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1. [bookmark: _Toc1312993915]Executive Summary 

This report analyses three major short-term global risks highlighted in the World Economic Forum Global Risks Report 2026, geoeconomic confrontation, misinformation and disinformation, and economic instability. These risks are selected due to their high probability, interconnected nature, and significant potential to disrupt sustainable development worldwide.
The findings show that increasing geopolitical tensions and protectionist policies are fragmenting the global system, reducing investor confidence and destabilising energy markets. At the same time, the rapid spread of misinformation across digital platforms is weakening institutional trust and democratic stability. Economic instability, driven by inflation, supply chain disruptions, and geopolitical conflict, is also reversing progress in poverty reduction.
Together, these risks threaten advancement across key UN Sustainable Development Goals, including SDG 1, SDG 8, SDG 10, SDG 13, and SDG 16. This report recommends that governments, international organisations, and the private sector adopt coordinated and forward-looking policy approaches that address these risks as interconnected challenges. Without stronger global cooperation, short-term instability will continue to hinder long-term sustainability and progress towards the 2023 Agenda.
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2. [bookmark: _Toc251288245]Introduction 
The World Economic Forum (2026) (WEF), established in 1971, is an international non-governmental organisation dedicated to fostering global improvement through collaboration between public and private sectors (World Economic Forum, Accenture, and Microsoft Unveil Virtual Global Collaboration Village, 2022; World Economic Forum Annual Report 2022-2023, 2023; World Economic Forum Annual Report 2022-2023 Part (2), 2023). Each year, it releases the Global Risks Report, which draws on surveys of thousands of global experts, business leaders, and policymakers to identify the most pressing global threats in both the near and long-term (Aven, 2025). The 2026 edition offers an in-depth assessment of the risks most likely to trigger major worldwide disruption over the next two years (Asia Pacific Oil and Gas Insight-2026-02-01, 2026; Western Europe Oil and Gas Insight-2026-02-01, 2026).
Global risks are understood as unpredictable events or conditions that, if realised, can generate substantial negative consequences across numerous countries and sectors (Gambhir, et al, 2025; Scheffran, 2025). These risks are marked by their broad reach, complexity, and the way they interact with one another, often intensifying their overall impact (Aven, 2025; Costola, et al, 2022; Undheim, 2024; Faraji, et al,2026; Vie & Morales, 2021). Sustainable development refers to meeting current needs without limiting the ability of future generations to meet theirs (Villanta, et al, 2026). The United Nations’ 2030 Agenda for sustainable Development, built 17 Sustainable Development Goals (SDGs), provides the central global framework for balancing economic growth, social wellbeing, and environmental protection (Weiland, et al, 2021).
This report focuses on three high-priority risks highlighted by the WEF for 2026, geoeconomic confrontation, the spread of misinformation and disinformation, and economic instability. These risks were chosen due to their high probability of occurrence, their interconnected dynamics, and their significant capacity to hinder progress toward the SDGs, particularly in countries that are already economically vulnerable.

[bookmark: _Toc1022149521]3. Risk Analysis Section: Geoeconomic Confrontation 
[bookmark: _Toc150956624]3.1 Risk Overview 

The multilateral system is facing growing strain, falling levels of trust, reduced transparency, weakening adherence to the rule of law, and rising protectionist policies are undermining established international relationships, trade, and investment, while also increasing the likelihood of conflict. Geoeconomic confrontation has become a primary concern, with 18% of respondents identifying it as the most likely risk to cause a significant global crisis in 2026, rising two places compared to the previous year (World Economic Forum, 2026).
[bookmark: _Toc1752724013]3.2 Key Drivers 

According to Global Telecommunications Report-March 2026 (2026) global risk outlooks for 2026-2028 highlight interconnected geopolitical, economic, and technological challenges. Ongoing US-Iran tensions, particularly in the Middle East and North Africa (MENA) region, are a key concern, creating uncertainty, weakening investor confidence in countries such as Saudi Arabia and the UAE, and contributing to wider global instability through evolving US tariff policies.
 The conflict also shapes economic risks by disrupting energy markets. Raising oil prices linked to tensions in the Middle East have increased fuel costs and added to inflationary pressures. For example, in Germany inflation climbed from 2.0% to 2.8% year on year in early 2026, leading to reduced GDP growth forecasts and higher projected inflation for the rest of the year (Germany Country Risk Report-April 2026, 2026).

