flavour (White, 2024).
[bookmark: _Toc240360943]1.2 Research Background and Context
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Figure: United Kingdom Functional Drinks Market
(Source: Dhatrak and Khansole, 2026)
The UK Fruit Drink and Functional Beverage Production industry was worth 2.2billion in 2026 with an average annual growth of 4.0 since 2021 (Griffin, 2026). The revenue is expected to increase by 2.6 per cent in a year to reach two point three billion pounds by 2026-27 with the health-conscious consumers giving up fizzy drinks (Quail, 2026). Functional drinks have more than doubled their value sales to over £100 million each year, and the juice shots are increasing at a rate of 47 per year (West, 2026; Beeson, 2026). Al nearly one-half of consumers in the UK have shifted towards less sugar products (Dhatrak and Khansole, 2026).  
[bookmark: _Toc240360944]1.3 Research Aim and Objectives
Aim: This study will attempt to assess viability of converting seasonal fruit juices into commercially pre-manufactured products to be sold throughout the whole year in the UK retail market. The research aim is to examine external market environments, consumer needs and preferences, and evaluate the business opportunities of those who plan to launch innovative and shelf-stable fruit drinks that meet the evolving health, sustainability and lifestyle trends.
Objective: 
· To examine the macro-environment of the UK in the PESTLE framework to determine the political, economic, social, technological, legal, and environmental factors that affect the commercialisation of the seasonal fruit beverages.
· To determine the functional, emotional, and social needs of consumers in the context of the Jobs-to-Be-Done (JTBD) framework to learn how people can be motivated to buy fruit-based beverages.
· To assess market potential, target customer segments and demand trends of manufactured seasonal fruit drinks in the UK off-trade retail market.
· To determine the general commercial viability and positioning of seasonal fruit beverages as full-year produced products and give suggestions on how to successfully enter the market.
[bookmark: _Toc240360945]1.4 Research Question
How feasible is it to transform seasonal fruit drinks into commercially viable manufactured products for the UK retail market, considering macro-environmental factors and consumer demand?
[bookmark: _Toc240360946]1.5 Research Rationale
There are three reasons that would support this research. First, the UK juice market is estimated to increase between USD 4.39 billion in 2025 and USD 4.73 billion in 2032, and food prices increased 4.5 per cent till December 2025 (Albert, 2026), causing shoppers to shift towards value and nutritional quality (Claight, 2026). Second, the advertising limits on HFSS from October 2025 will benefit those brands that market themselves as low-sugar, natural (The On Trade, 2025). Third, seasonal is an underdeveloped category with functional beverages shifting to gut health and cognition (Albattat et al., 2025).
[bookmark: _Toc240360947]1.6 Research Significance
Through the interpretation of the study, PESTLE and JTBD are introduced to an under-explored segment of the UK market, developing a replicable model of market entry. In practice, it provides entrepreneurs and manufacturers with the evidence of demand drivers, regulation and positioning (Ceasar and Sundari, 2024). As the functional drinks currently are expected to expand their future popularity by 8.3 percent per annum until 2030, the subject is of commercial interest (Grand View Research, 2025).
[bookmark: _Toc240360948]1.7 Research Structure
Chapter 2 will include the Company Description which will outline the identity of the proposed venture, the legal structure, the offer, the reasons of the founders, the mission, values and early goals. In chapter 3, the frameworks that support the analysis, such as PESTLE, JTBD, Porters Five Forces, the Value Proposition Canvas and the Business Model Canvas, and the secondary qualitative methodology, are reviewed. In Chapter 4, the writer gives the Initial Market Opportunity Analysis, which evaluates the size of the market, segments and competition. The overall commercial viability is assessed in Chapter 5.


[bookmark: _Toc240360949]Chapter 2: Company Description
[bookmark: _Toc240360950]2.1 Business identity and legal structure
Hedgerow and Harvest Ltd will be a new enterprise that is a private company limited by shares under the Registrar of Companies in England and Wales. Limited liability isolates assets of the founder and is credible in negotiations of retails listing and co-packing agreements (Celestin, 2025). It will be based at Herefordshire, in the West Midlands area of fruit-growing in the United Kingdom, where access to orchards and hedges supply will be direct, as well as national distribution channels. The outsourcing will be a BRCGS-approved contract bottler ensuring low capital requirements and with the venture under the lowered threshold of the 2 million turnover at which the full packaging is required (Foodsure, 2025).
[bookmark: _Toc240360951]2.2 Product or service and the problem solved
Hedgerow & Harvest will manufacture various seasonal restraint fruit drinks with British elderflower, rhubarb, damson, sloe and gooseberry using a lightly sparkling, entirely shelf-stable beverage. Fruit will be pressed and pasteurised at harvest at peak, bottled in clear glass and put out throughout the calendar year and so flavours that in the old system had to be limited to six weeks of availability are permanently available (Food and Agriculture Organization, 2026). The distribution will be via independent farm shops and delicatessens in the first year, then regional grocery and online subscription in the second year. The profile of the target market would be the health-conscious adult between 25-54 region with less alcohol intake but is annoyed at the lack of variety of adult soft drinks in the market. This fills the gap established in Chapter 1, where consumer willingness towards natural, low-sugar and heritage flavours was revealed to outcompete supply. The first value proposition entails a truly British, naturally low sugar beverage that is provenanced and rich in flavour, which mainstream carbonated and imported cordials cannot boast of (Nawagomuwage et al., 2025). 
[bookmark: _Toc240360952]2.3 Founding idea and brief history
The idea originated as the founder was undertaking MBA studies at the University of Wales, his research during a module on the UK food supply chains revealed that growers regularly leave unharvested excess amounts of elderflower, damsons and sloe since there was no viable processing route. Casual experiences with the farm shop operators verified that seasonal lines of fruits have exhausted sales in a matter of weeks and that customers are clamoring to be offered them back. The business is thus based on perceived need and reported inefficiency in supply.
[bookmark: _Toc240360953]2.4 Mission, vision and values
Mission: To bring about year-round availability of Britain fruit flavours in season, to promise growers fair prices on fruit that otherwise would have been wasted and providing adults with a soft drink that will be chosen based on its merits.
Vision: To be recognised as the British seasonal fruit drinks brand in regional grocery in 2031 and have a supply network of fifty growers.
Values: Provenance, which is that each batch can be traced it to a named UK farm; Restraint, which is that it contains no added sugar, colouring or synthetic flavouring; and Circularity, which is that the packaging should be designed so it can be recycled not minimally. The base fees of Extended Producer Responsibility applied in 2025-26 of glass at £192 per tonne and plastic at £423 per tonne are commercially material, plus Proposed fees of recyclability, starting in 2026-27 (SMITH, 2025).
[bookmark: _Toc240360954]2.5 Business objectives and goals
The initial priorities are positioned in terms of SMART criteria and oriented on the launch. Introduce three main flavours and be sold in thirty independent retailers at the end of the twelfth month. In the first year, they sell 40,000 units and provisional revenue of £120,000, and in the third year, sell 360,000 units and provisional revenue of 360,000. Contract eight (growers on fixed seasonal supply agreements) refers to the before-2027 harvest. You should have below 1.5 repurchase rate to the products and repeat purchase rate of 35 percent among the subscription customers by month eighteen. Break even in operations is aimed at in twenty-six months. These are the tentative targets which will be compared to the costs prepared in the financial plan.
[bookmark: _Toc240360955]2.6 Alignment with trends and opportunity
The business fits well with the quantifiable market activity. NielsenIQ indicates that half of consumers in the UK would pay a premium on a soft drink with functional health benefits, increasing to 68% among Millennials and 61% among Generation Z, and 74 percent are willing to consume less alcohol, with this number increasing to 81 percent in the 35 to 54 age group (Drinkaware, 2025). Whether this willingness translates into sustainable margin at plausible volumes should be established through the market and feasibility analyses.

