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Executive Summary
The objective of this report is to analyse the financial statements of Hilton Worldwide Holding Inc, which is one of the world’s largest and fastest growing hospitality companies, operating in 122 countires worldwide. This report evaluates the trends and overall financial statements of 2019 and 2020, which will be presented to Chief Executive of Hilton Worldwide Holding Inc. company.
The company’sincome statement and balance sheet are evaluated by using horizontal ratio analyis technique, and the signigficant change in terms of dollars and percentage is calculated. Moreover, the changes being calculated by using horizontal analyis techniques are critically examined in this report.
Similarly, the external factors, affecting business and overall health of the company’s business, are being explained, which may help the management in making informed based decision for the improvement of business and overall income. 












Introduction
Financial management is the important feature of any business. It provide base for a successful business plan. Like any other industries, hospitality industry also rely on financial management principles in order to manage their business and make profit accordinglly. 
Financial management in the hospitality industry include; creating and maintainig their annual budget, building a detail financial tracking system, regular audit system, and regularly creating and publishing reports which help concerned administartion in making improvments (Aziz, 2017). This report is based on Horizental ratio analysis, evaluates financial information, trends and draw appropriate conclusions.
Horizental analysis or trends analysis, which will be focused in this report, is a financial statement method where variations and different trends in line itmes are evaluated in a fiscal year. By applying horizontal analysis technique, a company will evaluatone trend in a specific year, and compares it with another year. For instance, a company may compare and contrast sales of a current and previous year. The comparison of items on the financial statements could portray valuable information for the company’s overall performance and specific areas for improvement. It is important to conduct horizontal analysis for information across multiple times to make sure how change is occuring for each line item. When the year is used for comparison purpose, it is known as base year, which is usually the prior period, and the year for comparison in horizontal analyiss is analyzed for dollars and percent changes against the base year. 
Below is the formula to calculate Horizontal Analysis percentage;
Horizontal Analysis (%) = (Amount in comparison year-Amount in base year)/ Amount in base year*100.
While Horizontal formula for calculating the differene in Dollars is shown below;
Horizontal Analysis ($)= Amount in comparison year-amount in base year.


Financial Analysis 
In this section, financial analysis of Hilton worldwide Holding Inc. will be evaluated through horizontal analysis technique.
In the below table, I have used Horizontal formulas and calculated the changes both in Dollar and percentage, in fiscal years; 2019 and 2020. 
	Income Statement
	 
	 
	 
	 

	 
	2020
	2019
	 Change
	% Change

	Fiscal Year Ends
	31/12/2021
	31/12/2020
	 
	 

	Sales
	4,307,000
	9,452,000
	-5145000
	-0.5

	Cost of goods sold
	3,724,000
	7,017,000
	-3293000
	-0.4

	Gross profit
	583,000
	2,435,000
	-2382000
	-0.1

	Operating Expenses
	702,000
	859,000
	-157000
	-0.2

	Operating income
	-119,000
	1,576,000
	-1695000
	-1

	Interest Expense
	429,000
	414,000
	-372000
	-0.9

	Total other income/expenses 
	 
	 
	 
	 

