(a) [bookmark: _GoBack]What is the rule of privity of contract?
A common law notion that prohibits a person who is not a party to a contract from enforcing a condition of that contract, even if the contract was established to benefit the third party. The Contracts (Rights of Third Parties) Act 1999 in the United Kingdom amended the privity of contract rule, allowing a person who is not a party to a contract to enforce a contract provision in certain circumstances. (signon.thomsonreuters.com, n.d.)
There are standards governing who may sue a contracting party. There was a contract between two parties, Dunlop, and Selfridge, in the landmark case of Dunlop v Selfridge (1915). Selfridge could not be sued by a third party over a price agreement because the third party was not a customer. The court determined that there was no contract between the third party and the others, and that the third party lacked standing to litigate under that contract. Only individuals who are parties to a contract have the right to pursue action against another party to the contract, according to this 'privity' norm. (Dunlop Pneumatic Tyre Co ltd v Selfridge and Co ltd 1915) (InBrief.co.uk, n.d.)
(b) Explain whether past consideration amounts to good consideration
When a dispute arises over a current contract, past consideration is rarely accepted as acceptable and may render the contract unenforceable. You must guarantee to pay for the car when you sign into a purchase agreement. After you pay for the car, the dealer will deliver it to you. If you tried to inform the auto salesman that you were going to utilise your payment from five years ago on your old car, that would obviously not be an acceptable payment for the transaction. That earlier payment would be considered past consideration, which is illegal in contracts. Contracts, on the other hand, demand that you think about them right now. To enter into a contract, consideration is something of value that is promised. Money was used as consideration in the previous automobile example, but products, services, and agreed-upon acts can also be used. For a contract to be legally binding, it must have consideration; it is an essential component of contract formation. As a result, prior consideration refers to the advantage you receive because of entering the contract. To put it another way, everyone who signed the contract agreed to perform something specific. The person, on the other hand, may have stated that they will not do something. An agreement can be declared unlawful and unenforceable if sufficient consideration was not provided in it. (Study.com, n.d.)
(c) Identify three of the exercises to the entire performance rule from Cutter v Powell (1795)
When all the contract's duties have been met, the contract is discharged by performance. General Rule: Cutter v Powell (1795) - If a contract involves complete performance and one party fails to complete the deal, the other party is obligated to pay nothing under the contract. There are several ways to lessen the severity of this rule: Significant performance, Terminable contracts, and acceptance of part-time performance. The Substantial Performance of the Discharge by Performance. The notion of substantial performance can apply if a party has done substantially what was needed under the contract. The party can recover the sum that corresponds to the work performed under the contract. Dakin & Co v Lee (1916), Hoeing v Isaacs (1952), and Bolton v Mahadeva are all important cases where this is applied (1972). Contracts that can be terminated. When payment is due at several stages of performance rather than in one lump sum at the end of performance, the contract is said to be severable. This is how most major construction project's function. When each stage is accomplished, the price for that stage can be claimed. Acceptance of part-time performance. The strict criterion in Cutter v Powell will usually not apply if one party has partially performed the contract and the other party has shown readiness to accept the part performed. This can happen if things aren't delivered on time, or a service isn't completed completely. Sumpter v Hedges is a well-known example (1898). (dls, 2021)
(d) Question
Contract law is the corpus of law that governs the formation and enforcement of contracts. A contract is a legally binding agreement that can be enforced by a court. Contract law controls the formation of contracts, their execution, and the formulation of a just remedy in the event of a breach. Contract law is used by everybody who does business. Contracts are used by both businesses and people when they buy and sell items, licence products or activities, enter into employment agreements, and much more. Contracts ensure that these transactions go off without a hitch and without misunderstandings. They enable parties to conduct their business well with confidence. Contracts ensure that the terms of a transaction are understood by all of the parties involved. A contract must have an agreement, consideration, and intention to create legal relations for it to be considered a valid contract.