[bookmark: _Toc1397650853]3.3 Impact on Sustainable Development 


Geoeconomic confrontation presents significant challenges to several UN Sustainable Development Goals. It undermines SDG 8 (Decent Work and Economic Growth) by increasing production costs, disrupting supply chains, and reducing foreign direct investment, particularly in developing economies.  SDG 10 (Reduced Inequalities) is also affected, as lower-income countries bare a disproportionate burden due to limited bargaining power in an increasing fragmented global system. From a theoretical perspective, this connects both the Environmental Kuznets Curve and the concept of weak sustainability, where economic and natural capital are considered interchangeable, yet fragmentation reduces the financial resources needed for green investment (Omay, et al, 2024; Wang, et al, 2024; Wang, et al, 2024). Furthermore, SDG13 (Climate Action) is hindered, as effective climate cooperation relies on international trust, which is weakened by rising geopolitical tensions (United Nations, 2026).
[bookmark: _Toc1139289446]3.4 Critical Analysis 

While the World Economic Forum accurately highlights geoeconomic confrontation as a key short-term risk, it may underestimate the likelihood that this fragmentation could become long-lasting. This analysis places strong emphasis on major power competition, while giving less consideration to the unequal effects on countries in the Global South. Additionally, the risk is closely linked with economic instability and misinformation, suggesting its impacts are interconnected and likely to reinforce one another rather than to occur independently.
[bookmark: _Toc790212]4.Risk Analysis Section 2: Misinformation & Disinformation 
[bookmark: _Toc1802022346]4.1 Risk Overview 

Technological innovation is creating significant opportunities across sectors such as healthcare, education, agriculture, and infrastructure, but it also introduces new risks, including impacts on labour markets, information reliability, and autonomous weapons. Misinformation, disinformation, and cyber insecurity rank among the top short-term risks. Concerns about the negative effects of artificial intelligence are rising rapidly, moving from low short-term ranking to a major long-term global risk. Over the next decade, AI is expected to significantly influence economies, societies, and global security. Meanwhile, advances in frontier and quantum technologies present promising benefits, such as improved climate modelling and medical breakthroughs, although their associated risks remain comparatively lower (World Economic Forum, 2026).
[bookmark: _Toc483166202]4.2 Key Drivers 
Technological advances in artificial intelligence (AI) are driving strong investment in technology, though challenges such as hardware limitations, energy constraints, and reliance on US-based digital systems present ongoing risks (Global Telecommunications Report-March 2026, 2026) (Nigeria Country Risk Report-March 2026, 2026) (Global Autos Report-April 2026, 2026) (LNG: Global Industry Trends-March 2026, 2026). Social media platforms accelerate the spread of misinformation by using algorithms that prioritise engaging content over accuracy, while lacking transparency in how information is promoted. Addressing this issue requires greater platform accountability, transparency, and collaboration across multiple disciplines (Budak, et al, 2024; Nasiri & Hashemzadeh, 2025; Ty & Maurat, 2025; Bastos, 2024). Misinformation and political polarisation are mutually reinforcing. Evidence from Turkey demonstrates how a fragmented media landscape undermines institutional trust, and while users attempt to verify information through cross-checking, “sceptical inertia” a tendency to passively accept politically aligned content maintains division regardless of media literacy (Bozdag & Kocer, 2022).