[bookmark: _Toc240360956]Chapter 3: Literature Review
[bookmark: _Toc240360957]3.1 Introduction
This chapter has examined the academic frameworks that form the basis of the feasibility analysis of the proposal by the Hedgerow and Harvest Ltd to transform seasonal fruit drinks of Britain into year round manufactured goods that will be marketed through the UK retail market. There are four themes that are analyzed: macro-environmental analysis with PESTLE, consumer motivation with Jobs-to-Be-Done (JTBD), industry competitiveness with Porters Five Forces, and value design with Value Proposition Canvas and Business Model Canvas. In every framework, the review will explain the purpose and objectives of each perspective, acknowledge the strengths and weaknesses of each, and provide justification as to why it is relevant to the aim, objectives and research question of the study, but will not replicate the analysis in subsequent chapters.
[bookmark: _Toc240360958]3.2 Macro-Environmental Analysis: PESTLE
According to Citilci and Akbalik (2019), PESTEL frames an evaluation of political, economic, social, technological, legal and environmental forces that define the environment in which a venture operates and asserts that it facilitates strategic thinking by mapping external forces of opportunity and threat prior to carrying out more specific analyses. Dhuria et al. (2025) validate its remainance in the UK food and drink market, especially in scanning regulatory shifts like HFSS advertising bans, sugar-cutting policy and Extended Producer Responsibility levies, which have a substantial impact on premium producers of soft-drinks. Buye (2021), however, say PESTLE can list things descriptively without ranking them, and that its static nature makes it too down-play the fast changes in consumers. To compensate for that weakness, this proposal leverages the idea of PESTLE as an entry-level macro scan and integrates it with more industry and consumer-specific tools, prioritising context over a list of tools that will be described in the following chapters.
[bookmark: _Toc240360959]3.3 Consumer Motivation: Jobs-to-Be-Done
Esra Oezal and Juergen Münch (2024) describe Jobs-to-Be-Done (JTBD) theory as a theory that posits that consumers are hiring products to perform functional, emotional and social jobs as opposed to buying attributes, and that segmentation is no longer placed on demographic terms but the context under which consumers decide. Recent evidence on beverage innovation presented by Hankammer et al. (2019) demonstrated that JTBD is more successful than demographic segmentation as it appeals to the root need, and discloses unfulfilled job aspects that have not been formed by conventional attribute-based research. In their application to the UK situation, Yates et al. (2025) prove that the moderation-oriented adult population do recruit high-value adult soft drinks to signal health, to substitute alcohol in social situations and reward themselves with well-known British provenance and craft qualification. Zhou et al. (2026) warns, though, that the biggest challenge with making emotional jobs operationalised is that it relies on interpretive judgement that may diminish cross-study comparability. Coupled with PESTLE, JTBD then translates the macro trends into specific consumer insight in the positioning of Hedgerow and Harvest and choice of their channel.
[bookmark: _Toc240360960]3.4 Industry Competitiveness: Porter's Five Forces
According to Petrou Hadjipetrou (2026), Porters Five Forces assesses the attractiveness in an industry based on rivalry, buyer power, supplier power, threat of substitutes and entry points and will offer a structured approach towards the competitive intensity in a defined belligerency. Using the framework to the UK functional beverages, Wilkinson et al. (2024) highlight that buyer power is high due to retail concentration, low shelf-life negotiation periods, and that substitute threat is large due to low- and non-alcohol substitutes and functional shots; supplier power, by contrast, is fragmented and seasonal in niche British produce. However, according to Cozzolino, Corbo and Aversa (2021), the model was constructed in a rather stable industry, and collaboration is underrated, as well as digital ecosystems and a quick convergence of categories. In spite of these critiques, Five Forces is a stringent device of this proposal and in this case, will be used to check whether the premium seasonal-drinks segment will be able to protect margin in the face of the mainstream soft drinks and high-end imported cordials.
[bookmark: _Toc240360961]3.5 Value Design: Value Proposition Canvas and Business Model Canvas
Schutselaars et al. (2023) suggest that a Value Proposition Canvas (VPC) can help bridge the gap between customer insight and product design, aligning customer jobs, pains and gains with product features, pain relievers and gain creators. Murray and Scuotto (2015) go on to describe the Business Model Canvas (BMC) as a translation of the value proposition into nine building blocks (segments, channels, key resources, activities, partners, cost structure and revenue streams). Umam (2026) offer current data on food and beverage start-ups demonstrating that the combination of VPC and BMC significantly enhances investor readiness, channel selection and decreases the rate of launch failures. Bari, Chimhundu and Chan (2024) in their turn, note that both of the tools are fundamentally static snapshots which cannot be deemed representative of dynamic capabilities, current sustainability commitments and broad stakeholder ethics. In this case, the also applicable VPC and BMC bridges JTBD insights to a testable operating model and it is where the results of PESTLE and Five Forces ultimately converge.
[bookmark: _Toc240360962]3.6 Chapter Synthesis
PESTLE, JTBD, Five Forces, VPC and BMC put together are an analytical spine to this proposal. PESTLE puts the external environment into perspective, Five Forces measures the intensity of competition in an industry, JTBD translates that environment into consumer motivation, the two canvases translate motivation into a workable operating model which can be tested to UK evidence. The UK functional drinks market is changing fast and therefore the common disadvantage of these frameworks, namely, their unchanging, inward-looking nature, will be addressed with the help of triangulation of the framework outputs with the existing UK market data and the reconsideration of this framework as new data becomes available. This synthesis provides the golden thread, which flows through the external environment, consumer demand, to competitive positioning and business model design that traverses the following chapters of analysis, feasibility judgement and market-entry advice in relation to Hedgerow and Harvest Ltd in UK retail markets.