An agreement is formed when one party accepts the offer of another party and involves a ‘meeting of the minds’ (consensus ad idium). An agreement through the objective test approach is explained in the case of Gibson v Manchester. Even though Gibson thought that the council was offering to sell the house to him, the House of Lords made a decision that from an objective point of view and an objective standpoint, the words ‘may be prepared to sell’ did not amount to an offer. A contractual agreement involves exceptional situations where there is clearly an agreement and both parties give their assent to the terms arising from the correspondence. It must be binding as soon as it is accepted by the person to whom it is addressed, which is the offeree and, in this case, that is Arthur. The offer made by Ben is incapable of acceptance. Even though Arthur stated his postal address as a way of contacting him and Ben isn’t computer literate, the letter arrived at Arthurs house 6 days after he announced the selling of the watch and in that time Christine and Dennis had made other offers to Arthur, to which he replied to. Arthur had the letter delivered to his house but because Arthur did not respond back to ben, there is no agreement between two parties as only one party, Ben, gave their assent to the terms. There is nothing that binds them as Arthur did not make contact with Ben and accept his offer. However, Arthur did reach out to Christine and Dennis. Who both emailed Arthur to say they would pay the £13,000 that Arthur wanted in the end for the watch. Arthur stated that he wanted £13,000 for the watch and Christine was able to pay £11,000 and then the £2000 but then on the 6th was able to pay the £13,000 upfront as discussed, that causing an agreement between Arthur and Christine. Dennis emailed to ask to buy the watch and Arthur replied saying he wanted £13,000 for it, Dennis emailed back and agreed to Arthur's terms, stating he would pay the £13,000 as Arthur requested. Therefore, Arthur is in agreement with Christine and Dennis.
Accepting another party's offer completes the deal. The party who accepts the offer must do so under the same conditions as the initial offer. They must ensure that the opposite side is aware of their acceptance. There is no contract if they propose different terms. Their terms, on the other hand, are a counteroffer. The first party must then decide whether to accept the counteroffer or make a new counteroffer. Ben sent a letter stating he would pay the amount that Arthur initially advertised, the £15,000 for the watch. Therefore, Ben has accepted the offer under the same conditions as the initial offer. Nevertheless, Arthur has yet to open this letter and is unaware that Ben is willing to pay the initial offer, so he is unaware of Bens acceptance. Christine did not accept the initial offer that was the £15,000 and instead reached out to Arthur and made a counteroffer of £11,000. Arthur did not accept this counteroffer but instead made a counteroffer of his own, the £13,000. Christine accepted this counteroffer and was willing to pay the £13,000 for the watch. Dennis was told by Arthur that he could buy the watch for £13,000 and Dennis replied to Arthur to say he could do that. Here Dennis accepted the party’s offer of the deal under the offeree’s conditions and Arthur is aware that Dennis has accepted the deal. Here Christine and Dennis are amounted to agreement. Cases that show the process of acceptance include Butler Machine Tools v Ex-Cell-O Corporation England Ltd (1979) and Brogden v Metropolitan Railway Co (1877).
Each side must give up something in order for the contract to be valid. This is referred to as consideration. In an employment contract, for example, one party agrees to give up money while the other agrees to give up labour. A contract is a two-way street in which each side gives up something in exchange for something they desire. Examples of consideration are money, hand over goods, a promise to perform an act of service and much more. In this case it is money for the watch. A case that highlights consideration is Dunlop v Selfridge (1915). Where Dunlop agreed to sell products to Dew on the condition that Dew would not sue for less than the list price and that anyone to whom the items were sold would not sell them for less than the list price. S purchased from Dew and sold below list price, but the court denied Dunlop's request for an injunction against S because Dunlop was not a party to the arrangement between S and Dew. The advertisement was made on the 1st of May and had no deadline. Ben made an offer, an agreement to pay the £15,000, performing his part of the contract at the time of entering into the contract, also known as an executed contract, and therefore is considered to be valid. Ben made an offer in the present time. Christine made a counteroffer which would be considered to be an executory contract. This is because Chrstine was willing to pay the £11,000 upfront but stated she pay the remaining £2,000 once she got paid, therefore making a promise to do something in the future, a promise to perform her part of the contract in the future. This consideration is still classed as valid. Dennis also made an offer to Arthur stating he would pay the £13,000 there and then, classing his deal as an executed contract as it is in the present and therefore being classed as valid.
Both parties must intend to be bound by the contract in order for it to be legitimate. If a document specifies that it is just a declaration of intent, the parties may not be in agreement to form a contract. Friendship agreements are frequently included in this category. A promise or offer of a reward in exchange for certain behaviour usually results in an enforceable contract with the individual who performs the activity. For example, if someone offers a reward for information leading to a criminal arrest, the individual who gives the information can seek to have the award enforced. An advertisement, on the other hand, is not a contract until the vendor extends an additional invitation to the buyer to purchase products. On the facts stated above, Christine and Dennis are unlikely to have difficulty demonstrating an intention to create legal relations.
There is a strong argument that there is a valid contract between Arthur and Christine and Arthur and Dennis.
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