	Net
	-376,000
	82,000
	-458000
	-5.5

	Income before taxes
	-924,000
	1,244,000
	-2168000
	-2

	Net Income
	-715,000
	881,000
	-1596000
	-2



In the above table, it is evident that the Sales of Hilton worldwide Holding Inc. are decreased in 2020 as compare to 2019 fiscal year. The data from income statements shows that sale is decreased by -0.5 % in 2020 as compare to 2019. Similarly, in 2020 fiscal year, Hilton’s Gross profit is also decreased by -0.4 % as compare to 2019 fiscal year. It is also evident from the table that the net income is reduced by -2 %, overall, in the fiscal year of 2020. 
According to income statement, the sales and gross profit of Hilton worldwide Holding Inc. were significantly high in the fiscal year of 2019. According to income statement, the sales and gross profit of Hilton worldwide Holding Inc. were significantly high in the fiscal year of 2019. But sales and gross profits are decreased in the fiscal year of 2020. Now, this change might be the result of different factors including Covid-19 pandemic which changed everything, affected industries around the world, including Tourism and Hotel hospitality industry. Covid-19 pandemic affected world economy (Gossling, Scott & Hall, 2020). It drastically changed the socio-economic aspects of every community, every society and every country. As the whole economy and industries were collapsed, people were fired from jobs, businesses were shut-down. Likewise, Covid-19 has badly hit hotel industry. Hilton worldwide holding is also affected by Covid-19, which is evident from their sales and net profit in 2020 fiscal year. The reason was that people stopped travelling around the world. They were restricted to their homes and were not allowed to travel due to Covid-19 restrictions. 
Although, being a leading and top hospitality company Hilton worldwide holding Inc. had enough assets to survive the Covid-19 period. They did not, at least, closed their company, as during the time of Covid-19, due to collapse of economy and low sales, industries were closed, and employees were fired. Still, many hotels in United States of America are struggling to open their business, and unable to hire staff due to their distraught economic conditions. Although, these days things are getting improved. People are getting back to travel and hotels. In near future, hotel industry may get stable, which means their sales and profit will be increased.
Similarly, From the financial statements, it is obvious that the operating expenses are not significantly decreased in the fiscal year 2020, as compare to 2019, at the same time, operating income is decreased by -1 % in the fiscal year 2020. It shows that due to closure of hotels industry, a significant amount of income is decreased, while expenses were same as the previous year i.e. 2019, because Hilton did not fired their employees and did not closed their company. Moreover, due to tough economic period of 2020 fiscal year, amid closure of hostel industry; and due to travel restrictions, the net income is affected with -2% evident from the income statement table. In the next section, I evaluate balance sheet through horizontal analysis, as trends are mentioned in below table, of Hilton worldwide holding Inc. of the fiscal year 2020 with the fiscal year 2019.
Balance sheet
A balance sheet is an important financial statement that provide a complete overview of the current financial position of a firm, company or industry. The balance sheet, as shown in the table 2, is made of certain elements, such as Assets, liabilities and shareholder equity. In balance sheet, the company’s assets means that the business owns of a value that can be converted into cash. A balance sheet enlist assets in order of liquidity. There are two forms of assets: Current assets and long-term assets or non-current assets. Current assets means that assets that can be easily convertible into cash within a time period of year. While, long term assets are those assets which would not be converted into cash within a year. There can be fixed assets, including property, machinery, buildings and other technology’s equipment’s like computers. It also include long-term securities, investment that cannot be sold within a time period of a year. Moreover, long term assets also include intangible assets, which are not physical properties rather they include copyrights, franchise agreements and so on. 
	Balance Sheet 2019 & 2020
	 
	 
	 
	 

	Hilton worldwide Holdings Inc. (HLT)
	 
	 
	 
	 

	 
	2020
	2019
	$ Change
	% Change

	Current assets
	4,202,000
	2,093,000
	3/29/7674
	 

	Non Current Asset
	15,810,000
	12,558,000
	3252000
	0.25

	Total assets 
	16,775,000
	14,957,000
	1818000
	0.1

	
	 
	 
	 
	 

	Current Liabilities 
	2,431,000
	2,871,000
	-440000
	-0.15

	Non current Liabilities
	15,810,000
	12,558,000
	3252000
	0.25

	Total Liabilities
	18,241,000
	15,429,000
	2812000
	0.2

	Common stock
	3,000
	3,000
	0
	0

	Retained Earnings
	-6,732,000
	-5,965,000
	-767000
	-0.1

	Total stockholders equity
	-1,490,000
	-482,000
	-1008000
	-2

	Total Liabilities and Stockholders
	16,755,000
	14,957,000
	1818000
	0.1



Hilton Worldwide Holding Inc. Assets
From the assets, mentioned in the table, it is observed that the Hilton’s current assets rose up in the 2020 fiscal year as compare to 2019 by $2,109,000. Similarly, non-current assets witness a change of $325200 in the 2020 fiscal year as compare to 2019, which means non-current assets are rose up 0.25% in the fiscal year of 2020. The data illustrate that the total assets are higher in the fiscal year 2020 by 0.1 %, grew by $1818000. From this data, it can be analyzed that due to hotels’ closure and low sales, the current and non-current assets rose up. People flow was less in the year 2020 as compare to 2019.