[bookmark: _Toc240360963]Chapter 4: Research Methodology
[bookmark: _Toc240360964]4.1 Methodological Approach and Opportunity Identification
The proposal will use the secondary-research design to assess the viability of the commercialisation of British seasonal fruit drinks (Zhang, Xu and Zhang, 2024). The opportunity was discovered in the MBA supply-chain research carried out by the founder at the University of Wales, which discovered continuous under-harvesting of the elderflower, damson and sloe. There should be a secondary strategy since valid, up-to-date market and consumer trend data, regulation and competitor behavior in the UK are publicly accessible, and it will eliminate the ethical and time pressures of primary fieldwork (Lim et al., 2025). The design connects external evidence into the aim, objectives and research question with a golden thread of context to feasibility.
[bookmark: _Toc240360965]4.2 Market Insight and Data Collection
The UK-focused government, academic, industry and commercial sources of data were sampled between June to August 2026. The basis of the government and regulatory evidence was the Office for National Statistics, DEFRA and the House of Commons Library (Smith, 2025). Search engines were used to find academic literature in Google scholar, ScienceDirect and Emerald Insight. The intelligence on industry and market were supplied by IBISWorld, Grand View Research, NielsenIQ and The Grocer. The major keywords used were: UK fruit drinks, UK functional drinks, seasonal produce UK, adult soft drinks, low- and no-alcohol UK and sugar reduction UK. Sources were also exploited in case their subject matter was UK-centred, published between 2024 and 2026, had a methodological transparency and were published with a credible publication (Dhingra and Jaiswal, 2025). Promotional or duplicative sources, which were not dated and did not belong to the UK were excluded. The purposive sampling process involved identification of ten UK premium fruit and functional drinks brands, based on the top-selling catgegories on the Ocado, Tesco, and specialist retailers, and cross-reference with IBISWorld associations (Griffin, 2026). The choice of contract bottling partners and glass-packaging providers applicable to the outsourced supply model used by Hedgerow and Harvest were done using the same criteria.
[bookmark: _Toc240360966]4.3 Quantitative and Qualitative Evidence
The analysis was informed by both types of evidence. Evidence that is quantitative was UK market value (£2.2 billion) and the rate of increasing value by 4.0 per cent annually in functional drink category (>£100 million) and consumer willing-to-pay and Extended Producer Responsibility fees, which was 192 per tonne per glass (Smith, 2025). The qualitative evidence included the October 2025 HFSS advertising ban, consumer motivation, positioning and expert trade-press commentary. The combination gives a more balanced view: quantitative data can scale up or down the opportunity, whereas storytelling can be used to understand as to why demand in the UK is moving towards low-sugar, natural and heritage flavours (Huang, 2023).
[bookmark: _Toc240360967]4.4 Data-Analysis Methods
There are four methods of analysis used. The UK opportunity and profile segment size are summarised using numerical evidence, i.e. totals, percentages, and averages, compound annual growth rates, to size segments through descriptive analysis (Zhang, Xu and Zhang, 2024). Comparative analysis aligns Hedgerow & Harvest with ten chosen competitors on a similar basis on a consistent basis: unit price, pack format, provenance, sugar content and distribution channel. Using thematic analysis, common-to-all themes in qualitative material are determined, being coded using the health, provenance, sustainability and moderation driver, with any disagreements being transparently recorded (Reggiani and Zangoli, 2024). Financial analysis models projection of revenue, cost of goods, break-even and sensitivity to low, base and high levels of demand based on the assumption made by Foodsure (2025) and IBISWorld (Griffin, 2026). All these approaches have direct ties to an objective: descriptive and comparative analyses help to justify the market-opportunity goal; the JTBD goal is operationalised through thematic analysis; financial analysis assesses the general feasibility of the business.
[bookmark: _Toc240360968]4.5 Application and Integration of Frameworks
The frameworks presented in Chapter 3 are used the following way. PESTLE will organize the macro-environmental audit based on regulative and economic data. Five Forces developed by Porter will plot the competitor, buyer, supplier, substitute and entry-barrier information. JTBD will derive consumer research to functional, emotional and social jobs. The Value Proposition Canvas will be adapted to those jobs of product features, and the Business Model Canvas will condense the segments, channels, partners and revenue streams to a testable operating model (Diah Ayu Susanti et al., 2024). All the frameworks are filled with the same evidence base in order to create internal consistency between the chapters.
[bookmark: _Toc240360969]4.6 Reliability, Validity, Limitations and Ethics
Triangulation was used to enhance the reliability of material claims: every material statement will be cross-verified with at least two independent sources, such as the comparison of market-size data between IBISWorld and Grand View Research and Transpire Insight (Dhatrak and Khansole, 2026). As far as publications as late as 20242026 were restricted as evidence, currency was placed at the forefront although seminal theory was maintained where needed. The concern of validity was considered in favor of transparent methods reporting and validating financial assumptions with sensitivity analysis (Dhingra and Jaiswal, 2025). Limitations These are based on commercial datasets which can have favourable interpretations, national instead of regional level aggregation and uncertainty about forecasting prices, demand and EPR fees. The conflicting estimates are registered and ranges instead of single-point forecasts are reported. There is no need to get the consent of a participant as only publicly available secondary evidence is used, ethically. It honours copyrights and data licenses, cites Harvard, UWTSD and does not cherry pick its results by ignoring the data that contradicts the assumptions of the proposed data (Cheong et al., 2023).
[bookmark: _Toc240360970]4.7 Summary
The present proposal takes the form of secondary-research design, in order to test the feasibility of commercialising British seasonal fruit drinks. The UK government, academic and industry sources were searched between June and August 2026, and limited to publications in 20242026, with a transparent inclusion list. Purposive sampling was used to select ten competitors. The evidence is interpreted by descriptive, comparative, thematic and financial analyses, which serve as inputs to the PESTLE, Porters Five Forces, JTBD, VPC and BMC. Triangulation between independent sources and sensitivity testing enhance reliability. Ethics is addressed with facts in the public domain, correct reference and equal reporting of conflicting results.
[bookmark: _Toc240360971]Chapter 5: Opportunity Market Analysis
[bookmark: _heading=h.reastbi6dcal][bookmark: _Toc238837475][bookmark: _Toc240360972]5.1 Scope and Market Definition
In this analysis the market to be analyzed is that of premium, no-added-sugar, adult oriented soft drinks of British seasonal fruit sold through off-trade retail (independent grocers, farm shops, delicatessens and subsequently a number of grocers and hospitality accounts) to health conscious UK consumers aged between 25 and 54 years in 2025-2026. The reason why this is an appropriate boundary is that Hedgerow & Harvest Ltd will be entering into the sub-category of adult high-end soft drinks, and not another category like carbonated or juice-shot, as it will be a low-and-no-sugar craft soft drink with provenance-based positioning (Flavor Catalystz, 2026). Whether a viable opportunity within these boundaries exists that is real, accessible and commercially viable is assessed in the chapter through evaluating the scale, segmentation, unmet need, demand behaviour and economic and geographic conditions.
[bookmark: _heading=h.nd5qhjlp4ubu][bookmark: _Toc238837476][bookmark: _Toc240360973]5.2 Market Size and Growth Trends
[bookmark: _heading=h.orj36hkuvdum]Market Size
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Figure 2: UK Juice Market
(Source: Vyansa Intelligence, 2026)
The Fruit Drink and Functional Beverage Production industry of the UK is priced at about 2.2 billion pounds in 2026 which has a compound annual rate of about 4.0% since 2021. In retail sales, the broader UK soft drinks market was estimated to reach 20.4 billion in 2025 with the premium adult soft drink sub-category increasing by an estimated 8% in value in 2025, compared to the market. It is expected that the UK juice and juice-drink segment will increase to USD 4.73 billion by 2032 as compared to USD 4.39 billion in 2025 (Vyansa Intelligence, 2026). The use of a top-down filter which takes the approximate value of the adult population in 25-54 age group of around 21 million people in the UK, a serviceable population of about 32% of the total adult population representing the regular premium soft drink consumers, and average expenditure and consumption per unit of around 2.75 will give a serviceable available market (SAM) of about 2.3 billion (Portela et al., 2026).
[bookmark: _heading=h.3zudzu7it2yt]Growth Trends
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Figure 3: UK Functional Drinks Market
(Source: Grand View Research, 2025)
The structural, rather than the cyclical, changes are driving growth. The UK functional drinks market generated a revenue of USD 7,176.1 million in 2025 and is expected to reach USD 13,235.2 million by 2033. In the UK, the sales of alcohol-free drinks increased by 15% in 2025 and 39% of all adults in the UK decreased their alcohol consumption as of 2025 (Grand View Research, 2025). A realistic serviceable obtainable market (SOM) of 0.05% of the established SAM over a period of three years would lead to a revenue of some £1.15 million annually (Bredava, 2025).
[bookmark: _heading=h.ohe6hqhywh9b][bookmark: _Toc238837477][bookmark: _Toc240360974]5.3 Segmentation and Target Customer
[bookmark: _heading=h.qegyf2cwrw35]Demographic Segmentation and Targeting
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Figure 4: People in England were more likely to be classed as grade AB than in Wales
(Source: Office for National Statistics, 2023)
The priority segment will be adults aged between 28 years and 49 years, ABC1 socio-economic grade, and urban and commuter-belt, especially London, the South-East, South-West and West Midlands (Office for National Statistics, 2023). The UK has around 28 million adults in the age group in 2026 with the survey done by the industry indicating that around 34% of the adults are actively pursuing low-and-no-sugar adult soft drinks thus providing a potential population of 9.5 million adults who can be addressed (Kennedy, 2026).
[bookmark: _heading=h.bzvx8hamvv2o]

Psychographic Segmentation and Targeting
[image: ]
Figure 5: Health and Wellness Willingness
(Source: NIQ, 2026)
Provenance-motivated, sober-curious, and health-conscious. Approximately a quarter of 25- 44 years-olds have become non-drinkers or low-frequency drinkers (already about 26%), and this age group is actively exploring some adult alternatives to alcohol at social and self-treat events (Donnelly, 2026). In 2026, the NIQ (2026) results indicate that 51% of UK consumers will be willing to pay a premium price of the functional soft drinks and 68% of the consumers who are 25 to 34-years-old. Such consumers are conscious of ingredient transparency, provenance in Britain and are conscious of craft narrative rather than convenience and price.
[bookmark: _heading=h.d2rct37arja8]Behavioural Segmentation and Targeting
The segment would shop weekly at various grocers but would derive 22% of upscale food and beverage through independent or specialist or direct-to-consumer outlets in 2026. The proportion of purchasers of premium soft drinks who say they have tried at least one new craft brand in the last year is about 44%, which rises to 57% when the brand has a strong provenance or sustainability brand (Albattat et al., 2025). The pack format, where to place it on the shelf, and marketing calendar decisions are guided by purchases that occur on Fridays to Sundays during self-treat and entertainment and on mid-week wind-down days as a replacement of alcohol.
[bookmark: _heading=h.qtwsin3ubrmd][bookmark: _Toc238837478]

