
400 Finance and Planning

Forecast profit and loss account

Business: J. Young, Consultant

Period: Year to 31 October, 1999
Sales: £ 17,200 (A)

Less direct (variable) costs:

materials £

direct wages £

other £

Total direct costs £ –

Gross profit/contribution: £ 17,200 (B)

Fixed costs (overheads):

wages/salaries (incl. taxes) £ 330

rent £

heat/light/power £

advertising £

insurance £ 100

transport/travel £ 430

telephone £ 450

stationery/postage £ 570

repairs/renewals £ 350

depreciation £ 2667

local taxes £

other Prof. fees £ 175

other Sundry £ 110

Total fixed costs £ 5182 (C)

Net profit £ 12 018

Less drawings or dividends £ 6600

Profit retained in the business £ 5418

Break-even point ¼ ðCÞ � ðAÞ
ðBÞ


