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What kind of article is it?

This is an article that presents data using a number of statistical tools.  In this article, the authors used panel data on metropolitan areas in US since 1993 to 2002. Descriptive statistics and basic panel regression for the variables were used to analyze short-term effects of racial integration as well as financial capital income, employment, entrepreneurship and innovation.  Then, the authors used cross-sectional analyses and partial linear adjustment model to explore longer-term effects of social integration on venture capital. For analyzing the impact of racial integration on invention in a region and diversity of entrepreneurs, the authors used regression analysis and coefficient analysis, and micro-level evidence. 
What is the main area under discussion? 

The main area under discussion of this article is to analyze the influence of social structure of a community on economic development. Several sociological literatures explored these patterns of exchange along with information flow but could not provide effective outcome of influence in economic growth at societal level.  This article highlights social structure that can work as a tool of stratification, rather than as a tool of growth and wealth level in society. 
What are the main findings? 

The key finding of this article is that racial integration has moderate impact on venture capital. In other word, micro-geography of residential patterns has a moderate impact on venture capital. This means the finding discloses that venture capital provides wider advantages to the ethnically-integrated places.  This article demonstrated societies with racial integration to underline mechanism that foster emergence of ethnically-diverse entrepreneurial group and valuable invention. 
What are the stated limitations? 

A number of limitations of this study are identified. First, the outcome for inequality within several regions is less clear. This is because economics recommends high income inequality is created in more segregated communities. This study also faces difficulty to provide clear idea for differences of economic success in different countries, mainly to economic growth due entrepreneurships and innovation. Additionally, as this study focused on social integration along with racial lines, there may be an issue to access information/resources in term of individual differentiations. 
Where does the author's data and evidence come from? Are they appropriate / sufficient?

The authors’ data and evidence come from empirical analysis. In this analysis, the author, first, assessed a number of innovation indicators as well as economic growth in term of venture capital amount in a particular region. Secondly, the author assessed how economic growth and innovation indicators depend on region’s degree of racial integration. The authors used MSAs as their analysis unit, where the authors assembled information from difference sources including both commercial and public databases. The authors used these data sources to analyze the impact of venture capital and ethnic integration on regional income, innovation, employment levels and entrepreneurship. In term of venture capital, the authors counted firm number in a MSA and assigned each investment to that MSA to measure capital activity. In term of ethic integration, the authors used Theil Index collected from the Census Bureau. This tool was used to measure residential integration by ethnicity, where six ethnicity groups were used. The authors estimated that supply of venture and ethnic integration provides four economic outputs. For assessing innovation, the authors used a count of patents; they assigned each patent based on home address of inventor using a MSA. The author counted new business establishments in particular location to measure entrepreneurship. The used employment and aggregate income (that are two variables of MSA) to assess the growth of regional economy. The data sources and data gathered in this article are considered as appropriate/sufficient because they could meet the objectives of study. 
What are the main issues and questions raised by the author? 

Two particular issues were raised by the authors in the way of conducting research on the impact of social structure on economic growth. The first issue is that social connectedness has an undoubtedly influences on economic vitality via a path manifold. Additionally, this mechanism has countervailing impact. The second issue is that data required seem daunting. It is time consuming to assemble information on relationship of big number of people, even in a single city.  This data collection challenges in societies strain the imagination. 

 


How well the above are addressed? 

The authors addressed the first issue by concentrating particular question and explored how it affects venture capital allocation. This is because venture capitalists invest depends on social connections for assessing credibility and ideas of entrepreneurs, rather than showing better performance. Additionally, the venture capital supply has a significant impact on economic and entrepreneurship growth. The authors proposed a practical solution for the second issue. In this case, the authors exploited information for social interaction. The authors used detailed information of people to evaluate their spatially-based opportunity for interaction among several groups.  
What are the major points/interpretations made by the author in terms of the issues/questions raised? 

The examination of authors’ empirical analysis shows that venture capitals vary in the way of its effectiveness in term of economic growth as well as engendering entrepreneurship due to residential racial integration in a society. The authors disclosed that social integration significantly moderates this relationship, whereas higher venture capital gives higher opportunities to the integrated societies. The authors also revealed that racial integration enhanced the outcome of venture capital in positive ways, whereas the effect is economically meaningful and statistically significant. In addition, the authors found out that racial integration increases ethnic diversity of entrepreneurial groups. 

Is the text balanced? Is it fair / biased? 

Although the authors try their best balance the text, there are some inconsistencies. The first inconsistency is that regions with higher racial segregation face difficulties to overcome the challenges faced by venture capitalists. The second reason is residential segregation have very slower change because a small percentage of population move in a particular year. Additionally, individuals of this small percentage of people may love to live with similar ethnicity that may have negative consequence on economic growth of societies. 
Does the author make original contribution to the topic with this article? How? 

The authors provided original contribution to the topic. The authors suggested that more racially-integrated regions experiences higher economic growth. Thus, venture capitalists (with higher venture capital and high-tech entrepreneurship) can contribute meaningful share in particular regions and can expect higher returns. Further, the authors suggested that residential racial integration can be supportive for economic growth in particular regions. This is because racial integration can increase job creation, entrepreneurship and innovation that untimely increase economic growth. 
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