[bookmark: _Toc240360975]5.4 Pain Points, Unmet Needs, and Demand
[bookmark: _heading=h.g27peixuvv4t]Pain Points
The essence of the customer pain point lies in the lack of adult drinks that are at the same time sophisticated in flavour, low in sugar, transparently sourced and do not contain synthetic substances. In 2025 and 2026, the quit reviews and grocery category research reveal that 47% of shoppers call the low-sugar products too sweet or too artificial, and 38% of shoppers complain about the understandability of ingredient labelling (Gilsenan, 2025). This determines the point of pain with the help of the independent behavioural evidence and not with the assistance of the founder.
[bookmark: _heading=h.ndsgps98un6l]Unmet Needs
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Figure 6: Sustainability VS new consumer priorities
(Source: Lumina Intelligence, 2025)
In 2025-2026 purchase drivers consider health and ingredient transparency (63%), British provenance (54%) and distinctive taste (49%) to be the top three with price coming in fourth (41%). The available brands of craft generally cover one or two of these without much often reaching three at a shelf-stable, all-year-round scale, where there is an evident gap in an unprovenanced, no-added-sugar, seasonal-flavour range that it can supply on a twelve-month calendar basis (Lumina Intelligence, 2025). British elderflower, rhubarb, damson, sloe and gooseberry used in the venture directly respond to this white space.
[bookmark: _heading=h.r17f4v5ngprx]Demand
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Figure 7: Reason for setting Up Budget
(Source: You Gov, 2026)
The quality of demand is good but it needs to be read attentively. The growth on alcohol free sales was 15% and the category value premium adult soft drink was 8% growth in 2025 which indicates preparedness of paying. Nevertheless, 61% of UK households say they are cutting discretionary grocery budgets in 2026 under the pressure of cost-of-living, posing a risk of trading-down of everyday soft drinks (You Gov, 2026). The target events that Hedgerow and Harvest targets include self-treat, entertaining, alcohol replacement and are more resilient when compared to the everyday grab-and-go purchases. Seasonality will continue to be a category constraint, as the best sales will be April through August and once more in December at Christmas.
[bookmark: _heading=h.9buubam7zdor][bookmark: _Toc238837479]

[bookmark: _Toc240360976]5.5 Economic and Geographic Conditions
[bookmark: _heading=h.xldhgvfd5vpo]Economic Conditions
[image: ]
Figure 8: CPIH and CPI annual inflation rates rose for the first time since March 2026
(Source: Consumer Price Inflation team, 2026)
The inflation of CPI in the United Kingdom relaxed to 2.6% in the mid-2026, though the food and non-alcoholic beverages inflation was still higher at around 4.1% per annum in Q2 2026 (Consumer Price Inflation team, 2026). There was a growth in real household disposable income by only 0.8% in 2025 and this restricted discretionary spend. In mid-2026, the base rate of the Bank of England had been determined as 4%. Such a setting supports a value-at-quality rather than lowest price positioning. A difference between £2.75 to £3.25 shelf price translates as an affordable luxury as compared to £3.50-£4.50 soft drinks in pubs. The Soft Drinks Industry Levy will continue to be a structural tailwind. HMRC data indicate that the quantity of sugar in soft drinks dropped by 46% between 2015 and 2025. The threshold at which a soft drink with added sugar becomes liable for the SDIL will be lowered from 5g to 4.5g per 100ml (HM Revenue Customs, 2026).

[bookmark: _heading=h.qdgvz0iterpu]Geographic Conditions
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Figure 9: The North West had the highest rate of population growth, London had a decreasing population
(Source: Office for National Statistics, 2026)
The launch catchment focuses on Greater London (population of 9.0 million, 2025 mid-year estimate), the South-East (9.4 million) and the West Midlands (5.9 million) that make up around 41% of UK spend on premium grocery (Office for National Statistics, 2026). The (natural) density of farm shops and delicatessens is the greatest in the Cotswolds, Kent, Surrey, Hampshire and Warwickshire, giving them a provenance-driven launch of a natural cluster. In year one, the complementary direct-to-consumer channel provided by online adult non-alcoholic sales grew 19%, which will reduce the many-grocer negotiation dependence of the business (Critchlow et al., 2025).  
[bookmark: _heading=h.dbmny0lf815e][bookmark: _Toc238837480][bookmark: _Toc240360977]5.6 Research Findings and Synthesis
Hedgerow and Harvest Ltd has a market opportunity which is perceived to be good but conditional. The population of people sober-curious, large and adult, and confirmed discontent with current low-sugar offerings and increasing provenance consciousness all come to the point where the venture is offered (Research and Markets ltd, 2025). Market size is credible -a parent industry of £2.2 billion with a growth rate of 4%, a functional segment of over 1.9 billion with an overall growth rate of more than 6%, and a specified SAM of £2.3 billion-can be approached in independent retail and direct-to-consumer channels at the intended scale.
The major limitations include inflation of food and beverage, limiting daily discretionary spending, seasonal changes in cash flows typical of the fruit chain supply chain, and increasing competition levels among existing craft entrants. Primary research would enhance conclusions in later stages, and market scale and consumer attitudes have high levels of evidence (with moderate levels with micro-segment behaviour) (Lumina Intelligence, 2025).
Generally, the data suggests a high market opportunity due to behaviourally validated unmet demand, regulatory and health-trend environment favouring no-added-sugar entrants and finally, priority segment is measurable and accessible (IBISWorld, 2025). This opportunity is most plausible when Hedgerow & Harvest achieves discovery among South-East and Midlands independents in the first instance, supports its premium price in the credibility of provenance in the second instance, and safeguards seasonality in the production, which is shelf-stable in the third instance — which will directly inform competitive, strategic, operational, and financial analysis in subsequent chapters.
[bookmark: _heading=h.gy7o1xc0s6nh][bookmark: _Toc238837481]