Hilton’s worldwide holding Inc. liabilities 
The second important part of balance sheet is company’s liabilities. Company liabilities means, company owes to others, including recurring expenses, loan repayments, and any other type of debt. Again, there are two type of liabilities; current and non-current liabilities. Current liabilities include rent, utilities, taxes, current payments towards long-term debts, interest’s payments and payroll. While, long term, or non-current liabilities are those liabilities include, long-term loans, pension funds liabilities, and deferred income taxes. From the below table of Hilton’s balance sheet, it can be clarified that the Hilton’s experienced a slight decrease in liabilities, in terms of current liabilities by -0.15 % in the fiscal year 2020 as compared to fiscal year 2019, while, on the other hand, non-current liabilities are increased by 0.25% in the fiscal year of 2020. Although, Hilton’s experienced decline in the current liabilities but overall due to increase in non-current or long-term liabilities, total liabilities increased by 0.2%, $ 2812000 in the fiscal year 2020. The reason of decrease in current liabilities may be low expenditure during the fiscal year of 2020, utilities decreased due to minimum flow of people around the globe amid covid-19 pandemic. Although, Hilton’s experienced an increase in total liabilities due to increase in long-term liabilities by 0.2%, $2812000.
	
	2020
	2019
	$ Change 
	% Change

	Current Liabilities 
	2,431,000
	2,871,000
	-440000
	-0.15

	Non-Current Liabilities
	15,810,000
	12,558,000
	3252000
	0.25

	Total Liabilities
	18,241,000
	15,429,000
	2812000
	0.2



Hilton worldwide Holding Inc. Shareholder equity
Another important feature of a company’s balance sheet is shareholder equity. It included, the amount of money being generated by the business, the amount of money being invested by the owners or shareholders, or any another donated capital. In simple words, shareholders equity is a company net asset and can be calculated by: 
Shareholder Equity: Total Assets – Total Liabilities.
From the below table, it is evident that the Hilton’s total stakeholder equity is decreased by -2 % in the fiscal year 2020 as compare to 2019. The reason may be investors were afraid of investment during the tough economic condition of late 2019 and during 2020 year (Canhoto & Wei, 2021), due to which shareholder equity decreased a large margin.
	
	2020
	2019
	$ Change
	% Change

	Common stock
	3,000
	3,000
	0
	0

	Retained Earnings
	-6,732,000
	-5,965,000
	-767000
	-0.1

	Total stockholders equity
	-1,490,000
	-482,000
	-1008000
	-2

	Total Liabilities and Stockholders
	16,755,000
	14,957,000
	1818000
	0.1



Importance of ratio analysis for financial management.  
Ratio analysis technique is an important financial management technique, usually use by the internal managers of firms and companies to evaluate their company’s business strength and weakness, and accordingly make plan for improvement (Lai & Wong, 2020). Ratio analysis is one of the quick ways to analyze the overall health of a company. Similarly, it is considered vital technique in the hospitality filed, because hospitality is a fastest growing industry in the world, with business including hoteling, lodging and transportation.
A Ratio is simply an expression of a number divided by another to get the desired ratio of any two factors affecting company growth and overall income. Ratio analysis help the company managers to assess the value of association, as well as the degree of change in the association (Avarez & Fridson, 2011). In ratio analysis, usually a manager use two sources to compute evaluation: one is income statement, and the other one is balance sheet. It is usually easy to compare and contrast the ratios. 
As ratio analysis show the evaluation and result of a company’s income statement and balance sheet numbers, it give an overview to those interested stakeholder who want to invest in the company. Ratio analysis makes things easy for them (Lee & Lee, 2015). Ratio analysis help to evaluate huge amount of business, for example Hilton worldwide Holding Inc. business, their financial information and then the administration and Chief Executive use this information to take qualitative decisions regarding improvement of the company. Although, a ratio shows quantitative association, but at the same time, it helps in taking qualitative decisions to improve the business process and strategies (CFI, 2018).
. Conclusion
According to the Income statement and balance sheet of the Hilton worldwide Holding Inc. the company is affected by external conditions like Covid-19 pandemic, in the fiscal year of 2020, as compare to 2019. The company experienced a decrease in their sales and gross profit in the fiscal year 2020. This change might be the result of different factors including Covid-19 pandemic which changed everything, affected industries around the world, including Tourism and Hotel hospitality industry. Although, being a leading and top hospitality company Hilton worldwide holding Inc. had enough assets to survive the Covid-19 period. Similarly, Hilton’s experienced decline in the current liabilities but overall due to increase in non-current or long-term liabilities, total liabilities increased by 0.2%, $ 2812000 in the fiscal year 2020. The reason of decrease in current liabilities may be low expenditure during the fiscal year of 2020, utilities decreased due to minimum flow of people around the globe amid covid-19, and travel restrictions. 
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