[bookmark: _Toc12268155]4.3 Impact on SDGs 

Misinformation and disinformation directly threaten SDG 16 (Peace, Justice and Strong Institutions) by weakening social cohesion, reducing trust in governments and legal systems, and fuelling societal tensions. The rapid speed of false information through digital platforms further weakens democratic resilience and institutional credibility, making it increasingly difficult for countries to build peaceful, inclusive, and accountable societies (Garunja, et al, 2025; SDG 16: Peace, Justice, and Strong Institutions, 2026). Climate misinformation significantly undermines SDG 13 (Climate Action) by eroding public acceptance of climate science and weakening political will for action. Disinformation exploits ideological divisions, while fossil fuel industries have historically funded climate denial campaigns, shifting in recent years towards advocating delayed action rather than outright denial. This sustained messaging has slowed the transition to cleaner energy, directly hindering progress towards global climate commitments (Lewandowsky, 2021; Williams, et al, 2022).
[bookmark: _Toc1081214676]4.4 Critical Analysis 
While the World Economic Forum correctly highlights misinformation and disinformation as major short-term risk, it focusses more on identifying the problem than offering effective solutions. Regulatory frameworks are still struggling to keep up with rapid technological change, resulting in responses that are largely reactive rather than proactive. Additionally, the report tends to overlook the extent to which disinformation is intentionally created and spread by countries and corporate actors, rather than occurring naturally.
[bookmark: _Toc221492089]5.Risk Analysis Section 3: Economic Instability (Inflation/Downturn) 
[bookmark: _Toc245238626]5.1 Risk Overview 
Economic instability, driven by inflation, recession risk, and a cost-of-living crisis, has become a significant global concern. The war in Ukraine disrupted supply chains, driving food and energy prices to levels not seen in two decades, slowing growth across Europe and Central Asia. Poorer households have been disproportionately affected, experiencing higher inflation rates than wealthier populations, widening inequality. Inflation volatility further exacerbates income disparities, particularly in developing economies, where monetary policy frameworks can help mitigate regressive effects. Additionally, rising inflation has increased healthcare costs through supply chain disruption and economic stress, a phenomenon known as “healthflation” compounding the burden on vulnerable populations (Whyte, 2022; Lokshin, et al, 2025; Roseman Norfleet, et al, 2023; Chugaiev, et al, 2025; Memon & Qureshi, 2021).  
[bookmark: _Toc807619715]5.2 Key Drivers 
Energy price shocks are a major driver of inflation and recession, generating sustained economic instability that traditional policy tools struggle to manage. Geopolitical disruption of fossil fuel supplies compounds these pressures, while historical evidence confirms energy shocks have triggered multiple global recessions since 1970 (Vlieghe, 2025; Kozytskyy, et al, 2023; Bednar, et al, 2022; Connaughton, 2022). Geopolitical conflicts, including the Russia-Ukraine war and COVID-19, have driven significant economic instability through rising inflation, GDP decline, and stagnation. Oil market disruptions compound these effects, with economic impacts often persisting for years beyond the initial conflict, amplifying global recession risks (Ngo, et al, 2025; Zhang, et al, 2024; Muddasi & Ramon-Llorens, 2025; Islam, et al, 2025). Supply chain disruptions are a persistent driver of inflation and economic instability, contributing significantly to output fluctuations between 2020 and 2022. The COVID-19 pandemic intensified these pressures globally, particularly in developing economies, where pre-existing vulnerabilities amplified the effects of rising costs and logistics failures (De Santis, 2024; Akkucuk, 2022; Ramanathan, et al, 2022; Ouijdane, et al, 2025; Rudsari, et al, 2023).
[bookmark: _Toc801524023]5.3 Impact on SDGs 
Economic instability directly undermines SDG 1 (No Poverty), reversing decades of progress in poverty reduction. The combined impact of the COVID-19 pandemic, rising inflation, and geopolitical conflict is projected to push an additional 75 to 95 million people into extreme poverty (SDG 1: No Poverty, 2026). Economic instability directly undermines SDG 8 (Decent Work and Economic Growth) by reducing savings, suppressing growth, and increasing unemployment. Emerging economies are particularly vulnerable, while diversified industrial structures offer greater resilience. Economic downturns also indirectly hinder SDG 8 by weakening education and innovation systems that support labour markets (Krawczyk, et al, 2025; Zhao, et al, 2022; Din, et al, 2022; Singh, et al, 2026).  
[bookmark: _Toc1714432260]5.4 Critical Analysis 
While the WEF accurately highlights economic instability as a significant short-term risk, policymakers often focus on immediate economic recovery at the expense of long-term sustainability goals. This tendency reduces investment in green initiatives during downturns. Such short-term thinking represents a major weakness, as sustainability efforts are deprioritised at critical moments, delaying progress on the Sustainable Development Goals and increasing long-term risks.  