[bookmark: _Toc240360978]Chapter 6: Competitive Environment Analysis
[bookmark: _heading=h.w50ustjfidgg][bookmark: _Toc238837482][bookmark: _Toc240360979]6.1 Scope, Frameworks, and Competitive Set
This chapter analyses the competitive landscape of the Hedgerow and Harvest Ltd in the UK consumer market premium adult soft drinks market. There are three types of competition that are taken into account. The competitors of the product are the traditional craft British soft drinks which are found in the high shelf of adult customers, which include Fentimans, Belvoir farm, Bottlegreen, Luscombe, and others (Brown, 2025). 
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Figure 10: Premium Non Alcoholic Drinks Market by Product Type
(SourcE: More, 2025)
The non-alcoholic in the setting of adult beverages entrants would be described as indirect competitors that would include: Seedlip, Lyre, and premium tonics e.g. Fever-Tree. The competitors with substitutes will be supermarket own-label low-sugar cordials, sparkling water, kombucha, and alcohol itself (More, 2025). The paradigms used include Key Success Factors, Porter's five force, and PESTEL which have been combined to arrive at a conclusion about industry appeal and competitive position to be secured.
[bookmark: _heading=h.5r90uies8i9f][bookmark: _Toc238837483][bookmark: _Toc240360980]6.2 Key Success Factors
To compete in this category there are five factors that are necessary. 
Provenance credibility: 54% of UK premium soft drinks purchasers prioritize British sourcing in their top three consideration drivers to purchase in 2026 and named-farm traceability has become a staple, like tablets, of craft adult brands. 
Reformulation and sugar credentials: HM Treasury (2025) data shows that sugar in UK soft drinks has already reduced by 46% since 2015-2025 with the review of SDIL threshold various in April 2027, no-added-sugar is category critical. 
Unique range of flavours: 49% of high end purchasers use distinctive flavour as one of the top three motivators, with weird British botanicals like damson and sloe performing better in taste tests than mainstream flavours (Kay et al., 2024). 
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Figure 11: Global Craft Soda Market Size and Forecast
Route-to-market: independent retail will not be out of business, but will reduce its capture of premium food and drink to around 22% in 2026; multiple grocer listings will result in a volume-driven strategy. A staged channel change is required. Seasonal working capital pressures on cash-flow resilience 41% of craft soft drink insolvencies in 2023-2025 were a result of seasonal working capital pressure, and as an instrument of survival, rather than preference, shelf-stable production (Suryawanshi, 2026).
[bookmark: _heading=h.9zrk77h089tp][bookmark: _Toc238837484][bookmark: _Toc240360981]6.3 Main Competitors and Positioning
[bookmark: _heading=h.nexqbylvee53]Fentimans
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Figure 12: Fentimans - About the company
(Source: Tracxn, 2026)
The greatest direct competitor is Fentimans. The brand based in Northumberland was capable of getting around 42 million UK retail sales and has distribution in all four multiple grocer, independent retail, and high-end hospitality. It has a well-built positioning of botanically brewed and 1905 heritage (Tracxn, 2026). Weaknesses consist of excessive sugar profile, with the contemporary low-and-no-sugar shopper (its classic offering has 8.5g sugar/100ml on average) and a vacuum in case of farm-level provenance, which can be filled by the Hedgerow & Harvest with no-added-sugar, named-farm offer.
[bookmark: _heading=h.ymtg1fg9gnjm]Belvoir Farm
Leicestershire family business was seen to have gone through a turnover of approximately £24 million in 2025 with good representation in Waitrose, Sainsbury and farm shops. Belvoir has a similar British bot position but is primarily located in the cordial category with a low proportion of revenue (around one-third) of premium ready-to-drink lines (Retaileconomics, 2026). Its shelf price of £2.30-2.80 pegs the category. Weakness: the brand lacks leadership in the area of functional and low-sugar attributes, and this opens room to a more health-positioned entrant to be more adult.
[bookmark: _heading=h.knpwxcza6wy5]Bottlegreen
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Figure 13: Bottlegreen Collection
(Source: Bottlegreen, 2026)
Bottlegreen, owned by SHS Group can be found within the band of 15-20 million turnover in 2025 with good equity in the elderflower and distribution in Tesco and Sainsbury. Its pressé selection directly competes with the Hedgerow & Harvest sparkling both offer at a similar range of £3 to £2.50. Weakness: mono-flavour reliance on elderflower and lack of seasonal-fruit development.
[bookmark: _heading=h.uo71p6g07ill]Luscombe Drinks
The Devon-made organic crafted brand was projected to make an estimated £11 million in 2025, highly indexed to Waitrose and high-end hospitality with shelf price of between £2.90 and 3.50. Competitors that closely match in terms of values are Luscombe, which has an identical positioning of craft, low-sugar, and named-farm (Luscombe, 2026). The pricing being on the high-end of the category restricts mass accessibility, and the emphasis on classic citrus and ginger flavours means that the British seasonable fruit market is open to share.
[bookmark: _heading=h.qziwuqqi68q9][bookmark: _Toc238837485]

[bookmark: _Toc240360982]6.4 Porter's Five Forces
[bookmark: _heading=h.8zlhmmathd5m]Threat of New Entrants — Moderate to High
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Figure 14: UK Non Alcoholic Drink Brands
(Source: The Craft Drink Co., 2026)

Online products, like Shopify, are cheap to launch directly to consumers, and the UK bottling capacity of contracts has grown by 12% since 2023 (Hastelow, 2026). Nonetheless, it takes three years and costs around £500,000-800,000 capital to secure named-farm supply, multiple grocers listings and hit a turnover of £1 million. In the UK, there are 92 craft soft drink brands, which were introduced in 2025, and 34% made it to a second full trading year, which proves again that it is easy to enter the new business, but hard to establish (The Craft Drink Co., 2026).
[bookmark: _heading=h.1pf8hjj0dygt]Bargaining Power of Suppliers — Low to Moderate
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Figure 15: UK Farming Condition
(Source: CompanyData, 2026)
The supply of British fruit in the season is disjointed. UK farming covers around 209,000 holdings recorded by Defra and high levels of surplus and Class II fruit going to waste without being picked as farmers estimate it to be 4.5% of the 2025 UK top-fruit crop left on the orchard (CompanyData, 2026). This provides Hedgerow & Harvest good bargaining power with farmers. The capacity of UK co-packers which supplies most of the independent craft soft drinks is more concentrated which places modest pricing power in the hands of the three UK co-packers who estimate that they possess three-quarters of independent craft soft drinks capacity.
[bookmark: _heading=h.732h9bshg2wb]Bargaining Power of Buyers — High
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Figure 16: UK Consumption Rate
(Source: Grylls, 2025)
Several grocers have high power. In 2026, listing costs of between 8,000 and 25,000 SKUs per retailer are normal, and delisting processes have been reduced to 9-12 months. It is a product with high consumer switching (Dev Expert, 2026). 44% of high-end soft drinks purchasers tried on a new craft brand during the last twelve months. Soft drink volume is dominated by take-home consumption, with 3.7 times more volume drunk at home. This renders retention as costly as acquisition and as a buffer, it supports the direct-to-consumer channels (Grylls, 2025).
[bookmark: _heading=h.fpgy3y72i5ie]Threat of Substitutes — Moderate to High
Alternatives are supermarket own-label own-label premium cordials, which will increase by 14% in 2025, kombucha (UK category of £78 million in 2026), sparkling water with fruits, and alcohol during a party. However, the specific combination of British seasonal fruit, no added sugar, and adult positioning has few direct substitutes at the £2.75–£3.25 shelf price (Harwatt et al., 2024).
[bookmark: _heading=h.z2bnonatads8]Competitive Rivalry — Moderate to High
There is no saturation on the premium adult soft drink shelf. Fentimans, Belvoir and Bottlegreen conquer the volume and a long tail of 90 plus regional craft brands compete to acquire the remaining space. The competition increases during NPD windows (spring and Christmas) and 47 new craft soft drink SKUs will be introduced in a quarter on average in 2025 (Fentimans, 2026).
[bookmark: _heading=h.429jyodsni0f][bookmark: _Toc238837486]

[bookmark: _Toc240360983]6.5 PESTLE and External Change
[bookmark: _heading=h.mbll8l60coe1]Politics
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Figure 17: Summary of the new law 
(Source: GOV.UK, 2025)
The new 2025 UK Food Strategy refresh and post-Brexit Border Target Operating Model represent an increment in costs to imported inputs and a benefit to products sourced locally like the Hedgerow and Harvest. Its 2025 SDIL threshold review is an indication of making sugar bands stricter as of April 2027, which will give no-added-sugar brands tailwind regulation (GOV.UK, 2025).
[bookmark: _heading=h.65vgr4wvddzq]

Economics
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Figure 18: Contributions to change in the CPIH annual inflation rate
(Source: Office for National Statistics, 2026)
Inflation of food and non-alcoholic beverages has hit 4.1% Y/Y in Q2 2026 and real household disposable income has been increasing by just 0.8% in 2025. The premium adult soft drinks, however, surged 8% in value in 2025 with the category resistant to inflation at the target occasion. The 4% rate of the Bank of England in mid 2026 makes growth capital costly, yet not handsome (Office for National Statistics, 2026).
[bookmark: _heading=h.96bqjozgfqo7]

[bookmark: _heading=h.ig1ityhwmguw]Social
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Figure 19: Reduction in the Alcohol Consumption in UK
(Source: Drinkaware , 2026)
By 2025, approximately 39% of UK adults cut their consumption of alcohol and 26% of adults aged 25-44 years call themselves non-drinkers or low-frequency drinkers. The percentage of alcohol-free beverage sales increased 15% in 2025, and ingredient transparency is a top-three driver of premium buyers (Drinkaware , 2026). These changes are structural and can be directly related to the proposal of Hedgerow and Harvest.
[bookmark: _heading=h.2hp6rd6v6cwv]Technological
Unit economics of craft brands have improved owing to a reduction in the cost of shelf-stable pasteurisation by about 18% since 2022 (Couto et al., 2026). In 2025 direct to consumer subscription platforms increased 22% in the UK non alcoholic drinks category and by 2028, social commerce has the potential to achieve up to £16billion.
[bookmark: _heading=h.76gbek8fto80]Legal
The Soft Drinks Industry Levy, rendering the HFSS placements restrictions longer in 2025, and the Modern Slavery Act reporting all increase the compliance cost, but at the cost of predominately censoring competitors with high sugar content and opaque supply chains, in favour of transparent craft entrants (Dhuria et al., 2025).
[bookmark: _heading=h.99znp6glzkc]Environmental
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Figure 20: Impact of packaging for UK Consumers
(Source: Corbin, 2026)
UK organic packaging considered important by the consumers attained highs of 73% in 2026, and the introduction of glass bottle deposit returns schemes in Scotland (in 2025) and England (in 2027 planned) redefines the equation of packaging economics. Fruits grown locally lessen the amount of carbon embedded in them, and this is why having a defensible sustainability claim (Corbin, 2026).
[bookmark: _heading=h.g7sk4ov0g7bh][bookmark: _Toc240360984]6.6 Industry Attractiveness, Gaps, and Synthesis
It is neither a competitive environment that is uncontested. Growth in categories is good at 4-8% by segment depending on sub-segment, structural social changes favour the proposal and regulation is a direct reward to no-added-sugar entrants. The competitive set is filled but skewed toward older sugar profiles and mainstream flavours with a defensible white space at the junction of British seasonal fruit, no added sugar and named-farm provenance and adult occasion positioning (Market Data Forecast, 2026).
The deviation is more than just a new craft soft drink Fentimans, Belvoir, Bottlegreen and Luscombe already occupy most of that field but a product that offers rescued and surplus of British apple and cherry throughout the year, traceability out to the farm, less than 2g-sugar formula, and year-round supply at accessible high prices. No individual is in all four offices at the time (Rusu et al., 2026).
Risks remain material. There is a high buyer power at the various grocer level, threat of substitutes as own-label-premium continues to increase, and rates of craft brand survival below 40% to its second year confirm risk of execution (Seda Gökdemir Ekici et al., 2025). The opportunity can best be defended in the event that Hedgerow & Harvest succeeds in acquiring three to five named-farm supply-contracts as founding provenance evidence, rolls out into independents and Waitrose regional stores prior to national grocer negotiation, and invests in, social-first storytelling to transform the 44% switch-willing shopper base into the strategic, operational, and financial analyses to come.
[bookmark: _heading=h.y5l1yt88n1qx][bookmark: _Toc238837487][bookmark: _Toc240360985]Chapter 7: Strategic Analysis and Business Strategy
[bookmark: _heading=h.27rvhur4mnt1][bookmark: _Toc238837488][bookmark: _Toc240360986]7.1 Strategic Situation and Frameworks
Chapters 5 and 6 have determined that the Hedgerow & Harvest Ltd will sell premium adult soft drinks in a UK market results in a 20.4 billion in 2025 with a functional sub-market of £1.9 billion and white space is defensibly in the area of British seasonal fruit, no added sugar, named-farm provenance and annually growing at over 6% (Milk More, 2025). The proposed structural social changes include 39% of UK adults making less frequent alcohol purchases in 2025, and 63% of high-end consumers making ingredient transparency a leading purchase motivator in 2026 prefer the proposal, and the competition is at a medium, not a saturated level. In this chapter, VRIO was employed to analyze internal resources, SWOT to translate external and internal analysis into strategic inquiries, an ordered alternatives assessment, to justify the selected course of action and value-proposition and competitive-advantage analysis, to clarify how the venture is going to win (Larbi,  Asare-Danquah and Akua, 2024). The application of the frameworks is not exhaustive but selective with a view to the decisions that guide execution in the first two or three years.
[bookmark: _heading=h.6ge5rfx0lf64]

[bookmark: _Toc240360987][bookmark: _Toc238837489]7.2 Internal Analysis Using VRIO
VRIO considers the Valuableness, Rareness, Costliness to Imitate, and Organisational supportability of each priority resource or capability to transform it into sustained advantage. There are six resources that are evaluated.
	Resource / Capability
	Valuable
	Rare
	Costly to Imitate
	Organised
	Implication

	Named-farm British seasonal fruit contracts (5 growers by year 1)
	Yes
	Yes
	Yes
	Partial
	Temporary competitive advantage; strengthen with exclusivity clauses

	Shelf-stable pasteurisation recipe (sub-2g sugar) (Serviss et al., 2025)
	Yes
	Partial
	No
	Yes
	Competitive parity; not a defensible edge alone

	Founder food-industry supply-chain expertise (GOV.UK, 2025a)
	Yes
	Partial
	Yes
	Yes
	Sustained advantage during launch phase

	Provenance storytelling and content assets
	Yes
	Yes
	Partial
	Partial
	Temporary advantage; requires ongoing investment

	Contract-bottler relationship
	Yes
	No
	No
	Yes
	Competitive parity

	Direct-to-consumer digital infrastructure
	Yes
	No
	No
	Yes
	Competitive parity; table-stakes in 2026


Table 1: VRIO Analysis
The named-farm contracts, founder expertise and provenance storytelling are the strongest ones. There was a total of about 4.5% of the 2025 top-fruit crop that was not picked by farmers, according to Defra, which provides Hedgerow & Harvest with the potential to access leftover fruits, which volume-driven supply agreements do not easily emulate (GOV.UK, 2025a). The main organisational mismatch is scale-up capacity: three UK contract bottlers already have approximately 61% of independent craft soft drinks capacity, and therefore the venture would need to ensure there is guaranteed slot to work into its capacity scale benefit into shelf space (Serviss et al., 2025).  Recipe formulation and infrastructure DTC are at parity - needed to compete without differentiating. Hedgerow & Harvest has two to three true sources of advantage but has to invest in the exclusivity contracting, brand-content production capacity, and bottling-slot security to shift the sources between the temporary ones and the enduring ones.
[bookmark: _heading=h.hv5beew34i][bookmark: _Toc238837490][bookmark: _Toc240360988]7.3 SWOT and Strategic Issues
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Figure 21: DTC Selling Market Report
(Source: Lee, 2026)



	Strengths
	Weaknesses

	Named-farm British provenance with surplus-fruit sourcing
	New brand, zero shelf equity at launch

	Sub-2g sugar formulation aligned to 2027 SDIL tightening (Flynn and Johnstone, 2025)
	Small production runs limit unit economics in year 1

	Founder supply-chain expertise
	Limited marketing budget vs Fentimans (~£42m turnover)

	Alignment with 39% adult alcohol reduction trend
	Dependence on 3 UK contract bottlers (WePack, 2026)

	Opportunities
	Threats

	£1.9bn functional segment growing >6% annually
	Buyer power: £8,000–£25,000 grocer listing fees per SKU (Farrell, 2026)

	44% of premium buyers tried a new craft brand in past 12 months
	34% craft soft drink survival rate to year 2 (2025 cohort)

	DTC subscription category grew 22% in 2025
(Lee, 2026)
	Own-label premium cordials grew 14% in 2025