[bookmark: _Toc957607058]6. Discussion: Interconnections 
The three risks explored in this report geoeconomic confrontation, misinformation and disinformation, and economic instability are not separate challenges. They are tightly linked, creating a reinforcing cycle that collectively slows progress towards the UN Sustainable Development Goals.
Rising geoeconomic tensions contribute directly to economic volatility by disrupting global supply chains, increasing production expenses, and weakening investor confidence. Recent examples, such as the effects of US tariff measures or regional tensions in the Middle East on global energy prices, show how geopolitical disputes can trigger inflation and suppress economic growth. These shocks are especially harmful for lower-income countries, which lack the financial resilience of wealthier states, deepening inequality and hindering advancement on SDG 1 and SDG 10.
Economic instability then creates fertile ground for misinformation. When people face financial uncertainty, trust in public institutions tends to decline, making societies more vulnerable to false narratives that exploit social and political divides. Evidence from fragmented information environments shows that economic stress and institutional distrust reinforce one another, weakening democratic systems and social cohesion, key elements of SDG 16.
In turn, misinformation intensifies geoeconomic strains by distorting public perceptions of trade, climate policy, and international cooperation. This reduces political support for coordinated global action, creating a feedback loop in which each risk amplifies the other, making collective solutions harder to achieve.
Together, these dynamics erode the international cooperation essential for sustainable development. Short-term crises repeatedly divert attention and resources away from long-term goals, slowing SDG progress at moments when unified action is most needed. Addressing these risks in isolation will therefore be insufficient unless their interconnections are also confronted.
3. [bookmark: _Toc1463693109]Recommendations 

Addressing the interconnected risks of geoeconomic confrontation, misinformation, and economic instability demands coordinated efforts from governments, international bodies, and the private sector.
To reduces geoeconomic fragmentation, global institutions such as the UN need stronger mandates to enforce impartial dispute resolution and maintain predictable, rules-based trade systems. Governments, especially those in the Global South should broaden their trade relationships to avoid overreliance on dominant economic blocs, thereby strengthening their ability to withstand geopolitical disruptions. Regional initiatives that deepen economic integration, including the African Continental Free Trade Area, can help offset the unequal impact of fragmentation on lower income countries and advance progress toward SDG 8 and SDG 10.
On misinformation, regulatory approaches must adapt to rapid technological evolution. Legislators should implament enforceable transparency standards for digital platforms, requiring clarity around algorithmic content amplification and political advertising. At the same time, technology companies have a responsibility to support independent fact checking and robust content moderation rather than depending solely on state regulation. Embedding media literacy into national education systems provides a long-term strategy for strengthening public resistance to disinformation.
To manage economic instability, governments should employ counter cyclical fiscal measures that safeguard essential social protections during downturns, preventing setbacks in poverty reduction. It is equally important that green investment remains protected within incentive measures to avoid the short-term decision making highlighted in section 5.4, ensuring recovery efforts reinforce rather than hinder SDG 13. Private sector actors particularly in finance and energy, should align capital flows with the Paris Agreement objectives, reducing exposure to fossil-fuel-driven volatility.
Together, these actions underscore the need for integrated, forward-looking governance that recognises economic, technological, and geopolitical risks as interdependent rather than isolated policy issues.
4. [bookmark: _Toc394756768]Conclusion 
This report has analysed three key short-term global risks identified for 2026, geoeconomic confrontation, misinformation and disinformation, and economic instability. Each of these risks presents serious challenges to sustainable development, hindering progress across several UN Sustainable Development Goals, including SDG 1, SDG 8, SDG 10, SDG 13, and SDG 16.
As discussed, these risks are highly interconnected rather than separate issues. Geoeconomic fragmentation contributes to economic instability, while financial insecurity creates conditions that enable misinformation to spread. In turn, disinformation weakens the institutional trust required for effective international cooperation. This interaction amplifies their overall impact, making the combined threat to sustainable development more severe than any individual risk alone.
A key limitation lies in the tendency of governments and institutions to address these risks in isolation, often prioritising short-term economic recovery over long-term sustainability goals. Without coordinated and forward-looking policy approaches that recognise these interconnections, progress towards achieving the SDGs by 2030 will remain significantly constrained.
Sustainable development cannot be achieved in a fragmented, distrustful world. The need for coordinated global action has never been more urgent.
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