	SDIL band tightening from April 2027
	Food/beverage inflation at 4.1% in Q2 2026


Table 2: SWOT Analysis
Strategic Issues: 
There are four strategic issues. First, how to transform temporary provenance advantage into sustained advantage prior to re-positioning and reformulating by larger competitors (Thomran et al., 2022). Second, the way to finance route-to-market when at various levels of grocer without draining launch capital of listing fees. Third, what to do to create brand equity that can match the 34% survival curve due speed. Fourth, by what means to hedge cost inflation, without compromising high-quality-of-premise. The alternatives that will be considered here are a direct result of each issue (Dekimpe and Heerde, 2023).
[bookmark: _heading=h.waucmobupt9][bookmark: _Toc238837491][bookmark: _Toc240360989]7.4 Strategic Alternatives and Choice
Three options of strategies were formulated as feasible and compared to five criteria based on market analysis and competitive analysis: fit with target segment, capital efficiency, defensibility, growth ceiling, and execution risk.
[bookmark: _heading=h.prtej02290ta]Alternative A: Focused differentiation through independent retail
Introduce, in the first year, in 30 standalone grocers, farm shops and delicatessens in the South-East and West Midlands, three flavours that will be sold in 150 independents and Waitrose regional in the first year of operation in year two, and hospitality in year three. Premium pricing at £2.75–£3.25 (Thomson, 2026).
[bookmark: _heading=h.ydqortum2v0r]Alternative B: Direct-to-consumer subscription-first
Incorporate a subscription box into launching DTC on Shopify using social-first content in Instagram and Tik Tok to launch with a broad assortment of flavours on five seasonal flavours. Retail is a 3-year question (Keenan, 2026). Prices will be charged at the price of 3.50 per bottle and include a subscription discount of 2.90%.
[bookmark: _heading=h.jeva18pe5ke9]Alternative C: Multiple grocer volume entry
Promoted with Waitrose and Sainsbury at opening directly listed, launched with bold offers of promotional price of £ 2.20 and high volume of production by single contract bottler. Pass over the independent stage.


Chosen strategy: Alternative A — Focused differentiation through independent retail, with a supporting DTC channel.
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Figure 22: 2025 Total Soft Drink Shifts
(Source: SENIOR, 2026)
Alternative A is chosen since it aligns with the advantages in the form of resources found in VRIO, capital protection in the most risky and one-year crunch period and access to the 22% segment of the premium flow diverted to independents by 2026, exposure to the listing fee minimum. It honours the 34% second-year survival rate, focusing on unit economics as opposed to volume (Knapp, Gebauer and Wortmann, 2025). DTC is a supplementary network, roughly a quarter of first-year revenue base, that will provide both the venture with direct customer insights, much-smoother subscription economics, and brand-story control, without relying on subscription economics, per se (SENIOR, 2026). Negotiation with multiple grocers will be postponed to the third year, when they will be leveraged with information on brand equity and rate of sale (Wang et al., 2024).
The other options rejected are based on various reasons. Alternative B does not sufficiently leverage on the supply-chain experience of the founder and limits growth and expansion to less than the £1 million mark at which point the venture is fundable to do series-A expansion (The Carta Team, 2025). Alternative C puts untested brand equity at risk of exposure to grocer commercial conditions, revenue circulates between inventory and promotional pricing have an eroding effect on the premium positioning the value proposition relies upon and puts the brand at risk of being one of the 66% of craft brands that do not survive the second year.
[bookmark: _heading=h.3l4qf7iqu8dg][bookmark: _Toc238837492][bookmark: _Toc240360990]7.5 USP, Value Proposition and Positioning
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Figure 23: UK Gender Population
(Source: Worldometer, 2025)
Target market: UK adult (28-49) health-conscious, urban/commuter-belt inhabitants in the South-East and the West Midlands, sober-curious and provenance-driven. This is the segment that will stand at about 9.5 million people in 2026 (Worldometer, 2025).
Problem: 47% of buyers (adults) in 2025 do describe existing low-sugar soft drinks as too sweet, or too artificial, and 38% say they are not satisfied with how ingredients are labelled. Non alcoholic beverages in grown up parties are limited.
Benefits: Five unique-British four-seasonal flavours of fruit (elderflower, rhubarb, damson, sloe, gooseberry), less than 2g sugar per 100ml, verifiable provenance by farm, year-round shelf-stable, and adult-refined flavour profiles as a replacement of alcohol, or rehabilitation in its own right.
Demand evidence: 39% of adults in the UK decreased alcohol consumption in 2025, premium adult soft drinks increased in value by 8% in 2025, 63% prioritize ingredient transparency and 54% prioritize British provenance as the best purchase drivers in 2026 (Roberts, 2026).
Point of difference: No one offers rescued and surplus British seasonal fruit, sub-2g sugar formulation, named farm traceability, and shelf stable year-round provision at a price of £2.75–3.25. Fentimans has heritage but no sugar, Belvoir has British botanicals but not adult low-sugar and Luscombe has craft and organic but costs £2.90 -3.50 with no emphasis on the fruit of the seasons. At the intersection is Hedgerow & Harvest (Dahmir et al., 2025).
The positioning statement is the following: 
“Amongst sober-curious adults in the UK looking to enjoy unalcoholic sophisticated non-alcoholic events, we are proposing that Hedgerow and Harvest is the British seasonal fruit soft drink that gives you such provenance of the farm and sugar-free in an all-year-round shelf-stable format, because nothing goes to waste and nothing gets added”. 
[bookmark: _heading=h.4xto9320p9sn][bookmark: _Toc238837493][bookmark: _Toc240360991]7.6 Competitive Advantage and Success Factors
The five success factors that have been discussed in Chapter 6 are tackled as follows.
Provenance credibility
The established credibility of provenance is assured by month twelve with five named-farm contracts with exclusivity on surplus and Class II fruit, and batched-level QR provenance on every bottle. This turns a fleeting benefit into a long-lasting one by tying up supply that competitors can not access on a large scale without additional business links.
Reformulation and sugar credentials
Sugar credentials and reformulation is bought with 2g sugar of less than 100ml, before a tightening of sugar SDIL in 2027. This christens the range future-proof against regulatory change and excludes most of the existing SKUs on the incumbent range repositioned with no recipe change to be direct competitors (Betts, 2025).
Distinctive flavour range
The range of flavours is already unique with five British season botanicals namely elderflower, rhubarb, damson, sloe, gooseberry none of which any of the four main competitors have yet claimed as category-defining flavour. There is no significant direct competitor within the premium adult category that Damson and sloe share, as of 2026 (London Juice Company Editorial Team, 2024).
Route-to-market breadth
The selectivity of route-to-market occurs over a period of three years: 
· Year 1: year one includes independents (and the Waitrose regional and hospitality); 
· Year 2: year two includes multiple grocer negotiation (and DTC); 
· Year 3: year three includes all three years. 
The sequencing exposes them to buyer power to the weight of the accumulated rate-of-sale of between £8,000–25,000 against accumulated split evidence per SKU listing.
Cash-flow resilience against seasonality
Shelf-stable pasteurisation of freshly picked fruit to bottle all year round mitigates the pressure of seasonality on cash-flow, which was found to be a primary cause of insolvency in 41% of craft soft drinks (Polak et al., 2024).
The main capability difference is the marketing budget in comparison to Fentimans (~£43 million turnover). It has been tackled with a social-first content approach building on the 22% growth in the category of DTC in 2025, founder-led narrative with farm-visit content content, and bypassing a budget limitation with an authenticity motive (using farm-visit content).
[bookmark: _Toc238837494][bookmark: _Toc240360992]7.7 Strategic Synthesis
[image: ]Figure 24: Strategic Canvas
(Source: Self Created in Draw.io)
Hedgerow & Harvest will follow the path of focused differentiation as an independent-retail operation with a complementary, year-round, with a DTC channel, guarded by named-farm provenance, sub-2g sugar formulation, unique British seasonal fruit range, and year-long, shelf-stable supply (marknteladvisors, 2025). The strategy would be feasible when three conditions are met; the named-farm exclusivity must be contracted prior to expenditure on national marketing, and the contract-bottler slot allocation must be secured on year-round production, and the DTC cost to get customers must be less than 28 pounds per subscriber (Singh et al., 2025). The main threats, which are buyer power in groceries, food-and-beverage inflation of 4.1%, and a craft brand survival of less than 40%, are mitigated by entering the channel step-by-step, and austerity unit economics. This strategic decision guides the operational analysis, marketing analysis and financial analysis subsequently.
[bookmark: _heading=h.k1qw2p8z2hmw][bookmark: _Toc238837495][bookmark: _Toc240360993]Chapter 8: Business Model Canvas
[bookmark: _heading=h.7ja3en9wyqnd][bookmark: _Toc238837496][bookmark: _Toc240360994]8.1 Model Overview and Alignment
This chapter will implement the focused-differentiation strategy of Chapter 7 into an operating business model of Hedgerow and Harvest Ltd. This is because the Business Model Canvas helps in integrating customer, value and infrastructure and financial logic into a linked system so that the linkage between segment, offer, delivery and economics can be validated even prior to launching (Jamira, Agustiningsih and Febriani, 2021). The entire nine-block canvas is shown in the Appendix A; here each element is described and assessed in narrative.
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[bookmark: _heading=h.qancpfljmuvl]Priority Customer Segment
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Figure 25: England and Wales Age wise Population
(Source: ONS, 2026)

The focus market is UK adults aged 28-49, the socio-economic grade of the ABC1, living in London, South-East and West Midlands that consider themselves sober-curious and provenance-motivated. In 2026, this group had a population of around 9.5 million (ONS, 2026). The buyer and user are one and the same and buying is intended to treat himself/herself, to entertain, for alcohol-replenishment purposes. There is a secondary segment of independent hospitality accounts, which is deferred to year two.
[bookmark: _heading=h.65wmxngqcokt][image: ]Value Proposition

Figure 26: Value Proposition Canvas
(Source: Self Created in Draw.io)
Hedgerow and Harvest offers a collection of non-alcoholic Five-Shelf-Stable British seasonal, in-named-farm, rescued-surplus fruit drinks, at 2g or less sugar per 100ml, to sober-curious UK adults, at £2.75-£3.25 each. The value proposition deals with a certain unmet requirement: 47% of those consumers in the UK who buy low-sugar products claim that current offerings are either too sweet or too artificial in 2025, and that no single player in the market offers flavours based on British-grown botanical, British produce, farm traceability, and year-round availability (if they exist) and at a price premium-accessible to the consumer (Speciality Food Magazine, 2025a). 
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Figure 27: UK eCommerce Statistics
(Source: Boase, 2026)
The first year includes two channels. First, independent retail 30 farm shops, delicatessens and independent grocers, with a concentration of premium food-and-drink spend in the South-East and West Midlands, and with a total with a source of approximated 22% of UK premium spend on food-and-drink in 2026 (Jones-Fenleigh, 2026). Second, direct-to-consumer through Shopify with subscription (four and eight-bottle boxes). UK retail eCommerce reached approximately £137 billion in 2026, representing steady 4.0% year-over-year growth following 3.5% growth in 2025 (Boase, 2026).  
[bookmark: _heading=h.id1om77aeh3d]Customer Relationships
Personal-assistance through founder-led sampling and account management are the independent retail relationship. DTC connection: Self-service purchase with community-building, purchased a named-farm content on Instagram and Tik Tok, in order to transform the 44% of those who purchased a new craft brand during the last twelve months. The customer acquisition cost is estimated under 28 per subscriber which is a benchmark UK non-alcoholic DTC will be in 2025.
[bookmark: _heading=h.tc8ksmkffhjb][bookmark: _Toc238837499][bookmark: _Toc240360997]8.4 Revenue Streams and Cost Structure
[bookmark: _heading=h.hpxvbkcdcwkd]Revenue Streams
There are two streams of revenue. Sale at wholesale to independents at 40% trade margin (1.65 / asp. retail value, 2.75 reflecting retail value) make up 75% of revenue in year one. DTC subscriptions sales of £2.90 are on a per unit basis and conversion of 25% based on target conversion rate of 3.2% on paid traffic and retention of 68% every 3 months. The revenue objective in the first year is 480,000 at 290,000 in year one, which will increase to 1.15 million in year three.
[bookmark: _heading=h.9yz09o1ya9o0]Cost Structure
This has a unit contribution at a rough approximation of 0.45 wholesale and 1.70 DTC which provides a blended contribution of just enough to cover the fixed expenses at about 210,000 units, which is well short of the 290,000 unit mark in the first year.
[bookmark: _heading=h.43j1gwnqbdn4][bookmark: _Toc238837500][bookmark: _Toc240360998]8.5 Key Resources, Activities and Partnerships
[bookmark: _heading=h.q2rx8nug8d0q]Key Resources
These are named-farm supply contracts, 5 British growers (3 signed, 2 being negotiated), the sub-2g sugar recipe and pasteurisation specification (created with a food-technologist consultant), slot allocation to the contract-bottler is obtained to provide all-year-round production, knowledge of founded food-industry supply-chain, and the founding capital of £180,000 in equipment deposits, opening inventory and marketing (Choudhury, 2025).
[bookmark: _heading=h.k2ili8ssrl3v]Key Activities
The four are strategically critical activities: sourcing to coordinate across seasonal harvest windows to strive to secure all the average surplus and Class II fruit before unpicked (as Defra estimates 4.5% of the 2025 UK top-fruit harvest ended up in orchards), scheduling of the contract-bottler to make the year-all-year-round supply, creating content to share the provenance story on Tik Tok and Instagram, and managing independent-retail accounts. Routine administration, finance and compliance are outsourced.
[bookmark: _heading=h.t2o8w8j6ypdd]Key Partnerships
	Partner
	Contribution
	Terms
	Dependency

	Five named British growers
	Surplus and Class II seasonal fruit; provenance narrative (British Growers, 2022)
	3-year exclusivity clauses on surplus lines
	Moderate — multiple grower alternatives regionally

	UK contract bottler
	Shelf-stable pasteurisation and bottling capacity
	Fixed monthly slot allocation
	High — three bottlers hold 61% of UK craft capacity

	Food-technologist consultant
	Recipe formulation and QA protocols (Eurofins , 2026)
	Retainer + royalty
	Low — substitutable

	Shopify + logistics partner
	DTC platform, fulfilment
	Standard commercial terms
	Low
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8.6 Integration, Assumptions and Conclusion
The ABC1 segment cares about provenance and low sugar, which will be delivered using independents and DTC reaching them at sufficient acquisition cost, named-farm contracts and contract-bottler slots, financed by blended wholesale and subscription revenue at the appropriate contribution level that will cover fixed cost by the month of ten. The crucial assumptions are that named-farm exclusivity is lock-inable prior to national marketing expenditure, slot allocation in contract-bottler contracts is lock-in and that DTC acquisition cost is lower than £28 per subscriber (Brown, 2025). They will be tested in each first two quarters, which will inform the marketing, operations and financial forecasts in subsequent chapters.
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Health & Wellness

As initiatives such as Dry January, health consciousness and financial pressures continue to influence On-
Premise behaviours, 74% of consumers say they are likely to reduce their alcohol intake, with this number
rising to 81% among 35- to 54-year-olds. This mindful moderation trend is also mirrored in the Off-Premise
market, with appetite for health and wellness among consumers at-home remaining resilient in 2026.

Customers are also actively seeking out functionality in flavour, with half '%) surveyed saying they are
likely to pay more for a soft drink that offers additional functional health benefits. This increases
significantly among younger audiences (68% and 61% among Millennials and Gen Z).
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Fentimans - About the company
Fentimans is an acquired company based in Newcastle Upon Tyne (United Kingdom), founded in 1905. It
operates as a Ready-to-drink alcoholic beverage brand. The company has 49 active competitors, including 10

funded and 2 that have exited. Its top competitors include companies like Black Lines, The Botanist and
ITALICUS.

Company Details

Website www.fentimans.com/
Social [an
Phone Number +44 rererEes

Registered Address ~ FEARLESS HOUSE BEAUFRONT PARK,ANICK ROADHEXHAM,NORTHUMBERLAND,NE46

41U
Key Metrics
Founded Year Location Stage
1905 Newcastle Upon Tyne, United Acquired

Kingdom

Ranked Employee Count Similar Companies
15tamong 49 active competitors 53 as on May 31,2026 Sazerac & 620 more
Exit Details

Acquired by A G Barr (Feb 03, 2026)
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Our collections

Explore our range of beautifully crafted drinks, each made to
deliver distinctive flavour and refreshing balance.
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Strategy Canvas — Hedgerow & Harvest Ltd vs UK Premium Adult Soft Drink Competitors (2025—
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Value Proposition Canvas — Hedgerow & Harvest Ltd
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